




















Daily Report— 








West Europe 




















Daily Report 
West Europe 











FBIS-WEU-93-211 CONTENTS 3 November 1993 


NOTICE TO READERS: An * indicates materia! not disseminated in electronic form. 
An Q indicates a Foreign Media Note. 


INTERNATIONAL AFFAIRS 


‘Secret’ Serb-Croat Peace Talks Continue in Norway /AFP) .000000000000000....... ———— 

Talks Break Down Without Agreement — ———— ——— 
UN Secretary General Interviewed on Somalia /Paris Rudioνν» 
EC Official Says NAFTA Is Holding Up GATT /L4 LIBRE BE LOIQU E 30-31 Oct-I Now —— 
EC Imposes Anti-Dumping Duties on Japanese TV Cameras /AFP/ . J——— 
IAEA Suspends Maintenance of Cameras in North Korea /4FP/ ........ 


INTER-EUROPEAN AFFAIRS 


Papandreou Questions Sanctions Against Serbia /4FP/ .. 4 
Bonn, Paris Reject Early Reduction in EMS Bands (DPA) .. eal ie — 4 
Flanders’ Leader Seeks Autonomy Within European Union /AFP] —— 4 
France's Lamassoure on Maastricht. Summit, GATT /LE QUOTIDIEN 29 Oct} * 
Van Miert on Opening Up EC Services to Competition /L ECHO 29 Oct) . 9 
EC Officials See Few Problems in Fishing Talks /4FTENPOSTEN 23 Oct] . 10) 


Norway Seeks EC Opt-Out on Nuclear Power /4FTENPOSTEN 23 Oct) . i | 10 
Paper Notes Europol’s Role Yet To Be Defined /DE }OLASKRANT 2 Nov) . = 11 
Commentary on New EC ‘Phantom Institutions’ /7HE DAILY TELEGRAPH 2 Now | 2 
Belgian Trade Minister on European Textile Fraud /L’ ECHO 2 Now] «0.0.0.0... i 12 
French, German Views on Unemployment Surveyed /LE VONDE 16 Oct) . — — — 12 
AUSTRIA 
Foreign, Security Policy Principles for EC Entry /AURIER 3 Nov/ ....... \4 
FPOe Presents Liberal Theses for Political Renewal [WIENER ZEITUNG 3 3 Nov J \4 
SPOe Attacks Mock for “Security Policy Muddle’ /D/E PRESSE 2 — * * 14 
Majority Votes To End Austrian Airlines Strike /ORF/ . — ——— —— \4 
BENELUX 
* Flemish Leader on EC, Relations With Walloons /S'ENS#4 DAGBLADET 20 Sep] . | 15 
Luxembourg 
Legal Tangle Over Laundered Drug Money Reported /L ECHO 29 Oct] o00............ 3 16 
Netherlands 
MP's ‘Disappointed’ by U.S. Policy Toward Europe /NRC HANDELSBLAD | Nov/ 16 
Lubbers’ Talks With Indian Industrialists Noted {NRC HANDELSBLAD 29 Oct] oo... 17 
UNITED KINGDOM 
Major To Offer 85-Seat Elected Assembly for Ulster /7HE DAILY TELEGRAPH 3 * 18 
Ulster Intelligence-Gathering Flaws Highlighted ITHE DAILY TELEG? APH 2 —* 18 
Foreign Office Considers Sarajevo Aid Corridor /Belerade TANIUG/ ............. * 19 
UK-Argentine ‘Reconciliation’ Closer /THE DAILY TELEGRAPH 2 NOW! coco *⸗ 19 


Defense Spending Battle Defused in Budget Deal /THE DAILY TELEGRAPH 2 Now] ooo. 20 














FBIS-WEU-93-211 





3 November 1993 2 West Europe 
GERMANY 
Somalia Deployment Proves “Pointless /FRANAFURTER ALLGEMEINE 20 Oot] 0.00. 22 
"Fenece’ Feared tm Sommaltn FTE ZEIT ————— ERNE 23 
Paper Says Ruehe Intends To Send Soldiers to Bosnia /DER SPIEGE LI | Ie — 24 
Ruehe Calls Report ‘Nonsense’ /DIE WELT 1 Now) 00 OE Ran I 24 
Official: Iran, Libya Trying To Acquire Biological Weapons /DP4/ ... a ATS TO TT —— 24 
Government Denies Ambassador Justified FIS Acts /DP4/ .......... FE oS AD mean 25 
Officials View Frankfurt as EMI Seat HINVDELSBLVVS—— — —— 25 
Daily on Decision To House EC Bank in Frankfurt /HANDEL SBLATT 1 Nov) B— — neal 26 
Editorial Views Deficits of Maastricht Treaty /FRANKFURTER ALLGEMEINE I Now] 2000... 27 
Commentary Says EC Summit Did Not Tackle Problems /SLEDDEUTSCHE ZEITUNG 2 Nov] ......... 27 
BND Chief Defends Contacts With Iran DERSPBIEGELIVJ— 28 
Neo-Nazis Circumvent Bans by Founding New Groups /BERLINE R ZEITUNG 28 O | RES 29 
Rexrodt Favors Continued Export Guarantees to CIS EAS ER — ee ——— 
Russian Debts to German Exporters Rescheduled /DPAJ —— — — ia 
Eastern Industrial Output Stagnates in August {NEUE ZEIT 29 Oct) cl aaa 30 
BDI President Necker Describes Upswing as ‘Mirage’ /FOCUS ] Nov) —[ 
Business Leaders See No Economic Upturn in West /DDP/ . Re — 
DIHT President Opposes Four-Day Work Week /B/LD 1M SONNTAG 310. 1] ee ee ae 
FRANCE 
Balladur Visits Russia To Resume Dialogue /LE QUOTIDIEN DE PARIS 1 Now] coc. FB 
Minister Delegate Views EC Issues. GATT /PROFIL 30 Oct/ ..... EES _ 33 
National Assembly Bill Limits Political Asylum /4FP/ .......... , * —— — — 
July's Trade Surplus Approaches All-Time Record /4FP/ ....... — 34 
Poll: Mitterrand’s Popularity Shows Slight Gain /LE FIGARO 25 Oct) — 35 
ITALY & VATICAN CITY 
New Chief of Staff Notes ‘Unrest’ in Army /L4 REPUBBLICA 31 Oct-l Now... ee eee 37 
Secret Service Chairman Outlines Reform Proposals /L4 REPLUBBLICA 2 Now) . ——— 38 
Ciampi To Outline Security Services Reforms /Rome /1/ . | ——— — 
Giugni Outhnes Measures To Fight Unemploymem //L GIORNALE 26 O 40) 
Economy Ministers Threaten To Resign Over Finance Bill //L GIORNALE 27 Oct) —— — — 40 
Durnwalder Calls For Closer Ties With North Tirol HEELTAMOA⏑O —— 4) 
PORTUGAL 
EC Commissioner Views Brussels Summit /Lishon Radio/ ....... , * a 
NORDIC COUNTRIES 
Norway 
Successful Fisheries Talks Lead to Possible Solutions (AF 7TENPOSTEN 28 O6ff oon. 45 
Christian People’s Party Split on EC Application (AF TENPOSTEN 20 Oct] . aie alia 45 
Sweden 
* Danish Researcher Criticizes EC Regional Policy /DAGENS NYHETER SOc} 4 
CYPRUS 
EC Authorizes Observer for Talks on Cyprus (Nicosia Rudνν 47 
Kliridhis Accepts Discussion of Confidence Measures (Nicosia Ras— 47 
Measures Said Designed as ‘Trap’ // S/WERIN/ 3 “od — — ae 
Spokesman Sets Out ‘Prerequisites’ /Nicosia Ra * — — 47 
Minister Condemns Turkish Stance on UN Measures — 1 Radio] — — —— 48 


Russia To Establish Another Offshore Bank /CYPRUS NEWS AGEN ve —— — 48 











FBIS-WEU-93-211 


3 November 1993 3 West Europe 
GREECE 
Government Wants To Improve Albanian Relations /4Athens Radio] . ——8 
European Parliament on Minority Rights in Albania /ELEITHE ROTIPIA 29 Ox y ——— — — 49 
Khordhakis Named New Chief of Police (Athens Radio — 49 
New Democracy Elects New Chairman /dthens Radio] ...............-..........--. sadam — iin ae 
Unknown Group Claims Responsibility for Fires /Athens Ro iſ —— —— 49 
*Liani Praised, Appointment Atiached— — SR a tema —— a 
EE FT aa | $0) 
Concerned PASOK Officials /ELEWVTHEROTIPIA 12 OJ eevee $0 
Foreign Policy Issues on Agenda /ELEWVTHEROTIPIA 13 OJ — 50 
*Editorial Dismisses ‘Dangermongering’ About PASOK /ELEVTHEROTIPIA 15 O y J— a) 
*Postelectoral Political Landscape Assessed /ELE'THEROTIPIA 15 Ox rade ee | 51 
*Stages in KKE Reorganization, Recovery /74 NEA 13 Oct] .. LEE nT $2 
*Political Spring Official Resigns /ELE V THEROS TIPOS 13 Oct} J ia So $3 
*Reasons for New Democracy Defeat Listed /ELE'THEROS TIPOS !2 Ox — — — ——— 24 
Criminal Charges Filed Against Former Deputy Athens Radio] . TS ——— 
TURKEY 
Demirel, Cetin Leave on Official Visit to Poland /Ankara TV] ........... . —_ ae 
Ciller Comments on Foreign Support for PKK /Ankara TV) .. ———— $5 
Envoy. Delegation Leave for Syria To Relay Message [Ankara TI . — — ee $5 
Ministry Spokesman Urges Syrian Action [Ankara ——⏑ ———————— — —— ‘ $5 
Interior Minister Denies Plans To Arm Citizens /Anmkara TV] oo... Co Seen $$ 
Danish Foreign Minister on PKK, Troops in Caucasus /4nkara TV/ ................... . S6 
Azerbayan Minister Meets Officials, Departs /Ankara TV] oo. : Sh 
Italian Minister Promises Investenent Assistance /Ankara TV) . —— Sh 
Bashkir Prime Minister on Economic Relations /Anmkara TV) . , | $6 
Turkish Opposition Politician Meets Ankara Envoy /Baghdad IN 4) — —— $7 
Government Discovers 14 PKK Shelters [Ankara — ce5 $7 
3 “Tervorests’ Die tm Erzincam fARKar ⏑ —————————— — — —— —— $7 
Aid Worker Claims Army Destroys Village ——— — — $7 
20 PKK Members Captured in Mersin (Ankara TV] oo.occccccccccccccccccceseceeseseeereeeseenes ——— $8 


15 Members of Illegal Organization Captured in Erzurum /AmAara TV] oon. 58 








FBIS-WEL-93-211 
3 November 1993 


‘Secret’ Serb-Croat Peace Talks Continue in 
Norway 
AU0311111393 Paris AFP in Enelish 1042 GUT 3 Now 93 


[Text] Oslo, Nov 3 (AFP}—The Croatian Government 
and Croatian Serbs held a second day of peace talks in 
Norway Wednesday [3 November] but failed to agree on 
a cease-fire, Knut Volieback. deputy to UN peace nego- 
trator Thorvald Stoltenberg. said. “What we can hope for 
1S a temporary arrangement which will work until there 
1S agreement on a formal ireaty.” Vollaback sand. 


Volleback said secret talks started on Monday at the 
mountain resort of Bentostoclen in Valdres. some 250 
kilometres (150 miles) northwest of Oslo. The UN nego- 
tuator said the atmosphere had been good. partly because 
the two sides avoided media attention. 


Ingvar Havnen, the Foreign Ministry press spokesman. 
said Norwegian authorities had not been directly 
involved in the talks, except for providing logistical 
facilities. “This is not a new back-door channel for 
peace.” Havnen said, referring to the secret talks in 
Norway between Israel and the PLO earlier this year. 


The Krajina delegation on Tuesday said the cease-fire 
talks jammed because of new instructions from Croatian 
President Fanjo Tudjman. “We did not get as far as 
discussing autonomy for the Krajina Serbs. A cease-fire 
must be the basis for political and economic progress.” 
Stoltenberg’s deputy said. 


Foreign Ministry press spokesman Ingvar Havnen said 
the delegation from the self-proclaimed Krajina 
Republic was headed by President Goran Hadzic. The 
Croatian delegation included the chief of the national! 
security service, Hrvojye Sarinic. and the deputy speaker 
of the Croatian parliament. Slavko Degoricya. 


Talks Break Down Without Agreement 
AUL0311111593 Paris AFP in Enelish 1106 GMT 3 Nov 93 


[Text] Oslo, Nov 3 (AFP}—Peace talks between the 
Croatian Government and Croatian Serbs from Krajina 
broke down on Wednesday [3 November] without any 
agreement on a ceasefire, a United Nations mediator 
said. 


“Lam very disappointed. We were so close to an agree- 
ment to stop the shelling.” Knut Volleback. deputy to 
UN peace negotiator Thorvald Stoltenberg. told a press 
conference at Fagernes, 250 kilometers (150 miles) 
northwest of Oslo. The secret talks had started on 
Monday there at the mountain resort of Beitostocien. 


“We will continue the talks somewhere clsc. but not 
today.” Volleback said before the parties left Norway. 
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UN Secretary General Interviewed on Somalia 
LDO2112035793 Pans Radio France International in 
French 1830 GMT 2 Now 93 


[Text] Correspondent Noe! Veli has interviewed UN 
Secretary General Butrus Butrus-Ghali for Radiw France 
International. The secretary general recalls the hot issues 
of African current events, particulany Somalia. The first 
question which Noel Veli asked him was: Has the UN 
secretary gencral the intention. as some say. to bury the 
principle of imposition of peace in Somalia” 


[Begin recording] | Butrus-Ghali} No. | have not talked at 
all about withdrawing the principle of imposition of 
peace. | have said that if the partics in the conflict have 
no political will and if the member states have no 
political wall to umpose peace. then at that time one must 
withdraw because the UN has no force of ts own 


The UN action 1s based on two fundamental ideas: We 
want to maintain peace and we need the approval of the 
parties in the conflict and their political will to maintain 
the cease-fire. If this political will does not exist then we 
g0 to a second stage, which ts that of rmposing peace. If 
the member states do not want to assume this second 
Stage and do not want to impose peace. to take military 
risks. to see deaths. or to pay huge sums in order to 
impose peace, then we would have to withdraw. Several 
States however, including France and Belgium. if we take 
only two examples, have already officially announced 
that they wall withdraw on 31 December 


Therefore. since powers which have logistic power— 
which 1s more important than the number of men—are 
withdrawing. it 1s difficult for the UN to accomplish this 
mission. 


[Veh] Mr. Secretary General, does this mean that the UN 
could withdraw their blue helmets on 31 December as 
well” 


[Butrus-Ghali] | do not know, 11 1s up to the UN Security 
Council to decide. We still have time because the Amer- 
ican forces will withdraw on 31 March. thus we have 
several months before us to try to promote reconciliation 
and find a modus vivend:. Then if the protagonists have 
the political will for a real cease-fire we will be able to 
maintain troops. 


[Veli] Muhammad Farah has in fact accused the bluc 
helmets of having lost all credibility as a neutral force 
and for having played an interfering role in Somaha 
What do you think” 


{Butrus-Ghali] As you know, we are used to such accu- 
sations in all the conflicts involving two or three bethig- 
erents. There 1s always one of the partics in the conflict 
accusing us of not being neutral. This 1s part of the rules 
of the game. When we were involved with the clections 
in Angola, Dr. Savimbi accused us of not berng neutral mn 
the supervision of the clections. This 1s something that 
happens often. We should accept these accusations 
because ("the equation) involves mamtaiming peace, thus 
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one should accept the different points of view of the 
parties in a conflict. These cannot be objective as thes 
are in a state of confrontation. 


[Veli] Do you really believe in the formation of a 
provisional Somali government on the basis of regional 
councils? Wouldn't the law of the stronger serve General 
Aidid in the end? 


[Butrus-Ghali} Listen. I don’t think he represents [words 
indistinct} We in fact managed to maintain peace over 
95 percent of the territory. The only destabilized region 
1s the south of Mogadishu. The problem is more compli- 
cated than the simple fact of the opposition of a faction 
to other factions. [end recording} 


EC Official Says NAFTA Is Holding Up GATT 


BRO211152593 Brussels LA LIBRE BELGIQUE in 
French 30-31 Oct-1 Now 93 p 17 


(Unattributed article: “When NAFTA Complicates 
GATT—North American Free Trade Agreement Is Not 
Without Its Importance™} 


[Excerpts] The upcoming U.S. vote on NAFTA (North 
American Free Trade Agreement) between the United 
States, Canada, and Mexico is weighing on the Uruguay 
Round of negotiations which should, nevertheless, be 
completed by 15 December. according to certain diplo- 
matic circles close to the GATT talks in Geneva. The U.S. 
Chamber of Representatives 1s set to vote on this regional 
free trade agreement around 17 November. Until that 
date, the U.S. Government has adopted a wait-and-see 
position in Geneva, making viciually no new offers to 
advance the current multilateral negotiations 


[passage omitted] Hugo Paemen, one of the European 
Community's senior negotiators, considers that current 
talks in Geneva have generally progressed well over 
recent days, at least with those countries outside the 
“Quad”—the world’s four major trading powers, namely 
the EC, the United States, Japan. and Canada. 


He acknowledged that negotiations are progressing much 
more difficult within this group of four. It is on the 


question of access to the market—on which ut was 
believed that the Quad had reached agreement at the G-7 
summit in Tokyo in July—that many difficulties still 
remain. 


hir. Paemen reports that the major questions which are 
still causing problems—in addition to market access— 
are the audiovisual industry, maritime transport and 
financial services, the future transformation of GATT 
into the MTO (Multilaterai Trade Organization), and the 
changes to be made to the written draft of the final act of 
the Uruguay Round. The EC would like to see changcs to 
the subsidy section of the text, which it considers vo be 
too severe. 
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EC Imposes Anti-Dumping Duties on Japanese 
TV Cameras 


AU03 11120093 Paris AFP in Enelish 11233 GMT 3 Now 93 


[Text] Brussels. Nov 3 (AFP)}—The European (ommu- 
nity has imposed provisional anti-dumping duties 
ranging up to 97 percent on most professional television 
cameras imported from Japan. EC officials sand here 
Wednesday [3 November] 


The European Community's executive European C om- 
mission said the Japanese manufacturers had been 
exporting their cameras far below cost, and at up to half 
the prices charged in Japan where there was no foreign 
competition. 


It accused the Japanese manufacturers of deliberately 
slashing their prices abroad to destroy foreign competi- 
tors at a time of increased world-wide competition im 
new TV systems such as high-definition telesesion 
(HDTV). 


“If thes strategy were continucd, it 1s likely that FX 
producers, given their high losses. would have to cease 
production” the Commussion said in tts Official Journal 


It announced provisional anti-dumping dutics of 86 4 
percent against Ikegam: Tsushinks Co. Lid, 70.8 percent 
against Sony Corporation and 49.9 percent agains 
Hitachi Deash: Lid. Duties of 97 percent are to be 
applied against cameras caported by two Matsushita 
companies, and by other manufacturers which fatied to 
provide information to the Commission 


The action was launched on behalf of EC manutacturers. 
particularly major producers BTS Broadcast Television 
Systems GmbH of Germany and Thomson Broadcast of 
France. They claimed that their sales within the EC had 
dropped nearly 4) percent since 1989, while sales of 
their Japanese nvals had risen 74 percent between 1989 
and 1990 before subsequently dropping back by 10) 
percent 


Tile Japanese manulacturers increased their share of the 
eC market to 70 percent. up from $2 percent in 1989 
Also since 1989. the market share of the local manuta 

turers dropped from 48 to ¥) percent, forcing them to 
cul prices by 28 percent and driving them deeply into the 
red, the Commission sand. 


———— 
North Korea 


4100311081093 Paris AFP in Enelish O351 GMT 3 Now 98 


[Text] Vienna, Nov 3(AFP)}—The International Atom 
Energy Agency (IAEA) will not for the teme berg send 
teams to nuciear sites in North Korca to maintain its 
surveillance cyuipment there, a spokesman at IAEA 
headquarters here said Tuesday [2 November} 
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The decision follows Pyongyang’s refusal last week to 
allow the [AEA to monitor fully its nuclear facilities at 
the Yonbyon complex, although 1 authorised inspectors 
to change films and batteries in surveillance cameras 
installed at the sites. 


IAEA head Hars Blix said Monday that countries could 
not pick and choose which aspects of inspection pro- 
grammes it would permit to go ahead. Blix also told the 
UN General Assembly. which called Monday on North 
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Korea to cooperate fully and immediately with IAEA 
demands, that while Pyongyang refused to furnish 
requested information or authorize inspections, ul 
remained possible that 1 was trying to burid a nucicar 
bomb. 


The latest three-monthly [AEA maintenance mission to 
North Korean sites was duc to take place by carly 
November 
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AU0311122493 Paris AFP in English 1200 GMT 3 New 93 


[Text] Brussels, Nov 3 (AFP}—Greek Prime Minister 
Andreas Papandreou suggesied here Wednesday [3 
November] that United Nations cconomic sanctions 
against Serbia and Montenegro were unfair. 


He said: “lt 1s becoming more and more evident that 
sanctions imposed against Serbia and Montenegro pen- 
alise only one part (of cx-Y ugosiavia) even though 1 has 
proved its willingness to find a solutron to the problem.” 


Papandreou was speaking in an interview with the Bel- 
gian newspaper LE SOIR. He said Greece wanted to 
develop a “coherent (Balkan) policy” for the European 
Community during the Greek stint as EC president from 
January to June. “We have a particular interest to fully 
support efforts for establishing peace im ex-Yugoslavia 
and for stability and cooperation.” Papandreou said. He 
added: “Our ambition 1s to exploit the fact that Greece 1s 
a Balkan member of the European Community.” 


The Greek prime minister showed little sign of bending 
mm the row between Athens and the ex-Y ugoslay republic 
of Macedonia over its choice of a name. which 1s the 
same as that of a northern Greek province. “The future 
of our relations with that state depends directly on its 
willingness to abandon its intransigent and provocative 
behaviour which consists of usurping a Greek name and 
Greek symbols. and refusing to recognise cxrsting bor- 
ders.” Papandreou said. 


He said Greece would use its presidency to stimulate EC 
interest in the Mediterranean region, and support the appli- 
cations of Cyprus and Malta to join the Community 


Papandreou added that the EC had failed to develop a 
response to the collapse of communism. “What links do 
we want to develop on the Eurepean continent” What 
support do we want to give (Eastern Europe)’ What role 
do we want to play’ The EC has cen incapable of 
answering these questions.” the Greek premuer sad 


Bonn, Paris Reduction in EMS 
Reject Early 


LDO211185893 Hambure DPA in German 1749 GMT 
2 Now 9? 


[Text] Berlin (DPA)}—Germany and France have come 
Out against an carly reduction in the bands within the 
European Monetary System (EMS). A discussion now on 
this topic will only cause damag:. said Finance Minister 
Theo Wangel in Berlin on Tuesday [2 November]. at the 
end of the Franco-German Economic and Financial 
Council. Both countries have drawn a positive balance 
following the effectis > lifting of exchange rates within 
the EMS some three months ago. 


No country has tried, Waigel said, to gain advantages by 
means of a devaluation race. Bundesbank President 
Hans Tictmeyer added that onc has to wait and sec what 
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happens in all EC countries following the broadening of 
parities. and the “test phuse™ thus had to be retained 


Following this meeting. the third thes year between the 
economuc affairs and finance ministers and the central 
bank chiefs of the two countnes, Waigel announced that 
France and Germany will present to the Council of 
Finance and Economic Affairs ministers of the EC their 
jointly developed convergence programs for the align- 
ment of economic policy within the framewcy’ of Euro- 
pean cconomic and monctary union. The two plans are 
compatible in terms of basic economic expectations and 
are aimed in the medium-term al economic growth of 
three percent. Another jornt basis 1s a stable budgctary 
and monctary policy. 


In order to fulfill the criteria for economic and monctary 
union from 1996, the imbalances in budgets have to be 
removed in both countries. The convergence programs 
set out the measures that are intended to help fulfill the 
conditions set out in the Maastricht Treaty for entry into 
the final phase of economic and monctary union 


Flanders’ Leader Seeks Autonomy Within 
European Union 


100311081493 Paris AFP in English O140 GAIT 4 Now 98 


[By Charles Schiffmann] 


[Text] Brussels, Nov 3( AFP)}—An autonomous Flanders 
1S taking shape discreetly. but confidently. within the 
European Union. The Flemings may still officially be 
Belgians, but they are secking quick independence 
within the union. 


The prime minister of Flanders. Luc Van den Brandc. told 
AFP that the Europe.vn Union's founding Maastricht Treaty 
was orling the way to Flemish independence 


The Treaty 1s widely regarded in Belgium as the answer 
to chronic squabbling between Dutch-speaking Flanders 
and French-speaking Wallonia because 1 could allow 
each district to evolve into mdependent parts of the 
union. 


The Maastricht Treaty, which took effect on Monday [! 
November], aims at a single currency by 1999 for cco- 
romically-qualified mo mbers of the union. It also pro- 
claims the principle thet decisions should be decentra- 
lised as far as possibic, and sects up a “Commiutice of the 
Regions” that gives districts a vorce within the European 
Umon independent of their national governments. 


Van den Brande. 48. sees the unton as a heaven-sent 
formula for putting an end to Belgium's fract: vas central 
government and dividing power insicad among its dis- 
tricts, provinces and the vver-arching union itself 
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Last year ’** Belgian parliament devolved a large share 
of power to its two ethnic halwes—Duitch-speaking 
Flanders and French-speaking Wallonia. The size of the 
Belgian parliament will also be halved after the next 
elections in 1995. The federal government will then be 
left with full authority only over mts currency and 
national defence. 


Flanders counts 5.8 million inhabitants, nearly 60 per- 
cent of Belgium's p »pulation of 10 millon. This would 
make the Flemish state bigger than three cxrsting Euro- 
pean Community countnes—Luxcmbourg. Denmark 
and Ireland. 


Van da Brande. who became “munister-president of the 
Government of Flanders” as a result of last vear's 
decentralisation, says Flanders and Wallonia would find 
it casver to split up than Czechoslovakia did last year. 
“Vaclav Klaus, prime minister of the Czech republic. 
pointed out to me that we wouldn't anced customs 
barners between Flanders and Wallonia because these 
have already been scrapped in the E.C..” he said. And 
the European Union's central clement of economic con- 
vergence towards a single currency would take care of 
distorting economic differences between the two states. 
he added. 


The Flemings have been much more militant in taking 
advantage of last year's decentralisation decisions than 
the Walloons, who have in general shown more w.‘ling- 
ness to maintain a united Belgium. Exploring a Flemish 
populism dating back 700 years. the Flemings quickly 
declared July 11 a national holiday. It commemmorates 
the 1302 Battle of the Golden Spur. when Flemish 
militia battled and beat a royal French army. 


It was also evident that the Walloons displayed more 
grief than the Flemings when King Baudouin. symbol of 
national unity, died in July. Flemish extremists marked 
the occasion by shouting: “Death to Belgium.” 


Flemish nationalism 1s fuciled by a sense that the Flem- 
ings are subsidising their French-speaking cousins With 
$7.6 percent of Belgium's population and 4¢ oercent of 
its territory, Flanders generates 65 percent of its exports 


A recent study by Antwep University showed that 
Flemings on average gross .onsiderably more than ¥ ai- 
loons, but end up with litth more im thew pockets 
because of social security transfers to Walloma where 
unemployment 1s higher. 


France's Lamassoure on Maastricht, Summit. 
GATT 

BR2I9I0175293 Paris LE QUOTIDIEN in French 
29 Oct 93 pp 3-4 


[saterview with Alain Lamassoure, French European 
Affairs minister, by Paul Cambon and Renaud de 
Chazournes; place and date not given: “Alain Lamas- 
soure: ‘Europe According To Its Own Pace”. first para- 
graph is LE QUOTIDIEN introduction] 
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[Text] The French mensstcr of European affairs docs not 
iry to evade the mans challenges that the Tche will 
have to face when the Maastricht Treaty emers imto 
force. Alain Lamassoure secs humscif as a realest. Eoo- 
nomi and monctars unmon will undoubicdls dec 
achieves! at many different speeds. As for capanson. 
that wih tcad to genuine mistitutvonal problems al a tome 
when E-«rope will have to csolve wothin a nce goostra- 
lege Conicul anc demonstrate ts ability to develop a 
foreign policy and autonomous sccurity arrangements 
With regard to GATT. Alam Lamassoure feels that the 
ball 1s now in the court of the Umed States. whoch has 
offered nc solutvon on how to unblock the talks wath the 
Europeans 


[LE QUOTIDIEN] What 1s on the agendz for the EX 
summit” Is «t semply to celebrate the fact that European 
union 1s finally entering mto force” 


[Lamassoure] GATT ss not on the agenda. The Bre wels 
summit 1s an cxtraordmary summit that will not deal 
with current Communit, meecs tt well mdeed be an 
official welcome for the entry onto force on | November 
of the Maastricht Treaty and will lay down the firs 
mitsatives to be taken within the European Union's new 
areas of responsibility: currency. foreign poly. and 
security. 


[LE QUOTIDIEN] The scoond phase of coonome and 
monctary umon ms to begin on | January 1994. This 
second phase 1s generally consedered a bit restrictive 
However. as for the third phase—ic. the single cur- 
rency—are 1997 and 1999 still realistec target dates. 
given the current state of affairs” 


[Lamassourc] For the ume berg we are working toward 
the sccond phase. mm other words toward 1994 and not 
199° We are working with two or three mayor lines of 
thought 


First. thes European summit will confi.m | January 1994 
as the date for establishing the European Monctary 
Institute (EMI) Thes confirmation ts umportant. The 
EMI «ill be founded by the date land down on the treaty 
For the first ime. Europeans will have a commor. body 
for coordimating monctarty policies. In addition, we will 
aise have to use thes extraordmmary council meeting to 
decide on the site of its headquarters. We well also have 
tO appornt its first director 


Second. the monctary upheavals that Europe has expe- 
reenced over the past year—with especially rough 
pervods in tall 199) and carly summer 199 3—should 
manage to convince any dowlhting citizen about the 
absolute necessity of perfecting a genuine system of 
monctary sability Otherwise. and if we continue to 
have variations Octween the mayor European currencies 
of 10. 15, of 20 percent, the single market will not be able 
to hold up. As a result, monctary upheavals are making 
nonsense out of the common agricultural policy reform 
decided last ‘car. Instead of lowering guaranteed agri- 
cultural prices in a way that will give an mmoentive to gam 
control of production to reduce surpluses om all the 
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countnes with devalued currencies, agricultural proces 
have actually msen. sometimes by 10 to 20 percent 
compared to last year. Apart from agriculture. these 
kinds of monctary fluctuations have drastx conse- 
quences for indusinal products and services. Renault's 
CEO [chief executive officer) said recently that fluctua- 
toms within th European Community alone had cost hrs 
company 3.5 b thon francs im one year. 


Thard, the large countries of the Community. especially 
France and Germany. would iike to more clearly dem- 
onstrate their commutment to ihe convergence of eco- 
nomuac policies. Indeed. the same analysis that paved the 
way to the Maastricht Treaty says thal we can only 
achieve monctary umion if we correctly converge our 
cconomic policies. This 1s what France 1s doing by 
submitting sts multsannual Finance Bill to parliament 
during the current session. This 1s the first teme that this 
sort of procedure has been used with the aim of 
achieving a budget deficnt of approximatelyt 2.$ percent 
of the gross domestic product. That 1s consistent with the 
transition to monctary union. The German chancellor 
has set the same goal for his country, with his “Germany: 
An Industrial Site” program. The new Spanish Govern- 
ment 1s also setting a long-term goal that heads im the 
same direction. 


[LE QUOTIDIEN] On this matter, can we reasonably 
assume that the goals can be reached by the set deadlines. 
despite the political desire of some EC governments to 
comply with these convergence criteria later” 


{Lamassoure] Our problem today 1s not to figure wut 
what 1s going to happen at the end of the century. The 
important thing 1s to figure owt what correct decisions 
should be made now so thal we can restore monctary 
Stability as soon as possible. So far. there have been 
meetings of central bank governors. They have met with 
and called cach other. But there was no common body 
Now there will be a common body, and it 1s via thes body 
that we will start moving forward again 


{LE QUOTIDIEN] With regard to the inevitable 
problem of a multi-speed Europe. do you not fear thr 
the very principles of this new European Union will be 
called into question by leaving some countries lagging 
behind” 


[Lamassoure] The treaty itself provides jor the possi- 
bility of different speeds. Indeed, a rendezvous hay been 
set for the end of the second phase to see which countries 
are “technically” ready with regard to the defined cri- 
teria, and which ones demonstrate the political will to 
proceed. Wc already know that there are countries in the 
EC that have said they do not wish to exercise their 
option to proceed at the end of the second phase. We will 
sec. The important thing 1s that within the framework of 
European integration those countries that are ready and 
that want to move forward should be able to do so 
without having to wait for latecomers. This 1s what we 
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have always done since 1957. The European Monctary 
System [EMS] was msiated by a small core of partners. 
the others jyouned later. 


As for the free movement of people. m 1985 five 
countnes signed the Schengen accord. Today. mene coun- 
tines have signed un. That number well have to msc to 12 
With regard to monctary urson. it 1s likely that the first 
stage will last less than | 2 years. but the others absoluicly 
must jump on the bandwagon laicr 


Similarly, with regard to military rssues, not all the EC 
countnes have spontancously joined the Western Euro- 
pean Union. Together arth the Germans. we have burlt 
up a common tool called Eurocorps. whech the Belgians 
and Spaniards have recently jouned. Europe ams to 
capand and include other countries. In the ( ormmunrty 's 
new areas of responsibility. cfficrency demands thal we 
have a system m which those who want to advanrr can 
advance. while at the same tume we know that our 
destemics are linked It would be desirable for the others 
to youn us rather queckly 


{LE QUOTIDIEN] As regards Communny foreign 
polecy and security mssucs. can we hope for a genuine 
politecal muitiative that 1s likely to give the EC some 
credibility om thes area” 


[Lanssoure] Yes. Indeed, the events of the oa! few 
years and the new gcostratcgic Contest in whe) ve heve 
found ourselves since the end of communnm nv make 
it necessary to have a common forcign policy. Cor- 
fronted with the tragedy im Yugoslavia. the crisis mm 
Russia, and all the tensions im East Europe that may 
degencratc al a moment's notice. it 1s incomcervable thal 
we should do nothing in Paris. Bonn, London. Rome. 
Madrid. ctc.. or that we should not have a common 
— So te, 08 have t -en content with v hat 5 called 
political cooperation. The foreign ministers would meet 
every month and make common statements or issuc 
common communigues. This 1s not a foreign policy. A 
foreign policy means making many deciso.s every day 
ag hyd compet gly edhe wayne pred 
n other words a diplomatic tool and a 
— eon, A torsion palin may require the threat of 
using or actually useng military means. albert primarily 
within the moe y of UN peacekeeping operations 


There are, therefore, three things that we can do. The 
first os 00 finalize the draft conference on stability im 


the degeneration of the sort of ethnic tensions in Central 
and East Europe that led to the tragedy im Yugoslavia 
This procedure will necessarily give rise to a sort of peace 
process and peace consolidation process in Central and 
East Europe. The conference should lead to the implc- 


minorities. Such negotiations should 
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encourage them to find a solution themselves to ther 
problems and then—once they have managed to reach 
an agrecmcni—give them an micrnatsional guaranicc a 
guaranice given by ali European countnes and all coun- 
ines with an interest on European security. Thes draft 
conference should be definitively adopted during the E( 
summit in December. following a progress repo during 
thes weck’s summit. 


The second line of thought im foreign policy 1s the 
diplomatic tool. Here, we must manage to perfect faster 
and more efficient working methods between our diplo- 
main services. | went to New York along with Alam 
Juppe to attend the UN General Assembly. 1 thonk that 
was the first tome that a French European affairs min- 
stcr has gone to the UN General Assembly. I had two 
working sessions with EC ambassadors to the Unined 
Natrons., and I noteced that for several months they had 
made a considerable effort to coordimate so that they 
could reach common positrons. both m the General 
Assembly und im the specialist working groups. Things 
are a bet different om the Security Counce. since only 
three cownines represent Europe there. However. there. 
too. we are trying to prepare COMMON positions together 
with our Suropean partners. We would irke to see these 
kinds of relations develop everywhere im the world That 
tS why the prime munister will suggest holding more 
frequent meetings of EC foreign minister: so thai poli- 
scal control over Community action will be enhanced 


The therd action on foreign policy and security will be to 
boost the strength of the Western European (Union 
(WEL) and to reform NATO. There will be a major 
NATO summit in mid-January. We want to see discus- 
sion within the WEU ammed at better detining the 
division of roles among the U nited States and Europe in 
European security. 


[LE QUOTIDIEN] The Netherlands has just revived the 
dea of Europe having a permanent representation on the 
Security Council. Is France prepared to support this 
mitiative? 


[Lamassoure] No, moi im the near future France 
responded to a questronnaire sent by the UN secretary 
general last year to all the UN member states on 
refe-.ning “he Security Council. France 1s fully open to 
tne idea of discussing such reform. The world of 199}- 
1994 1s no longer what a was just after World War Il. We 
must, thorefore, take account of new balances, policies. 
and demographic trends in the world. From this point of 
view, we clearly pointed out thal we were im favor of 
giving a country like Germany a seat on the Security 
Council, wale imsisting on two points. First, the Security 
Council must not be enlarged to the detriment of its 
efficiency. Obviously, on any sort of organization, when 
you add members who have a veto mght the risk of 
obs'ruction increases. Second, it would be desirable for 
every country thal 1% a permanent member to be m a 
position to exercise the imternations! resporsbilities 
that go along with thal position—be they political 
responsibilities or even military responsibilitices—at the 
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imicrnational *:\ cl. Tiss «= why we would lhe the Ccr- 
mans to be #&' & carry out thew responsibilaiecs. 
something 6h. ° © s2°c7 comstitution apparently docs not 
allow them to do 


[LE QUOTIDIEN] Let us rctern to the WEL. You 
mentioned carlecr the NATO summa to be held m 
Brusscis neat 18 January Some countnecs from the 
former Warsae Pact are now knox -ong on NATO's door 
for geographically otvsous reasons. U appears that the 
French would lke the WE. to be a sort of mitcrmediate 
“airlock” for those countries, «<cfore they eventually youn 
NATO. Can you confirm th...” 


[Lamassourc} What I can con’) % »s the fact that we are 
“ressing Two Concepts 


The first r that all the cowntric: .7 Contral and East 
Europe are equally entitied to stcwii:. Thess 5s a port 
that goes beyond the rssuc of security. We unsist that all 
the countries of Europe be treated under cqual cond- 
ons. We want equal cpportunitics om the membership 
process and in the pornmng of other instctutrons—perhaps 
even military ones—and we want cqual nghts im secu- 
rity. Thes approach differs from the one that consists of 
arbitrarily favoring certian countries to the detriment of 
others. This 1s not the approach taken by France. We are 
taking the same approach as that used for the potential 
expansion of the Community to mclude the countries of 
East Europe We suggest defining—together with these 
countries—the criteria to be used to measure the extent 
to which thew socecties and coonomics converge with 
ours. We must agree on these criteria. Then. after some 
tume, we will determine which ones are clearly welling 
and able to enter the European Communnty. Semilarty. on 
the area of security, we are emphasizing the need to 
guarantee equal security for al) the cowntres of Central 


Europe. 


The sccond concept 1 to stress the mmportance and 
meren inherent m what could be called th “consulta- 
tion forum” proveded by the WEL We have offered 
these countries a Matus that mnvolyves them—withen this 
forum—in the discussion work of the WEL The WEL 
may be use’ by these countries to define then security 
and military problems. especially for those countnes that 
are candidates for membership i European U non, for 
which the WEL) wall serve as the military tool 


[LE QUOTIDIEN] Let us now turn to the coono nn 
demands made by the countrer of East Europe. 
including Russia. These countnes blame—sometimes 
quite harshly so—th~ European Community, the rich 
Westerners. for not opening up their markets enough 
The word “partnership” 1s a current buzzword Where 
do things stand” 


[Lamassoure] A di_tinction must be made between Cen- 
tral and East Europe on the one hand. and Rusia on the 
other. The problems they pose are shghtly different 
Generally speaking. we would be mistaken to thenk that 
the European Community has been cgorstic vis-a-vis 
these co atries. The ard sent to these countries by the EC 
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accounts for 80 percent of Western aid granted over the 
past three years. We have gn cn a lol—to such an cvicnt, 
m fact. thal several countries »re having trouble using all 
the credits made available ‘2m. 


What irue however. 1s that on the arca of trade the first 
European agreements signed with these countnes bed to 
a much sharper increase in Our cs" <5 to those Countries 
than om our imports from them. We must. therctore 
demonstrate More openness and generosity im opening 
up ovr markets to East Europe—cven if domg so is 
politecally trcky. We are all aware of the sometimes 
scnous mcdents that arose m France duc to the preva- 
lence o§ catremely low prices. We have to open up our 
markets as they implement a genuine market cconom, 


It ts obveows. however. that «- cannot allow—and neo- 
ther can the Unvted Sates or any other mdusinalized 
country—products to enter our markets whos sales 
price has nothing to do with ther cost price. 


[LF QUOTIDIEN] So. are you thenking mm thes connec- 
won premarily of stecl. fish. ctc 


[Lamassoure] Yes. There are problems with Russan 
fish. aluminum. steel, duck kver, etc. We are prepared to 
open our markets. but under fair and comparable con- 
ditions of competition. 


As for Russia, im view of the acute cris. that thes huge 
country ts currently suffering. we would like to help with 


the democratization process. So we are totally on favor of 


irying to sign a nartnership agreement by the cnd of the 
year with a view to a sort of free trace arrangement 
between Russia and us. At the same tome. we can develop 
our coonomec relations with that country all the better 
since the coonomec reform will be under way Naturally. 
the political criss on which Russia has become embroiled 
these past months duc to the conflict between President 
Yeltsen and the 7 whament has slowed down the reforms 
The treasury has . cn printing moncy at full speed and 
taxes have not been coming m 


[LE QUOTIDIEN] Wall the partnership agreement be 
finalized during the European summit in December” Is 
there a chance the Russian president will attend thy EC 
conclave” 


{[Lamassourc] It 1s very powssble. Edouard Balladur 
going to Moscow next week. Me will take up thes matter. 
among others, during hrs t2’ks with Borns Yeltsin 


{LE QUOTIDIEN] Can the exj::..on of the Commu- 
mity to wnclude Austra, Sweden, Norway. and Finland 
realisivcally be achieved by the planned deadlines. which 
are relatively tight” 


— Albee sey Am yrony mm 
vropean Commission, things 

with Sweden The p ieical ehtective sin Conn. 
hagen—1.c.. the entry of these countries by | January 
1995—15 still reasonable. For the time being. the 
progress of the negotiations 1s still consistent with thrs 


objective. 
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[LE QUOTIDIEN] W ath regard to the mssuc of rctormung 
the mmststutons that are a corollas to capanwon. « now 
seems thal such reform ss no longer a procondstron. Is 
that the voce om Paris. too” 


[Lamassourc] Nobod: wanted to make i a procondrsen 
We must be precise shout the icrms we ase. What we are 
notscne is that. independently of the mmsintutional review 
that Maasincta calls for m 1996. the entry of ace 
parincrs imo the Communit. whocect thes me A be 
poses practical proticms that sould be dealt witl, .a the 
accession treaties. These problems must. therefore. not 
be solved shead of ume. but rather at the ume of 
acoeswon. They unclude the mght to vote m the Council 
and the number of members of parliament. If we mar- 
tam the current quetas and the current weightings per 
country. two-therds of three-fourths of the Communit 
population would be systematically placed mm the 
minoritys m the Counc of Meneters or the European 
Parhament. compar. J with the lews densely populated 
countries, &hech represent only onetherd of the ( om- 
TuMits populatron 


[LE QUOTIDIEN] So. os thes a genuine problem 


[Lamassoure] We cannot make political unson operate on 
a sustainable manner if the decronmaking process ends 
up mm these } «nds of sstuatvons. If we leave thongs as thes 
ary. we will end up with a Luropean Parhament. tor 
example, that has almost 1.008) seats. There well already 
be 639 members with the accesson of the four new 
Mates. When I was elected in 1989. there were only S18 
of us. So. cither we look the other way by refusing to deal 
with these problems. of we talk about them with all 
partees concerned m an effort to find a solution to 
prevent an imstitutronal mmpaveec 


[LE QUOTIDIEN) thes os the last quesivon. the mam 
toprc, whech ws GATT. On 20 September France 
obammed the support of its European partners for con. 
tinueng talks with the Americans on the Uruguay Round 
For the time berng. the Americans are not domg any- 
thong. Has not Paris taken a major risk by taking too 
strong 4 positron. espec sally on agriculture” At the end of 
the day. do we not risk getting bogged down of para- 
lyzed. sometheng that wor dd sorely test European sol- 
darts” In other words. ty what port can Europe sain 
tain its stance om the face of America:, ofstenacy 


{[Lamassoure] The postion of the current French Cov- 
ernment at least had the merit of contributeng toward the 
defineteon. for the first ome. of a truly European postion 
on thes matter: These pegotiations are extremely com. 
ples. because they deal with every product from every 
cowntry m the workd They began with an extraordinary 
long technical phase lastong ss years. It 1s only now that 
we are begrnmeng to talk about politvcal mswes. and if 
there had not been the French referendum and the 
cfiorts made ‘y France to define m writing the nepot- 
ating mandate of the European Commission — 20) Sep- 
tember for agreculture and 4 October for other topics — 
Europe eould have come to the table without a strategy 
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That would have allowed the Amecicans, after having 
imposed a one-sided agricultural agreement at Blair 
House, to do the same thing for steel, textiles, aeronau- 
lcs, etc. We now have a European negotiating position. 
and a European strategy. We are pleased to note that. 
while six months ago we were isolated both on agricul- 
ture and on services, our priorities have now become 
European priorities. To protect our interests in the 
Uruguay Round, we are now thinking in terms of the 
commercial weight of the European Community, which 
accounts for one-fourth of world trade. Thanks to the 
support of our European partners, we were able to get the 
Americans to agree to rediscuss some of the subjects 
dealt with in Blair House. 


Moreover, we can now see evidence that the media 
excitement ended up making peopie forget. What is at 
stake in the Uruguay Round is neither solely nor mainly 
the agricultural sector, which accounts for about 10 
percent of world trade. Agriculture is one of 15 chapters 
involved in the negotiations. People notice, naturally, 
that it 1s an area in which the main difficulties have come 
from Europe and France. However, if the negotiations 
break down on the 14 other chapters, then that vill have 
nothing to do with Europe or France. As the negotiations 
currently stand in all sectors, the European Community 
has put its offers on the table, while the Americans sitting 
across from us have barely lifted a finger. Thus, an 
agreement in principle was reached in Tokyo—within 
the framework of the Quadrilateral meethag—on the 
abnormally high industrial tariffs, known as “pie” tar- 
iffs, i.e.. customs duties that exceed 15 percent. The 
agreement was to reduce all tariffs exceeding |S percent 
by one-half and reduce all other tariffs by one-third. 
There were ever plans to eliminate tariffs outright. 
known as the “double zero.” on eight categories of 
products. The European Community submitted its inter- 
pretation of how the agreement affected it, but we are 
still waiting for the Americans to do the same thing. On 
all the other topics, there has been no serious American 
offer for opening up markets, yet we have made pro- 
posals. In the aeronautics sector, we asked that the 
bilateral agreement concerning Airbus we signed last 
year with the United States be included in GATT at the 
multilateral level. The Americans have rejected this so 
far. As for steel, they unleashed a trade war in the spring. 
The vigor of the Community's reaction made it possible 
to put an end to that _ Tensive, but the Americans are not 
putting forward any offers at all for negotiations on the 
margins of GATT. I will give you just one more example, 
although there are many more. In tise shipping sector, 
they do not want to put their protectionist national 
legislation or the table. They are silent about financial 
services and the world organization of trade, which is an 
extremely powerful concept, and one to which we attach 
great importance. Even the director general of GATT 
says that everyone is agreed except the Americans. So, 
the ball is in their court and we are waiting for them to 
show some sign that they want to negotiate. 
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Van Miert on Opening Up EC Services to 
Competition 

BRO211143493 Brussels L ECHO in French 29 Oct 93 
p2 


{Article signed Ph.D: “Break State Monopolies While 
Ensuring Universality of Services—European Commis- 
sioner Van Miert Sees Divergent Developments” ] 


[Text] For the EC Commission vice president, opening 
up competitzon in public services must not harm the end 
user. 


Yesterday, during the Belgian Association of Corporate 
Lawyers’ seminar on “Business Law in Evolution.” 
Karel Van Miert. European commissioner for Competi- 
tion Policy, who 1s also Commission vice president. 
presented a lecture on the “Progress of Competition in 
the Regulated Sectors: Telecommunications, Postal Ser- 
vices, Energy.” 


Karel Van Miert pointed out that. as regards public 
service monopolies, “nothing had changed in decades. 
because the political atmosphere did not permit ut. The 
saying that public services equal state companies was the 
rule, and this was not at all being called into question.” 
Then, little by little. the monopolies began to cc’ ipse 
because of the contradiction that conflicted *» 4 the 
single-market concept. 


“This single market pushes us to go even further. pro- 
vided, however, that the universality of demonopo!:zed 
public services is ensured. To put it plainly, the passage 
to competition must not harm the end user. For 
example, it would be unacceptable for a private company 
providing public voice telephone services to refuse to 
hook up very isolated potential clients. 


“Some existing examples showed that opening up com- 
petition can be profitable for the consumer,” the Euro- 
pean commissioner maintains. “Thus, following the 
privatization of British Telecom. the percentage of 
British citizens having telephone connections 
increased.” 


Carrying out a review of regulated sectors, Van Miert 
showed how divergent developments are. He first men- 
tioned that liberalization of services must take the infra- 
structure into account. (An operator competing with 
Belgacom for telephones must be able to use the existing 
fixed network by paying for it.) He also noted that 
liberalization is not synonymous with deregulation. 
“There will always remain supervisory rules.” foresees 
Van Miert. 


“In telecommunications, voice telephone liberalization 
will come into effect on | January 1998. Discussions. 
however, are still under way on the opening of infrastruc- 
tures. This urgent issue is. furthermore. linked to that of 
cable television. 


“As for energy.” the commissioner continued, “the EC 
made some proposals—transparency. third-party access. 
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etc.—that did not receive the Council of Ministers’ 
approval. The day will come when an agreement—as 
minor as 11 would be—1s reached tn this sector. All the 
more so because of numerous complaints. 


“We also get many complaints about traffic handling in 
airports, on monopolistic situations or lack of competi- 
ton In a great many European airports. It 1s necessary to 
remedy this situation, to break up the monopolies. while 
maintaining very strict security regulations. 


“Finally, in the postal sector, there 1s also little progress. 
Because of the economic situation and growing unem- 
ployment, the willingness to liberalize services 1s not 
strongly developed.” 


In general, Karel Van Miert recognized that the suppres- 
sion of monopolies in the regulated sectors necessitates 
from the Commission a balanced decision on each 
Situation in its political-economic context. He stressed. 
however, once again the incompatibility between stat: 
monopoly and single market. The industrialists have 
understood this quite well: “They increasingly resent the 
need to develop European networks, which will scorn 
any national compartmentalization. This supposes, how- 
ever, another challenge: the establishment of common 
standards to be able to integrate different systems.” 


EC Officials See Few Problems in Fishing Talks 


P\10211143293 Oslo AFTENPOSTEN in Norwegian 
23 Oct 93 p A2 


[Report by Aslak Bonde: “EC Fisheries Representatives 
See Few Problems in the Negotiations” ] 


[Text] The EC Commission officials responsible for 
fisheries do not believe there will be many problems in 
the negotiations with Norway. “Personally speaking. | do 
not think very many problems will arise. It 1s more a 
question of talking to each other and exchanging infor- 
mation on conditions in the fisheries in the EC and 
Norway. When we then reach agreement on what the 
situation is, | do not think there will be serious prob- 
lems,” said Yannis Paleokrassas at a very short press 
conference in Fornebu yesterday. He was on his way to 
Lofoten, where Fisheries Minister Jan Henry T. Olsen is 
to show him the conditions for Norwegian fishermen 
and for the Norwegian fish processing industry. So he 
did not have time to say what grounds he has to believe 
that these negotiations, which in this country have been 
described as very difficult, will not be problematic. 


EC Commissioner Paleokrassas is responsible both for 
fisheries and for the environment in the EC Commis- 
sion. It 1s the EC’s Council of Ministers which heads up 
the negotiations with Norway, Finland, Sweden, and 
Austria, but it 1s the Commission which prepares the 
negotiations. It is therefore Paleokrassas’ colleagues who 
up until now have been the most important counterparts 
for our Norwegian negotiators. 
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The Greek commissioner refuted claims that the Com- 
mission 1s displeased with Norway's pace in the EC 
negotiations. “The negotiations with you began late. We 
have already resolved a great many problems. We now 
face the decisive rounds.” said Palcokrassas. Strictly 
speaking. there has not yet been a single negotiating 
meeting on fisheries between Norway and the EC. 


The EC commissioner 1s Olsen's guest in this country, 
but he also visited Environment Minister Thorbjorn 
Berntsen yesterday. In addition. the fisheries minister 
said that he 1s not only going to talk about the EC 
negotiations with Paleokrassas. He also wants to take up 
the situation of the Norwegian salmon industry. which ts 
threatened by new punitive measures. 


The EC commissioner made no promises. but thought 1 
would be possible to solve the problems of caxcessive 
sales of Norwegian salmon in the EC without resort to 
special measures. The Greek also demonstrated a prag- 
matic view of the EC's body of legislation. “Any country 
which joins the EC must follow the rules, but they are not 
terribly precise, and there 1s room for flexibility. [It rs not 
the same as with national laws and regulations.” 
Paleokrassas said, adding: “The body of legislation we 
have today may be quite different tomorrow.” 


Norway Seeks EC Opt-Out on Nuclear Power 
LDO211150093 Oslo AFTENPOSTEN in Norwegian 
23 Oct 93 p Al 


[Report by Hilde Harbo: “Norway Reserves the Right 
Not To Produce Nuclear Power on Joming EC”) 


[Text] Brussels—The EURATOM Treaty. one of the 
historical cornerstones of EC cooperation, provides the 
framework for the EC member countries’ production 
and research in the nuclear sector. Norwegian member- 
ship entails Norway also accepting EURATOM. 


The Norwegian authorities have now handed over a 
position paper to the EC, in which it 1s stressed that 
Norway wants its own joint declaration linked to an 
agreement on EURATOM membership. In this declara- 
tion, Norway wishes it to be emphasized that individual 
member states may decide whether they want to produce 
nuclear power. It 1s pointed out in the position paper that 
the Storting [parliament] has agreed that nuclear power 
will not form part of the energy supply in Norway. 


Joint Declaration 


“Norway wants a joint declaration for satety’s sake 
EURATOM in fact has a paragraph which may be 
interpreted as saying that the member states undertake 
to work on the development of nucicar power. By means 
of such a declaration. Norway 1s asking the EC to 
confirm that we can continue our chosen policy as 
regards nuclear power.” Erling Stranden says. He ts a 
department head at the State Radiation Protection 
Board. and has participated in the drafting of the Nor- 
wegian positions in relation to EURATOM. 











FBIS-WEL-93-211 
3 November 1993 


At the start, Norway had a number of reservations as 
regards the legislation surrounding EURATOM. Afier 
so-called clarification talks with the EC in July. Norway 
withdrew these reservations in its position paper. In 
doing so, we approved the EURATOM legislation as it 
stands. The only reservation the Norwegian authorities 
have is that Norway will not participate in the financing 
of projects already in progress. 


Norwegian membership of EURATOM will likewise 
entail large contributions to the EC nuclear research 
program. AFTENPOSTEN has previously been 
informed that this will cost over 100 million kroner 
during the period 1995-98. 


Reindeer Industry Demands 


Norway is demanding exemption from EC rules in order 
to maintain a viable reindeer farming industry. In the 
position paper for the EC the importance of reindeer 
farming is pointed out, both for Samian culture and 
industry, and for the need to maintain populations in the 
central parts of Finnmark. Norway is demanding the 
maintenance of the reindeer farming agreement. which 
includes prices and subsidies for reindeer farming. In 
addition, exemption from EC marketing regulations is 
claimed in order to ensure an effective import barrier 
against cheap reindeer meat from third countries. in 
practice meaning Russia. 


Paper Notes Europol's Role Yet To Be Defined 


BRO311120893 Amsterdam DE VOLKSKRANT in 
Dutch 2 Nov 93 p ¥ 


{Article by Jos Slats: “Europol Is Still Nothing More 
Than An Office} 


[Text] Amsterdam—aAll the excitement about the siting 
of Europol in The Hague seems a little premature. At 
present, an office building 1s all that exists of the new 
police institution, with which Europe hopes to win the 
battle against serious cross-border crime. 


The duties and powers of the police service have yet to 
be laid down in a treaty. The completion of such an 
agreement will take some time. In the coming years. 
organized crime does not have too much to fear from 


Europol. 


People dealing in drugs. arms, prostitution, and chem- 
ical waste generally take little notice of national borders. 
The police would like to adopt the same attitude, but an 
officer who wants to take one step over the border lands 
in a morass of procedures and formalities. 


The amount of time consumed by an application for a 
simple legal dossier abroad, or the exchange of criminal 
information between the police forces in different coun- 
tries, shows nothing of the dynamism which should 
characterize the fight against international organized 
crime. A great number of obstacles have to be got 
through before anything at all happens. 


INTER-ELROPEAN AFFAIRS ul 


Interpol, the existing international police organization 
with affiliated membership from 170 countries. has 
never been able to keep up effectively with modern 
criminal developments. In the Netherlands police. 
Interpol is regarded as a bureaucratic monster. Despite 
the conferences in pleasant exotic locations that it orga- 
nizes. i 1s regarded as impractical in any efficient 
approach to serious organized crime. 


In addition. there 1s mutual distrust between some of the 
various Interpol countric 3. which blocks the exchange of 
information. For example. the United States and Libya 
would not be inclined to inform each other about matters 
like terrorism through Interpol. Also, Western forces 
have little ſanh in their African or South American 
colleagues. 


Within Europe. a sufficient foundation of confidence 
does seem to exist. Europol’s strength will be based on 
linking the police files of the 12 member states. so that 
via Europol’s headquarters in The Hague participants 
can have access to the very latest criminal information at 
any given lime. 


In Europol’s start-up phase. which will begin next spring 
with an international personnel of approximately 70 
staff, the criminal data base will contain information 
about drug trafficking only. This category of crime 1s 
regarded as the most threatening in Europe. Prior to the 
treaty, which 1s to define Euronol’s duties and powers, 
this antidrug unit will already be allowed access to 
relevant data from the member states. including personal 
information. 


Europol wants to use this information to draw up crim- 
inal analyses, which will identify criminal trends and 
map out the criminals’ working methods. The service 
will also act as the intermediary in passing information 
between the member states, so that information from the 
Netherlands, for example, could be used to start an 
investigation in Portugal. Speed 1s of great umportance in 
this respect. Europol must ensure that all procedural 
barriers, which al present guaranice weeks and some- 
times months of delays. are removed. 


At a later stage, probably in the course of 1995, Europol 
will start to deal with other forms of cross-border crime: 
arms trafficking, prostitution, money laundering. and 
environmental crime. By that time there will be several 
hundred people working in the former offices of the 
Netherlands’ Central Investigation Information Service, 
which the Netherlands will make available to Europol 
free of charge for the next years. 


It remains to be seen whether the new organization will 
ever develop into a European equivalent of the Amer- 
ican FBI. This would mean allocating executive tasks to 
the service and giving its staff international investigation 
duties. German Chancellor Kohl declared himself in 
favor of a European police force in 1990, but most 
member states are still hesitant about this form of 
cross-border law and order. The most obvious outcome 
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is that in the future Europol will function as an interna- 
uonal jobs agency for detectives, who will be added to an 
investigation team abroad on a temporary basis. 


Commentary on New EC ‘Phantom Institutions’ 
PM0211114393 London THE DAILY TELEGRAPH in 
Enelish 2 Nov 93 p 13 


[Report by EC correspondent Boris Johnson in Brussels: 
“Maastricht’s Offspring Left in Limbo”) 


[Text] The plump institutions of Maastricht were still in 
limbo last night, the day the Treaty came into force. 


Britain has just nominated its 48 members of the Com- 
mittee of the Regions, set to cost the European Commu- 
nity taxpayer 11.2 million pounds a year. But officials 
were unsure where it would meet or what it would do. 


Local councillors and politicians will, in theory, make 
monthly trips to Brussels for sessions on regional and 
cultural questions. Their Geliberations will not be 
binding. 


Other countries, such as Denmark and Portugal, have 
failed to appoint their representatives and the commitice 
may not be able to meet until next year. Given that the 
378-strong committee must consider all legislation, the 
mix-up could bring all the EC institutions to a halt, 
officials said. 


“It us a phantom institution,” said one official, noting 
that it was too big to meet in the present headquarters of 
the Economic and Social Committee—another magnifi- 
cently inconsequential body. 


Last Friday's [29 October] EC summit may not have 
done much to tackle unemployment but for a lucky few 
hundred civil servants and local politicians, expectations 
are high. 


No one knows who will be the Ombudsman. who is 
supposed to intercede between the ordinary citizen and 
EC officials. An appointment has yet to be made by the 
Euro-parliament. 


Then there is the Europol police co-ordinating agency in 
The Hague and the European Monetary Institute, to be 
based in Frankfun, which will have an estimated staff of 
200. 


It was only 40 years ago that a mere handful of officials 
established the “High Authority” of the European Coal 
and Steel Community in Brussels. Now the EC Commis- 
sion has swollen to / 3,000 and fills 36 buildings across 
Brussels. 
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—— Trade Minister on European Textile 


BRO311121093 Brussels LECHO in French 2 Nov 93 p 6 


{Unatiributed article: “Multibillion ECU Teatile 
Frauds—Spain Is Concerned by Fraud on European 
Textile Market™] 


[Text] Last year. the EC imported textile products worth 
ECU33 billion from the Orient. Spanish textile profes- 
sionals estimate that ECU4 billion of this were generated 
by fraudulent imports. Falsified certificates of origin and 
false declarations of value are the principal techniques 
used by these market “pirates.” During the [Belgian] 
economic mission [to Spain]. Spanish industrialists 
asked Foreign Trade and European Affairs Minister 
Robert Urbain. currently holding the EC presidency. to 
help them to combat this large-scale fraud. Martin Van 
Houtte, general director of Febeltex [Federation of Bel- 
gian Textile Manufacturers], subsequently argued in 
favor of a vertical rather than a global (horizontal) 
industrial policy per sector. 


In reply. Robert Urbain stressed that on a market as 
large as Europe. fraud has become a specialty for certain 
individuals. Both the EC Council and the European 
Parliament have urged the Commission to strengthen 
the existing system for detecting fraud, stressed Urbain. 


“Unfortunately, it 15 not simply a question of fraud.” he 
added. As the market has opened up. the notion of 
national quotas has changed and certain countries have 
provided an interpretation which 1s debatable. to say the 
least. Three of the 12 member states, which produce very 
little, have opened their doors to imports from non- 
European countries without imposing any limits what- 
soever. These imports then find their way to other 
member states where they have a destructive impact on 
the market. “We have asked the Commission to bring 
these three member states before the Court of Justice.” 
reported the minister who again stressed that in his 
opimon the textile sector as a whole will be better 
protected inside GATT than outside. 


French, German Views on Unemployment 
Surveyed 


H4ESOOSOA Paris LE MONDE in French 16 Oct 93 p 10 


[Article by D. V “The French and the Germans Con- 
front Unemployment™] 


[Text] SOFRES questioned wage carners on cach side of 
the Rhine: The French share the same experiences with 
the West Germans, but they are closer to the eastern 
Germans in their attitude toward forereners. 


Antoine Riboud and Edgard Reuter organized the 
Second Rendezvous of Evian, from 14 to 16 October. 
under the chairmanship of Jean Francois-Poncet, with 
some 20 French and German employers attending. On 
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that occasion, SOFRES [French Opinion Polling Com- 
pany]. with its EMNID [Research, Opinion, News, and 
Information Service] affiliate, questioned wage earners 
on each side of the Rhine about their views on unem- 
ployment, their fears and the sacrifices they would be 
ready to make to correct the situation. 


The results point out the economic and cultural differ- 
ences of the two populations, but they also reveal a 
common base which leads one to think that, to come out 
of the crisis, a French-German, and even European. 
unified policy is possible. We will note, however. that 
comparisons are the more difficult as the German situ- 
ation 1s not homogeneous, since great differences exist 
between west and east. 


Thus, 41 percent of the French feel thre atened by unem- 
ployment, as compared to only 33 percent of the Ger- 
mans, but the latter figure breaks down into 25 percent 
for western Germans and half for eastern Germans [as 
published]. 


Questioned on the causes of unemployment. the French 
and German wage earners agree on three issues: The 
development of new technologies, the indifference of 
entrepreneurs who seek competitiveness at all cost, and 
the lack of competitiveness of the (European) companies 
relative to their Japanese or American competitors, the 
last two observations being somewhat contradictory. On 
the other hand, the French emphasize the shortcomings 
of the training system (74 percent of the peopie ques- 
troned mention this reason), which does not seem to 
bother the Germans, even though this system is currently 
the subject of sharp criticism. As for the Germans, they 
emphasize the ineffectiveness of governmental policies. 
the changes in East Europe. and the payroll costs. with, 
in the east, a specific mention of the entrepreneurs’ 
incompetency. 


On the whole, the reactions of the French and west 
German wage earners are relatively close, except for one 
issue—the presence of immigrant workers—where the 
French are on the same wavelength as the eastern Ger- 
mans. Forty-three percent of the people questioned in 
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France and 53 percent in east Germany mention immi- 
grants as one of the causes of unemployment. whereas 
“only” 30 percent of the western Germans mention 
them. Fifty-one percent in France and 57 percent in 
eastern Germany even believe that encouraging the 
foreign workers to return to their own country would 
improve the job situation (as compared to 28 percent in 
western Germany). 


To fight unemployment. the French generally place more 
trust in the entrepreneurs (59 percent), not to mention 
the government (44 percent). than in the unions (30 
percent). In Germany. it 1s the other way around: The 
unions score 48 percent (and even 60 percent in the 
former GDR) as compared to 41 percent for entrepre- 
neurs (all the same. amounting to 56 percent in the west). 
and 27 percent for the government. 


French and Germans concur in their opinion that the 
fight against unemployment passes by the conquest of 
new markets. the creation of companies, and the 
improvement of tra aing. But the former insist more on 
the reduction of & ..pany costs while counting. which 
would seem contradictory. on the strengthening of regu- 
lations. As for the Germans. they favor more flexibility. 
and not as many of them believe in reducing working 
hours and maintaining salaries. whereas the generaliza- 
tion of early retirement at 55 1s greeted favorably in 
France and in the new laender. 


Beyond the usual remedies. the question is that of 
knowing what cach person ts ready to accept to keep hes 
or her job. The former GDR wage carners—although 
their fear of unemployment ts greater—are much more 
inclined to make sacrifices than the French or the 
western Germans. Eighty percent of the French and 74 
percent of the Germans would be ready to work on 
Saturday, 59 percent and 52 percent would accept a 
temporary 10 percent reduction of their wages for the 
same work day. On the other hand, a smaller number of 
French than of Geermans would be willing to work more 
for the same wages. Although the Germans recommend 
more geographic mobility as a remedy to unemploy- 
ment, a smaller number of them than of French would 
accept it personally. 
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AU0311112893 Vienna KURIER in German 3 Now 93 p 2 


[Unattributed report: “Entry Into Military Pact Out of 
the Question” ] 


[Text] Delicate negotiations are being held in the gov- 
ernment: Within the next four days it has to be defined 
in the Cabinet what Austria demands from the FX ir the 
negotiations on security and foreign policy. al 
Tuesday [2 November] the talks on membership con- 
cerning this topic will start in Brussels. At present. 1 1s 
beginning to appear that Austria will insist on neutrality 
in full detail. State Secretary Ederer. who 1s coordinating 
the relevant Cabinet report, mentions three “unre- 
nounceable™ points: 


¢ Austria makes it a condition that it wil! not join a 
military alliance. 

¢ It will not agree to the deployment of foreign troops 
On its OWN national territory. 

¢ It will not participate in military conflicts. 


Ziegler, spokesman of Foreign Minister Mock. told 
KURIER that the Austrian People’s Party [OecVP] can 
agree to the points mentioned by Ederer: “It has always 
been clear that we will enter the EC with our neutrality 
maintained in full detail.” The discussion on neutrality 
that is going on in the OeVP has to be seen detached 
from entry. Membership in NATO. which might take 
over the role of a regional security system within the UN 
framework some day, is at best “a vision.” 


Voggenhuber, Greens spokesman for European affairs. 
said that the resolutions of the latest EC summit on a 
joint foreign and security policy (foreign policy decisions 
can be made by a qualified majority) “finish” neutrality: 
it is incompatible with the EC's intentions. 


FPOe Presents Liberal Theses for Political 
Renewal 


AU0311110693 Vienna WIENER ZEITUNG in 
German 3 Nov 93 p 2 


(Unattributed report: “Challenge to Proportional Repre- 
sentation”) 


[Text] On Tuesday [2 Novemvber] Joerg Haider. 
chairman of the Freedom Party of Austria [FPOc]. 
presented “liberal theses for Austria's political renewal.” 
The catalogue of theses comprises a collection of the 
previous FPOe demands for the restructuring of the 
domestic political landscape. which 1s to serve as a 
“medium-term basis” for the FPOc’s work. Thus, the 
FPOe is the only political force that declares itself 
“clearly” for Austria, but wants to change the system. 
Haider stated after a session of the FPOe Executive 
Committee. The theses are to be understood as a “chal- 
lenge to the power system of the parties advocating 
proportional representation,” he said. The paper men- 
tions freedom, justice, homeland, and democracy as 
basic values. The FPOe declares itself for Austria's 
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“developed cultural and cthnic vanety.” which means a 
declaration for the German cultural community. Harder 
explained. Immigrants. however. have to subordinate 
themselves to the cultural customs, he sard. In the field 
of national defense. the FPOe advocates the estabirsh- 
ment of a professional army. complemented by a militia 
of volunteers. and the eencral conscription of men and 
women. 


SPOe¢e Attacks Mock for “Security Policy Mluddle’ 
ALO2I111 75093 Licana DIE PRESSE in German 2 Now 93 
pd 


[“apa™ report: “Strong Controversy Over NATO and 
Neutrality”) 


[Text] Vienna—The Social Democratic Party of Ausina 
[SPOc] has accused Foreign Minister Alors Mock that 
with his “erratec remarks” he has harmed national 
security and credibility. weakened Ausina’s position in 
Negotiations with the European Community. and has 
“compilcicls left the territory of Ausina’s Constitution.” 


In an intersicw with DIE PRESSE. Mock sand that 
neutrality 1s compatible wah NATO membership. Karl 
Schramek. the international secretary of the SPOk, said 
that the Social Democrats would not go along with the 
foreign minister's “security policy muddle” and the 
Austrian People’s Party's “strategy of unnerving 


le” 


SPOc Secretary Joset Cap sand in reply to Mock’s state- 
ments. “NATO 1s a defense alliance and not a regronal 
security system, which it does not claim to be.” Referring 
to Chancellor Vranitzky's srsit to France, Cap sand that 
was not particularly prudent to make such a remark 
exactly at the time when the head of government 1s 
visiting one of the most important members of the 
European Community. Only lately, on Austria's 
National Day [26 October] has Vraniuzky reconfirmed 
his pledge to neutrality 


Majority Votes To End Austrian Airlines Strike 


il O2ntt 72993 Lienna ORF Teletext in German 1532 
GMI 2 Now 93 


[Text] Early this afternoon an overwhelming majority 
(97 percent) of the Austrian Airlines flight personnel 
voted for the compromise worked out between the 
Supervisory Board and the Works Council. Thus. the 
strike 1s finally over after four days 


The vote in detail: OF 634 votes cast. 615 favored an end 
to the strike, and 12 were against. Seven votes were 
invalid. The strike bencfits—more than 8 million schill- 
ings—are to go to charitable organizations 


Flights will gradually be resumed today, and as of 
tomorrow all scheduled flights will take place. 
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* Flemish Leader on EC, Relations With Division Contributes to Talks 


Walloons 
93ENO89S.4 Stockholm SVENSKA DAGBLADET in 
Swedish 20 Sep 93 p 36 


[Interview with Minister President of Flanders Luc Van 
den Brande by Johan Myrsten: place anu date not given: 
“Flanders Woos Swedish Companics™] 


[Text] The Flanders flag was flying in black and yellow 
on the rooftop of the Grand Hotel in Stockholm this 
week. More Flanders lions filled the hotel's mirrored hall 
when Flanders held a well-attended economic seminar. 
headed by the minister president. for Swedish entrepre- 
neurs and investors. The flat Flanders has long been 
fertule ground for many Swedish investors. examples 
being Volvo's automobile factory in Ghent and Atlas 
Copco’s distribution center and warchouses in Antwerp. 
Flanders, however, wants more, much more. Belgium's 
northern half, in competition with other regions in the 
“Europe of regions.” wishes to attract still more foreign 
companies. 


Flanders WV oos 

In marketing itself, Flanders boasts of a strong and 
well-educated labor force. important investments in 
research and development, a central location in the EC. 
excellent possibilities for financial and investment sup- 
port, etc. At least that’s the way it sounded Thursday [16 
September] when Flanders trumpeted itself as being 
“one of the star regions in Europe.” Belgium's ambas- 
sador in Stockholm, of course, was at the seminar in 
Stockholm and the black, yellow. and red Belgian 
national flag was also visible on the rooftop of the Grand 
Hotel. It was as if the region of Gotaland had appeared 
totally on its own in a foreign capital. The event was a 
clear sign of the growing independence that the regions 
of Flanders and Wallonia have gained from the federal! 
Belgian Government. 


Its Own Investment Office 


Through the latest accepted change of Belgium's Consti- 
tution, the regions soon will be able to negotiate their 
own trade and cooperation agreements with foreign 
governments. Presently, Flemish and Walloon ministers. 
at times, participate directly in the mectings of the EC's 
Council of Ministers. Flanders has already had its own 
Scandinavian invesiment office in Stockholm for four 
years. “1 am in favor of autonomy for Flanders, direct 
ties to the EC, and more European cooperation. It is not 
at all the same as dividing the country in the case of the 
Czech Republic and Slovakia.” says Flanders’ Minister 
President Luc Van den Brande to SVENSKA DAG- 
BLADET. 


For instance, to separate Belgium's defense and Iicgal 
system, or to divide the currency into Flemish and 
Walloon francs would be pure nonsense, according to 
Van den Brande. 


Paradoxically enough. the continuing division of Bel- 
gium 1s contributing to the cooperation between the 
Dutch-speaking Flemish and the French-speaking Wal- 
loons, claims Maurits Baecsen. the representative of 
Flanders in Stockholm. “There ts now a legal basis for 
talks between the Walloons and their colleagues mm the 
federal government in Brusscis. Now we can talk to cach 
other.” says Maurits Baesen excitedly. Luc Van den 
Brande 1s of the same opinion: “A year or two ago ul 
wasn't as casy to hold talks with the Walloons. | am 
convinced that more autonomy for every language group 
will give us improved cooperation within the federal 
system. The carler problem was that Belgium was a 
centrally controlied country with some division of polit- 
ical power to the regions. Now we have turned the 
sysiem around the opposite way.” 


The energetic Luc Van den Brande formerly led the 
Christian Democratic Party group in Belgium's federal 
parliament. after which he served as the Belgian moenester 
of labor from 1988 to January 1992 before becoming the 
minister president of Flanders. “We assume total respon- 
sibility for all education. cultural and environmental 
issues. infrastructure. and for everything that 1s being 
built on Flanders’ soil, We assume responsibility for 
employment issucs. relations in the labor market. and for 
the training of the uncmployved We are m charge of 
almost everything related to science and research, as well 
as of investments in agriculture.” Van den Brande tells us 


Launched 10-Year Program 


The Flemish Government has also launched a 10-year 
program of its own for cconomi development and 
imcreased compctitivencss, called “Flanders-Europe 
2002." “By the new year we will be fully empowered to 
run our own trade policies on the same level as the 
federal government. Therefore. | am now preparing a 
treaty for the cultural and economic cooperation with 
the Netherlands. Hungary. and Poland.” Van den 
Brande tells us. In the negotiations with the Netherlands’ 
Government, Flanders’ goal 1s to cxapand the currently 
existing Cooperation to the economic arena. especially on 
the areas concerning access to Antwerp’s harbor and 
construction of a high-speed rasiroad network. Luc Van 
den Brande also favors the Swedish membership on the 
EC. since “we really need a European Community.” 


Premierc for the Lion 


The cconomy was the subject of the Flemish hon’s 
premicre in Stockholm. Neat time it might be meetings 
with political representatives. according to Van den 
Brande. In the new Belgium. the federal authorities 
continue to assume responsibility for the defense. the 
judicial system, and for large parts of the social welfare 
network. The same gocs for the basic financial, mone- 
tary, and tax systems. A close cooperation among Bel- 
gium's three governments will be necessary on many 
levels, an example being Flemish and Walloon ministers 
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alternately representing Belgium for six-month intervals 
at EC mectings on issues regarding the regions’ respon- 
sibilities. “We accept the solidarity of northern and 
southern Belgium. However. regarding the divisior of 
health care costs. we would like to know what ts objec- 
tively tied to the demands for health care.” says Luc Van 
den Brande. touching upon a controversial issue that 
obviously needs to be solved. In the future, who wall be 
the most powerful of Beigium’s three minister presi- 
dents, wonders SVENSKA DAGBLADET. Will 1 be the 
one in Flanders, who represents approximately 60 per- 
cent of Belgium's population, even a larger portion of the 
economy, and over 70 percent of the country’s exports” 
“It ts not an issue of power, it is a division of compe- 
tence.” promptly answers Maurits Baesen. “The 
everyday life for our citizens will be 80-90 percent linked 
to our rights. We are. in other words. closely linked to the 
people,” emphasizes Baesen. Luc Van den Brande adds: 
“Naturally, in the future the minister president of 
Flanders will be more important. However, we are going 
to look upon each other as pariners rather then as 
competitors.” 


Needs Federal Gevernment 


According to both Van den Brande and Baecsen. Bel- 
gium’s system 1s characterized by the “subsidiarity” that 
everybody has been talking about in the EC in the past 
years. “We need the federal government also. and not 
just as a middicman. We will cooperate with our Wal- 
loon friends,” Van den Brande claims. 


Van den Brande now 1s looking forward to the first direct 
election of the regional parliament :n Belgium. It will 
take place, at the latest, by November, of 1995. unless 4 
government crisis in Brussels leads to a general election 
before then. Van den Brande’s regional government 
consists of (in addition to his own Christian Democrats). 
among others, the socialists and the conservative 
Flemish Nationalists in People’s Union. In the opposi- 
tion there are the liberals (who in Belgium traditionally 
are to the right of the Christian Democrats) and the 
vehemently nationalistic Flemish Bloc, which gained 
many votes, especially in Antwerp. during the latest 
election. 


Luxembourg 
Legal Tangle Over Laundered Drug Money 
Reported 


BRO211142593 Brussels L ECHO in French 29 Oct 93 
pa 


{Article by Marie-Joelle Bocquet: “Prosecution’s Appeal 
Inadmissible—Luxembourg Must Return Drug Money”) 


[Text] A ruling dated 21 October requires Luxembourg 
to repay $36 million in drug moncy: however, since the 
moncy was seized following a request by the United 
States, nothing much is likely to happen before the 
outcome of the U.S. trials is known. 
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A ruling issued on 22 January 1993 by Luxacmbourg’s 
Supreme Court of Justice ordered the repayment of the 
$36 million laundered through 68 European banks on 
behalf of the Cali cartel (in fact. only $29 milhon had 
been seized. as some countries had not responded to 
Luxembourg’s request). That was only logical. since the 
Act dated 7 July 1989 does not provide for confiscation 
of drug moncy which docs not belong to convicted 
individuals. This loophole was remedied latcr through 
the introduction of the Act on Moncey Laundering dated 
17 March 1992: however, this act 1s not retroactive. In 
spite of this. the state prosecutor had filed an appeal. A 
ruling issued on 21 October by the Supreme Court of 
Appeal simply declared the appeal to be madrarssiblec 
because it was “premature”: When the prosecution filed 
the appeal. the verdict pronounced against one con scted 
individual (Franklin Jurado) had not yet become aal as 
the latter had himself filed an appeal against the sentence 
pronounced in his absence. When Jurado was convicted 
by the Court of Appeal on 13 July 1993. the prosecution 
did not move: Since the delay has cxpired. an appeal 
filed today would be considered “belated.” 


Jurado Trial Scheduled for 2 December 


In its latest 1992-1993 report. the Paris-ba ied Grcopolit- 
ical Drug Observatory. chaired by yournalist-writer Alain 
Labrousse. mentions—as we havc in our articles over the 
last two years—“the uncasiness which observers have 
felt during the tral” and lists the latter's many flaws 


The Supreme Court of Appeal will cxamine Jurado’s 
appeal and the charge filed against the Luxcmbourg 
investigators on 2 December. Then, on 2) January. i 
will look at the breach of secrecy commiticd by several 
local banks. Franklin Jurado. who has been in (cm porary 
custody since 29 June 1991. has always maimitanved that 
he 1s innocent: Unable to legally appeal to the European 
Court of Justice on Human Rights in Strasbourg before 
the Supreme Court of Appeal has issucd its ruling. he has 
filed an appeal with the United Nations in Geneva 


Netherlands 
MP's ‘Disappointed’ by U.S. Policy Toward 
Europe 


BRO2I11152993 Rotterdam NRC HANDELSBLAD in 
Dutch 1 Now 93 p 3 


[Unatiributed article: “Members of Parhament Disap- 
pointed about Cool U.S. Attitude” ] 


[Text] Washington, | Nov—-A delegation of Netherlands 
members of parhament [MP] was disappointed by the 
U.S. new, cool attitude toward Europe during talks with 
U.S. Government officials in Washington. The Nether- 
lands. the MP's noted. was on a considerably lower level 
than in the past. 


The delegation consisted of the seven members of the 
Permanent Commitice for Foreign Affairs and was led 
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by CDA [Christian Democratic Appeal] MP J. 
Houwelingen. “Things are clearly different trom 
before.” he said. “The Atlantic alliance was a central 
point in Washington. Now 11 1s just one of the: relations 
Now Europe and Asia are cqually mmporitant.~ 


He feared a sort of “a la cane” NATO where every member 
State would be able to choose when a participated. “They 
will continue to mamntain thei 70.000 to 100.000 troops in 
Europe.” CDA MP De Hoop Scheffer sand. “But that 1s all 
In the past. «fen you went there. you always got to hear 
exactly what they thought. Now they are asking’ What do 
you think about that. what are you domg on Europe your- 
seit? A totally different atmosphere.” 


VVD [People’s Party for Freedom and Democracy] MP 
F.W. Weinglas was “exceptionally disappointed.” no 
doult because NATO and the Atlantic relationships arc 
the cornerstones of the VVD's foreign policy. “It 1s clear 
that the Americans are against an integrated NATO.” he 
said. “They are pushing hard for a European defense 
identity. They see a lot of potential in the Western 
European Union, which in fact is no more than a scout 
pack. They are also talking about ad hoc coalitions for 
peacekeeping and peace enforcement.” 


The U.S. mterlocutors in the State Department. the 
Pentagon, and the White House did not have any very 
clear positions about setting up a separate European 
defense identity. They asked the MP's for their opinion. 
PvdA [Labor Party] MP M. van Traa said that Eurepe 
was now being made responsible for its own security 
policy and that should have happened earlier. “We have 
become adults and we will just have to deal with that.” 
he said. 


J. De Hoop Scheffer (CDA) felt that the United States 
was not being very selective when ut offered a partner- 
ship for peace with NATO to former East Bloc countries 
“If you offer it to everyone, then | ask myself what sense 
it has,” he sand. He drew the conclusion that in the future 
the Netherlands should concentrate more on Europe. 
economic policy, and particularly Germany. “We must 
continue to work for European integration.” he said. 


li was also made clear to the MP's that the failure of GATT 
would have negative consequences for U.S. involvement 
with West Europe. “There 1s a NATO summit less than a 
month after 15 December (the GATT deadline). De Hoop 
Scheffer said. “Then the atmosphere will be so bad that not 
much more will come out of 11.” 
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Lubbers’ Talks With Indian Industrialists Noted 
BRO?11142293 Rotterdam \RC HANDELSBLAD mm 
Dutch 29 Oct “3 p 22 


[Aructe by Flons van Straaten: “Lubbers Gives India 
List of Wishes”) 

[Text] New Delhi, 28 Oct—During a two-day +111 to 
India. Prime Minister Lubbers yesterday made no secret 


of the fact that the coun:ry still had a long way to go if u 
wanted to become really attractive to forcign industry 


Nevertheless. Lubbers. who earher thes wock had visited 
Thailand. was impressed by the achievements of 
Narasimha Rao’s government im its reform program 
over the last two years. “The changes are more stroking 
than the problems.” Lubbers sand 


It was not strange that things did not happen so quickly 
im a huge country like India. he sand. The countries im 
East Asia were often compared to tects. he sand. How- 
ever, im contrast. « would be better to compare India 
with an clephant. Lubbers told pournalrsts. “It has a large 
weight which has to be moved.” he sad. adding that such 


changes took time 


Lubbers was visiting India for the fourth ume. He was 
accompanied by Foreign Minrstcr Kooymans and a large 
business delegation The visit was intended above all to 
assess the opportunities for Netherlands companies in 
India. 


During meetings with Indian business representatives 
and government members. Lubbers. a former cnirepre- 
neur himself, gave a frank list of some of the issucs which 
needed to be improved. The procedures for approving 
projects and the issue of licenses should be acoclerated, 
he said. Indian import tariffs were too high. the move- 
ment of capital should be liberalized and the Indian 
banking sector was also in need of far-reaching lheral- 
ization, he added. Also. India needed improved hank- 
rupicy laws. 


Another issuc covered by the prime minister was respect 
for intellectual property and copyright. which the 
Indians did not often take fully into account. Lubbers 
referred to “the remnants of the old thinking.” In the 
carly 1970's—when Lubbers himsct! had just become 
cconomic affairs minister in the cabinet led by Den 
Uyl—India was at the forefront im the group of 77 
countries which said that once something was discovered 
it immediately became the property of “i humanity. If 
India wanted to attract new technology. then this ques- 
tion would have to be settled. Lubbers sand 
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Major To Offer 85-Seat Elected Assembly for 
Ulster 


PM0311101893 London THE DAILY TELEGRAPH in 
English 3 Nov 93 p I 


[Report by political editor George Jones: “85-Scat 
Assembly Plan for Ulster™] 


[Text] A new 85-seat elected assembly for Northern 
Ireland 1s being proposed by the Government as part of 
a new political settlement to end the violence in the 


province. 


The proposed assembiy would be clected by proportional 
representation to guarantee the minority Roman Cath- 
olic population a voice in the running of Northern 
Ireland. 


The assembly would also have a number of commitices 
which would have developed power over arcas such as 
health, education, transport and housing. 


Such an assembly. reviving memories of the Stormont 
Parliament suspended in the carly 1970's, was originally 
put forward by the Government in the summer. 


It would form pan of a wider package which would 
include an assurance by the Irish Government that it was 
prepared to hold a referendum on the articles of its 
constitution which are seen as giving it a claim on Ulster. 


Mr Major hopes the offer of an assembly. coupled with 
the assurances from Dublin on revising the republic's 
constitution, will be enough to tempt the Ulster U nion- 
ists back to the talks on the future of the province. which 
stalled a year ago. 


He is meeting the leaders of all the constitutronal polit- 
ical parties in Ulster in the next few days in an attempt 
to re-start the talks. 


Last night Mr John Hume. leader of the nationalist 
SDLP [Social Democratic and Labour Party}. refused to 
accept that his peace talks with the Sinn Fein president 
Mr Gerry Adams were dead. He said their joint initiative 
was still the best chance for peace in Northern Ircland. 


Tighter controls on the broadcasting of interviews with 

terrorists and their political apologists were signalled by 

Mr Major yesterday after complaints from MPs about 
“vorce-over” dubbing by actors. 


He has asked Mr Brooke, Heritage Secretary. to review 
the guidelines, issued to broadcasters five years ago. In 
the Commons yesterday, Mr Major said the broadcasters 
had stretched the guidelines “to the limit and perhaps 
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Ulster Intelligence-Gathering Flaws Highlighted 
PM0211114793 London THE DAILY TELEGRAPH in 
English 2 Nov 93 p 10 


[Report by Robert Fox: “Ulster Kallongs Expose Crises in 
Spy Network™] 


[Text] “We are now having to rebuild our mniclligence 
sysiem from the bottom up.” a Belfast police officer 
admitted candidly last week 


“Intelligence tends to go in cy cles—and we ve been near 
the bottom.” he sard referring to the difficulties of the 
security forces in tackling the orgy of sectanan murder 
which has claamed 23 dead im the past I! days m 
Northern Ireland. 


Intelligence, particularly the running of informers. has 
been a delicate and controversial plant since the present 
wave of troubles began 25 years ago 


In the 1970s, the IRA and the Protestant paramilitaries 
such as the Ulster Volunteer Force [UVF] and the Ulster 
Defence Association [UDA] were penetrated by Army 
informers. 


In the mid-1970s no fewer than four alleged “Chicts of 
Staff of the IRA acre caught by these methods 


But hard information has been lacking on the new breed 
of gunmen of the Ulster Freedom Fighters [U FF] and the 
Ulster Volunteer Force. 


This +s partly due to the ruthless efficrency and unpre- 
dictable methods of the terrorists. The Army and police 
agree it 1s also duc to new regulations on running 
informers following the inquiry in 1990 by Mr John 
Stevens, Deputy Chief Constable of Cambridge 


Police and Army see intelligence as critecal to the via- 
bility of their operations. 


Visiting the scene of Saturday's [30 October] murders at 
the Rising Sun, the RUC's [Royal Ulster Constabulary | 
Chief Constable Sir Hugh Annesicy summed up the 
source of frustration. “I am gravely concerned that the 
legal lean clearly favours the terrorist. | would like the 
balance tilted a little bit wn favour of the security forces 
and thus the majority of the people. 


“It's not just a question of going out and gctting people 
Intelligence which 1s very firm ts not evidence. 


“It os that single rssue which | have asked to be addressed 
in terms of the lean that gives the security forces a better 
chance of securing convictions.” 


The crisis in intelligence gathering has been com- 
pounded by the conviction of the double agent and UDA 
organiser, Brian Nelson, last year, and the radical change 
in leadership, structure and policies of the Protestant 
paramilitaries in the past five years. 
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Nelson was convicted im January last year of comspiracy 
to murder and of handing on security information to 
terrorists. He had been acting for four years as a UDA 
“yntelligence officer” and as a Britssh Army informer. 


The Nelson case had arisen from the inquiry led by Mr 
Stevens into allegations that there had been widespread 
collusion between the security forces and Protestant 
paramilitaries. 

In the published summary of the report. Mr Stevens 
iameknial tandie takeatiaieanian anes “restricted 
to a small number of members of the security forces and 
1S neither widespread nor imstitutionalised.~ 


But senior Army officers believe that a coherent intelli- 
gence systern, based on informers, is vital to counter- 


——— — — 
press, even. There was hardly dies tkestas tens 


Many Army oficers would like to sce better analysis of 
intelligence and return to the idea of an overall security 
chief for Northern Ireland, a role to which the former 
— oo a on Oe Om 
m 1979. 


Al present, anti-terrorist operations are led by the Chief 
Constable of the RUC, among a host of other police 
duties. Army critics believe that realistically the Chief 
Constable can only devote a fifth of his time to the fight 
against the paramilitaries. 


The random nature of recent UFF and UVF killings has 
been a further complication—marking the dramatic 
change in the organisations in the past five years. 


According to a semor RUC officer, the big change came 
in 1987 and 1988 when younger loyalist militants 
opposed the leadership, whom they accused of lining 
their own pockets by carving up protection rackets in 
different parts of Belfast with Republican godfathers. 


The old guard were asked to step aside, according to the 
RUC, or were disposed of. With their passing. the 
structure of the UDA and its alter ego, the Ulster 
Freedom Fighters, changed, mirroring the tight five or 
six man cell structure of the IRA's active service units. 


Since the Shankill fish shop bombing of the week before 
last, the UFF has announced that any member of the 
Catholic or Nationalist community is a target. 


“This is the wild card now,” said a former Army officer. 
“They have shown they will do what they like—and blow 
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up anyone in the Catholic community. Now you havc the 
combination of the wcapon with the insanc mind—and 
that 1s the prebdicm really” 


A semor insider in Dublin put 1 more graphically last 
week. “We musi seize the mmuative from the paramull- 
tarnes.” he said. 


“With the behaviour of the Protestant paramilitaries. we 
don't want to find we have the madncss of Bosnia 
coming to a part of Ircland.~ 


Foreign Office Considers Sarajevo Aid Corridor 


LDO211155993 Belerade TANIUG in English 1447 
GMT 2 Now 93 


[Text] London, Nov 2 (TANJUG)}—Spokesman for the 
British foreign office Ken Johnson told TANJUG on 
Tuesday [2 November] that the Britssh Government was 
considering all options for making humanitanan deli - 
eres to Bosnia-Herzcgovina. including Yugoslavia’s 
offer of a corndor from its Adnatic port of Bar to 
Sarajevo. 


Yugoslav Foreign Minister Viadislay Jovanovic made 
the offer in a letter to the president of the European 
Community's Ministerial Council, Wil Claes. on 
October 29. in an effort to alleviate the plight of the 
Bosnian population and avert a tragedy which might 
come with the approaching winter. 


A receat E.C. summit im Brussels adopted a special 
statement on former Yugoslavia. defining as a priorty of 
the common foreign and security policy the creation of 
conditions for resuming humanitarian deliveries to war- 
shattered Bosnia-Herzegovina. 


UK-Argentine ‘Reconciliation’ Closer 
P0211114593 London THE DAILY TELEGRAPH in 
English 2 Now 93 p 13 


[Report by Alan Philps: “Britain Nearer to Ties With 
Argentina’ | 


[Text] Britain and Argentina took a further step towards 
reconciliation following the 1982 Falkland conflict yes- 
terday. when Senor di Tella, Foreign Minister, was 
received for the first time at Downing Street, writes Alan 


Philps. diplomatic correspondent. 


They had a “very friendly” discussion, but both recogn- 
ised that while relations had progressed there was no 
narrowing of the gap on the question of sovereignty of 
the Falkiand Islands, Downing Sirect officials sand. 


Despite strains stemming from Argentina’s claim to 
sovereignty over the Falklands, both sides went out of 
their way to stress the growth of close economic ties. Mr 
Hurd. Foreign Secretary. spoke of developing friendship 
and a 47 per cent rise in British exports to Argentina. 
Senor di Tella remarked: “We have reached a point 
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where we can speak bluntly and very cordially. even on 
matters where we both feel very mtensely.~ 


Senor di Tella 1s a noted Anglophilc, having served as a 
tutor at Oxford University. where his son ts studying. 


Speaking to reporters after a working lunch with Senor di 
Tella. Mr Hurd reinforced the mood of understanding by 
skirting the vexed issue of the name of the Falklands. 
known im Argentina as Las Malvinas. He referred to 
them only as “the islands”. The two men signed a fishing 
agreement on quotas for the illex squid. the mainstay of 
the Falkland Islands Government, which last year made 
21 mithon pounds selling fishing licences to Far Eastern 
operators. 


Next year, Argentina will be allowed to increase its catch 
by 60 per cent. to 220.000 tonnes. while the Falklands 
quota remains fixed at 150,000 tonnes. The islanders 
accept the need for quotas, but fear that Argentina will 
try to wield a veto over a potentially far more lucrative 
resource—oul. Mr Hurd confirmed that Se had discussed 
oil, but said 1 was “hypothetical”: as there «as no proof 
of its presence in the area in commercial quantities. 


Defense Spending Battle Defused in Budget Deal 
LDO211111493 London THE DAILY TELEGRAPH in 
English 2 Nov 93 pp 1-2 


[Report by Philip Johnston: “Budget Deal Eases Threat 
of Tax Rises™] 


[Text] A cabinet battle over defence spending was unex- 
pectedly defused last night when Downing Street 
announced a settlement of this year's public expenditure 
round within the 254 billion pound ceiling set by minis- 
ters. The carly resolution of what had been billed as the 
toughest spending tussle for decades suggests that the 
widely feared threat of tax increases in the Budget may 
be receding. 


An emergency Cabinet meeting planed for today was 
cancelled after talks between Mr Major and Mr Rifkind. 
Defence Secretary, which resolved outstanding differ- 
ences between the Defence Ministry and the Treasury. 


The broad outlines of a compensation package for the 
elderly and poor, who will be hit by higher fucl bills next 
year when VAT [value-added tax] is charged on domestic 
heating. has also been agreed. according to ministers. 


But the precise details will not be sorted out until Mr 
Clarke, Chancellor, has made his final Budget deci- 
sions—including whether to bring VAT in at the full 17.5 
per cent from next April instead of erght per cent. 


he Treasury has been holding out for cash help to be 
resincted only to people on income support. But Mr 
Lilley, Social Security Secretary, contends that the net 
should be widened to include pensioners just above the 
benefit level. 
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The remaining details of the spending package will be 
finalrsed as part of routine Cabinet business on Thursday 
[4 November] and will form part of the first unified tax 


and cxpendiuure Budget on Nov 30. 


Announcing the settlement, Downing Street sad: ~ There 
has been sufficient progress to ensure that decisions 
about spending programme totals can be taken at Cab- 
inct on Thursday im the normal way. Details will be 
announced in the Budget on November 30.~ 


After weeks of apocalyptic talk about “blood on the 
floor™ and softening up back-benchers for unpalatable 
decisions, the Treasury has managed to achieve a scttle- 
ment with only two Cabinet meetings compared with the 
five 1 took last vear. 


In cash terms. spending will still go up by more than 10 
billion pounds. But it has been frozen im real terms after 
allowing for inflation. 


The settlement allows Mr Clarke to conclude prepara- 
twons for the Budget. which will bring revenue and 
spendirg decisions together for the first time since the 
1960's. 


Tory MPs increasingly believe that he has shied away 
from big tax rises for fear of stalling the cconomic 
recovery and will be relying more and growth to wipe out 
part of the Treasury's estimated 50 billhon pound bor- 
rowing requirement. 


Mr Clarke believes that the full extent of the tax rises 
announced by his predecessor, Mr Lamont. has yet to be 
appreciated. As well as the imposition of VAT on fuel at 
eight per cent next April, national insurance contribu- 
tions will nse by one per cent and some allowances will 
be pegged to the new 20 pence lower rate of tax. One of 
the big losers in the spending round is capected to be 
transport. A sumber of substantial capital investment 
projects—such as the Channel Tunnel rail link and the 2 
— pound London Crossrail projyect—have been 


Road schemes and the Environment Department's 
housing budget are thought to have been cul back 
dramatically and grants to local authorities are also likely 
to be squeezed, with possible knock-on effects on ser- 
vices. 


There will also be a Bill in the next parliamentary session 
to trim back the 5 billion pounds spent annually on 
invalidity benefit by introducing “objective tests” of 
whether a person is fit to work. 


At the weekend Mr Major tclephoned several Cabinct 
colleagues from Chequers to sort out the remaining 
details of the spending package. Several mectings yes- 
terday involving Mr Major, Mr Clarke and spending 
ministers finally broke the log-jam. 


Mr Rifkind 1s understood to be happy with the outcome 
after resisting Treasury demands for decp cuts towards 
the end of the decade which could have threatened 
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frontline defence capability. He was helped by a personal 
?>peal to Mr Major last week by the three Service chocfs. 


Pressure was also applied by Conservative back- 
benchers. 14 of whom signed a letter to Mr Major before 
last Thursday's Cabinct. threatening to withdraw sup- 
port for the Government if defence was required to make 
carcessive Cuts. 


Senior Tories said they would look carefully at projected 
defence totals for 1995-1997, fearing that the armed 
force. ~wid be left unable to meet domestic and over- 
seas Commitments. 


The Commons Defence Select Commutice. which has 
fiercely criticised the Government's handling of the 
years ago, will take evidence tomorrow from MoD 
[Ministry of Defence] officials about the scope for cuts mm 
civilian manpower. 
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There 1s pressure on the MoD to sock savengs through 
measures other than force culs. such as greai_r use of 
computcrs to simulatc haiticficld cxcrceses and the sale 


of surplus land 


Mr Daved Clark. Labour defence spokesman. sad be 
feared a “fudge.” with mans procurement decrsons and 
Capital ventures postponed of ahandoncd 


“Clearly. om the beng term. there must be cuts m our 
capabilites and lower defence spending.” be sand. “But 
we belewe that before vou embark on them we need a 
formal dcfence revicw—and the sooner the beticr ~ 


The extent of the compensation for those hardest hit by 
VAT on fucl will be crucial to Tory backbenchers who 
have complained of a fcrocnous backlash from voters 
since the two-stage cutenson of the tax was announced 
m March. 


They have been presseng Mr Clarke for a package that would 
imlude penwoncrs on howwng bencfin and counc tas 
rchef—and cov 1) mulhon pounds more a year than the 
Treasury had orginally been prepared to countenance 




















Semalia Deployment Proves *Pointiess” 
HSE NOOODA Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 0 Oct 93 p 14 


[Arucle by Guenter Krabbe: “Bona’s Fear of Somalia. 
Bundeswehr Mission Based on False Assumpuons”] 


[Text] Belet Huen—h has been obvious for some tume 


accept the district and community councils umposed on 
them by the Unined Nations. 


premise was false as well. There is no real 
pnp pee ty gee ange —2 
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minister dwells the most on those journalists and publi- 
cations that he considers the most likely to print such a 
comment, even if 1 1s entirely unjustified. 


Subsequently, when the debate over the fine lines 
a humanianan asd. peacekeeping. and peace- 
measures began. Bonr gritied its tecth and 
that 1s actwally a combination of all 
Bundeswehr to deliver supplics to the 
asd. If while downg so 
attacked and used weapons to turn back that 
it would be peacemaking. Finally. if they 
back subsequent attacks, that would be 
The German soldiers, whose defense 1s 
UN troops from Italy. are allowed to shoot 
_ German troops recently witnessed a 
skirmish between Somalis and the liahan troops. during 
which they were prohibited from assisting their fellow 
UN ad NATO soldiers. “1 was ashamed.” says a young 
paratrooper who witnessed the incident. Since then. the 


ut 
Hit 


tr 
i 


: “Halt! Stay where you are’ Or Tl call the 


everyone knows, Cambodia 1s not Somalia and events 
here have nothing to do with those there. SPD [Social 
Democratic Party of Germany] representatives Karsicn 
Voigt and Norbert Gansel refused to believe that, how- 
ever, and many journalists agreed with them. Conse- 
quently, the article that the soldiers in Belet Huen had 
read three days carler in the official twice-weekly pub- 
heaton BUNDESWEHR AKTUEL was no longer truc. 
It had stated that the decision on the future size of the 
German unit in Somalia was to be postponed until after 
the United Nations had taken further action. 


What occurred was just the opposite. With the 
announcement of its reduction in forces and 
withdrawal from Somalia. Bonn presented Butrus-Ghali. 
secretary general of the United Nations. with a fan 
accompli one day before the UN discussions on Somaha 
that had been scheduled for that week were to begin. 
What harm would « have done for Defense Minister 
Ruche to show a bit more diplomacy and want until the 
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end of the week to announce his decision? On Tuesday. 
the commanders of the various national forces in 
Somalia, including Col. Harff as commander of the 
Bundeswehr, met with Butrus-Ghali in Mogadishu. and 
this coming Wednesday a mecting is scheduled with the 
Somali leaders in the Ethiopian capital, Addis Ababa. In 
July. Defense Minister Ruche announced the deploy- 
ment of the first German soldiers to Belet Huen for a 
mussion Originally intended to last two years. This has 
now changed. The soldiers will continue to carry out the 
humanitarian aspects of their mission—building 
schools. drilling wells, helping the sick. supporting posi- 
uve political developments where they occur—knowing 
that all too soon they will have to cease providing armed 
defense to the Somalis. and that that which they are 
building tcday will be gone within six months. 


‘Fiasco’ Feared in Somalia 


¥4ENOU69B Hambure DIE ZEIT in Gerrran No 42. 
1S Oct 93 p 5 


{Commentary by Joachim Fritz-Vannahme: “Fears in 
Bonn at Withdrawal” ] 


[Text] On the edge of the steppe. the German contingent 
in Somalia drills and waits. Four thousand, five hundred 
Indian troops were to have begun disarming and pact- 
fying local bands northeast of the provincial town of 
Belei Hen long ago. and the German contingent, which 
by August had grown to 1,700 troops, was to have begun 
providing them with logistical and supply support 
equally long ago. This was. in the words of Defense 
Minister Volker Ruche, the “underlying basis of the 
contract” between the Federal Republic of Germany and 
the United Nations. 


Now, however, it 1s uncertain whether the Indian troops 
will ever be sent to Belet Huen. Defense Minister Ruche 
announced this weekend that should there be fewer 
Italian soldiers requiring logistical support than orig:- 
nally agreed upon, the German support unit within, the 
logistical component would have to be adiusied, perhaps 
reduced. 


In the meantime, the Germans continue to help the 
war-ravaged Somalis by providing them with water and 
medical care. It 1s a paradoxical situation: In the end. the 
soldiers probably make more friends this way than they 
would have made bv carrying out the originally planned 
emergency and logistical operations. 


But this was not their mission, not the “underlying basis 
of the contract.” The Italians were the first to recognize 
how severely this contractual basis had been weakened 
by the miscalculations by dutrus-Ghali following the 
muddle between the political and military seadership of 
the United Nations and the Rambo methods used by the 
Americans in ther hunt for clan chief Aidid. Rome was 
openly debating the pros and cons of hard-line methods 
with American military leaders as early as July. Volker 
Ruche. on the other hand, held back until the last 
possible moment. Even in his diplomatic salute to the 


GERMANY 23 


ltiahans last week. the defense minister hinted only 
briefly that he believed that the American actions had 
been wrong. 


The German Government had no more influence upon 
the decision by President Bill Clinton to pull U.S. troops 
out of Somalia by 31 March 1994 than it did upon the 
deployment of the Indian troops or the ongoing with- 
drawal of the French. Belgian. or Italian troops. Once 
again a common European foreign policy such as that 
described by Chanceilor Helmut Kohl was lacking. As 
recently as this past Monday. Kohl cautioned against any 
unilateral action by Germany—al a time when the major 
alles have long been going their own way in Somalia and 
when the UN military leadership in Mogadishu 1s con- 
sidering transferring the Indian troops to southern 
Somalia. 


Loyalty to the mussion. to the “responsibility” that 
Germany and 30 other countries accepted in Somalia— 
this 1s what even Forergn Minister Klaus Kinkel has been 
preaching in spite of everything. Within his party. of 
course, the withdrawal of all UN soldicrs was already 
being urged. Defense expert Juergen Kopoclin of the 
Free Democratic Party (FDP) maintains that the UN 
mission was not well coordinated. Werner Hoyer was 
somewhat more restrained: The general secretary of the 
liberals would like to link the future of the German 
deployment to that of the Indian brigade. But what 
happens if the Indian troops do not come to Belet Huen 
at all” 


Now that the contractual basis 1s shrinking, there 1s also 
discord within the Christian Democratic Union (CDU) 
caucus. The deputy chair of the caucus, Karl-Heinz 
Hornhues 1s uncertain whether the mission can continue 
at all “if the Americans leave. as they provide the 
framework.” CDU representative Fritz Wittmann. 
chairman of the Defense Commitiec. on the other hand. 
is pondering a “change in the missio ~ of the soldiers. 
He is searching for a differeat area of operations in the 
pacified region of Somalia, where German troops could 
be sent even without the consent of the Bundestag. 


Volker Ruche does not even want to hear about that 
possibility. “We wall stay where we are. Our actions do 
not depend on those of other nations.” insists the 
defense minister. “We are not an army that picks up and 
runs.” Nonetheless. even Ruche 1s now considering 
reducing the size of the German contingent. 


Given the existing mission. 11 1s difficult to find any real 
justification for staying. The debacle in Somalia could 
turn into a real fiasco, both for the United Nations and 
for the new security policy of the Federal Republic of 
Germany. In Washington, President Clinton ts talking 
about a “withdrawal with honor’—a phrase that the 
German Government has not yet used. 


While in Washington, Volker Ruche and Klaus Kinkel 
repeatedly suggested the same kind of political out that 
Clinton 1s now striving for. But it was only after he 
sounded the retreat that the President adopted that 
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obyective as his own. At least Ruehe can take comfort in 
the avoidance of an “overhasty withdrawal.” For the 
German Government, however, this does not solve a 
thing. 


The conflict within the parties over this rssue will con- 
tinue to escalate. The government will find 1 harder and 
harder to give a reason for continuing to honor a 
commitment to a UN mission that 1s becoming increas- 
ingly ludicrous. particularly if the Indian contingent 1s 
not sent to Belet Huen. 


It 1s essential to ensure that a withdrawal with honor. 
even on the part of German soldiers. does not mean that 
the Somalis will simply be abandoned to their fate. The 
German Government must at long last sit down with its 
European partners to plan a completely new mission in 
Somalia. However, 1 cannot stubbornly insist on prin- 
ciples that have their origin in the German UN debate. 


Paper Says Ruehe Intends To Send Soldiers to 
Bosnia 


AL0211183893 Hamburg DER SPIEGEL in German 
I Nov 93 p 16 


{Unattributed report: “Germans to Bosnia™] 


[Text] Contrary to previous assertions by the Federal 
Government, German Defense Minister Volker Ruche 
intends to send soldiers to the former Yugoslavia. As 
soon as NATO is mandated to monitor a UN peace 
settlement in the civil war region, medical officers are to 
set up a field hospital in Bosnia. Ruche also intends to 
deploy Bundeswehr officers in a NATO unit in Sarajevo. 
According to the minister, the Bundeswehr could pro- 
vide back-up to Italy for allies who send combat forces to 
the Balkans. So far no resistance to Ruche’s plan has 
been voiced from the Foreign Ministry. Consideration 
was even being given to running a hospital in Mostar. An 
“adminisirator™ from Germany should take over admin- 
istrative © ks there. 


Ruehe Calls Report ‘Nonsense’ 
AL0211183993 Bonn DIE WELT in German 1 Now 93 
pe 


[Welt-Nachrichtendienst report: Ruehe Reyects Specu- 
lation on Bosnia Mission™] 


[Text] Information received by DER SPIEGEL contradicts 
previous assertions that the Federal Government is plan- 
ning to send soldiers to the former Yugoslavia. As soon as 
NATO is mandated by the United Nations to monitor a 
peace settlement in the civil war region, medical soldiers are 
to establish a field hospital according to the will of Defense 
Minister Volker Ruche, of the Christian Democratic Union 
[(CDU]. German officers should also serve in a NATO unit 
to be set up in Sarajevo. 


Ruche has told DIE WELT that this report was “absolute 
nonsense.” A spokesman for the Defense Ministry 
added: The direct involvement of Bundeswehr soldiers 
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in Bosmia-Herzegovina “in any form™ ts out of the 
question. Since there has thus far been no peace plan for 
the region, there cannot be any plans for monitoring 1. 
Moreover. the constitutional possibilities for a 
Bundeswehr participation are “still absolutely open.” 


The foreign policy spokesman for the Social Democratic 
Party of Germany [SPD] Bundestag group. Karsten 
Vorgt. 1s strictly against deploying German soldiers in 
the former Yugoslavia. The sight of their uniforms 
would bring back memories of World War IL. “Their 
presence would, therefore. not create peace but make the 
conflict even worse.” 


At the weekend. the Foreign Ministry confirmed consid- 
erations of sending cxperts of the Federal Border Protec- 
tion Force (BGS) to Somalia for the establishment of a 
new police force. However. the Federal Government has 
not yet submitted a formal offer to the United Nations. 
A Foreign Ministry spokesman said that first one will 
have to wait and sce how the United Nations define the 
further mandate for the African country. Two weeks 
after the murder of Bundeswehr soldier Alexander Arndt 
(26). the Defense Ministry has meanwhile strictly con- 
fined to the barracks all German UN soldiers in Cam- 
bodia. The approximately 140 soldiers of the German 
field hospital in Phnom Penh are allowed to leave the 
hospital premises only for necessary official tasks. com- 
mander Wolfgang Scibert said. 


Official: Iran, Libya Trying To Acquire Biological 
Weapons 

LDO211182793 Hambure DPA in German 1642 GM1 
2 Neon ¥? 


{ Text] Frankfurt/Main (DP A)}—According to the Federal 
Economics Ministry. Iran and Libya are currently trying 
t» acquire biological weapons. Quoting intelligence 
information, Hans Dieter Hermann of the Bonn min- 
istry told caperts at a meeting in Frankfurt today that 
there were chemical weapons programs im Syria. tran. 
Libya. and Pakistan. These countries were mcreasingls 
atiempting to set up their own production plants. The 
primary chemical products were ordered under inno- 
cent-sounding descriptions. Hermann warned. in this 
connection, of disguised orders 


Hermann said that the countries were also increasingly 
trying to buy plant for the manufacture of chemical weapons 
disguised as pesticide factories. A plant for the manufacture 
of antibiotics could also be used to manufacture biological 
weapons. he said. If an accompanying plant tor packaging 
the medicines was not ordered, or if it was later cancelled 
the supplicr should become suspicious, he said 


The experts also identified weak points im caxport con- 
trols on civil products of the plant manufacturing and 
chemical industries that could be of military use. As well 
as lengthy processing periods and complicated laws 
relating to cxport approval, the participants also com- 
plained about the checks by the Federal Export Office 
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— —— Denies Ambassador Justiſied FIS 
cts 


LDO211175693 Hamburg DPA in German 1358 GMT 
2 Nov 93 


[Text] Bonn (DPA)}—The Foreign Ministry in Bonn 
today denied reports that Murad (Wilfried) Hofmann. 
the Muslim German ambassador to Morocco, described 
acts of terrorism by the banned islamic Salvation Front 
(FIS) in Algeria as possibly “/egitimate.” A spokesman 
for the Foreign Ministry said an examination of Hof- 
mann’s speech at an event in Rabat did not allow such an 
interpretation. 


“Hofmann spoke out clearly against violence and ter- 
rorism as a means of missionary work or the propagation 
of Islamic convictions,” he said. Diplomatic sources in 
Bonn also said the diplomat had put forward the view in 
a discussion after his speech that resistance to despotic 
regimes was not “illegitimate” in principle. That might 
have led to misunderstandings. 


Press reports have said that on 28 October on the 
occasion of a German-Moroccan cultural week, Hof- 
mann compared the FIS’ acts of violence with the 
Algerian liberation movement, FLN’s [National Libera- 
tion F-ont] war against the former French colonial 
government. He is also reported to have said that terror 
against regimes that behaved like the French could be 
justified. 


Diplomatic circles in Bonn said they were “not happy™ 
about Hofmann’s conduct. Hofmann has been in the 
German diplomatic service for 32 years and converted to 
Islam in 1989. They said Hofmann would have done 
better to refrain from making public statements on such 
questions of political ethics. 


Officials View Frankfurt as EMI Seat 


AUL0311081293 Duesseldorf HANDELSBLATT in 
German I Nov 93 p 3 


[Report signed “fk/itt™: “Decision for Frankfurt Creates 
Unease Abroad” ] 


{Text} Frankfurt/Main—The EC special summit’s deci- 
sion in favor of Frankfurt as the headquarters of the 
European Monetary Institute (EM:; has been unani- 
mously welcomed in Germany. Other countries reacted 
with reserve or skepticism. Frankfurt is preparing for the 
EMI, which, headed by Belgian monetary expert Alex- 
andre Lamfalussy, will begin to bring into line the 
monetary policies of the European Community's Central 
Banks starting from January 1994. 


The president of the Bunde Hans Tietmeyer., on 
Friday [29 October] evening welcu med the Community's 
decision as a “future-orientated decision for monetary 
cooperation in Europe.” By choosing Frankfurt as the 
location for the EMI, the precursor of the European 
Central Bank (ECB), the Community emphasized the 
necessary orientation towards monetary stability im 
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Europe. Tietmeyer said. “Due to uts long years of sta- 
bility. the German mark has become an anchor in 
Europe.” He went on to say that this trend would have to 
be continued. He said that Frankfurt is a good location 
to safeguard the ECB’s independence. since political 
controversies are “less noticeable here than at seats of 
government or parliament.” 


Tietmeyer said he 1s sure that ithe future EMI employees 
will like Frankfurt: the city’s international character and 
its quality of life will make sure of that. The governors of 
the EC central banks. under the chairmanship of desig- 
nated EMI President Alexandre Lamfalussy. will have a 
meeting in Frankfurt shortly to discuss which building 
shall house the EMI. Tietmeyer said that Lamfalussy will 
definitely have an office in Frankfurt from January. 


The German credit trade. whose top experts were won 
over by the Frankfurt European Central Bank economic 
and political working group to act as “ambassadors.” 
said unanimously that the decision contained both a 
mark of confidence and obligations. The Banking Asso- 
ciation said that the heads of state and government had 
shown their intention to establish an economic and 
monetary union as a community of stability. The Asso- 
ciation of Public Banks regards the decision as a “special 
obligation for Germany to return to a stable monctary 
value and to anchor it throughout the Community.” 


The head of the Deutsche Bank. Hilmar Kopper. 1s 
convinced that the decision will “promote the Germans 
understanding of the significance and necessity for Euro- 
pean integration.” Juergen Sarrazin, head of the Dres- 
dner Bank, said that this 1s a mark of confidence, which 
helps the Germans “take on the great responsibility to 
take another step forward for Europe.” Martin Kohl- 
hausen of Commerzbank said. “Our common obligation 
to strictly monitor the observance of the convergence 
requirements and the ECB’s independence 1s becoming 
all the greater.” 


Al a press conference. where. quite spontancously, 
Hesse’s Minister President Hans Eichel. Social Demo- 
cratic Party of Germany [SPD] also joined in, Frank- 
furt's Mayor Andreas von Schocler (SPD), called the 
decision “a great day for our city and for Germany.” 
Both politicians thanked Chancellor Kohl and Finance 
Minister Waigel. who played a mayor role in winning the 
ECB/EMI headquarters. Schocler said it 1s an “impor- 
tart contribution to the future development of the finan- 
cial center” and to the city’s international profile. 
Thomas Koenings. Frankfurt Treasurer (The Greens) 
said that his party has been “somewhat uncertain at the 
beginning.” but in the end the protection of a great 
number of jobs was the decisive factor. 


Frankfurt business promoter Gabricle Enck thinks that 
the key to success in this matter 1s the fact that all parties 
concerned in Germany jointly stand behind an issue and 
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a city. While Schoeler pointed out the envisaged second 
international school in Frankfurt as a result of this 
achieved unity. Walter Wallmann, former Hesse min- 
sSter president and mayor of Frankfurt (Christian Dem- 
ocratic Union), warned that the decision will mean 
further obligations for the city: New housing has to be 
built. the importance of the airport has to be maintained. 
and cultural policy must rank higher in the city’s prior- 
ities in the future. 


The Frankfurt mun. ial authority has suggested using a 
piece of land in the banking quarter and the building of 
the Paints Trade Union. which ts currently used by the 
U.S. Army. The latter suggestion has sparked off some 
criticism abroad. The London INDEPENDENT ON 
SUNDAY spoke of “ghosts” at the former headquarters 
of a company that once provided the Cyclone-B poison 
to kill Jews in concentration camps. 


The fact that European monetary policy will in future be 
centered in Frankfurt has created some unease abroad. 
Eddie George. the head of the British central bank, said 
the decision in favor of Frankfurt is “a pity for the EMI.” 
If located in London, the Institute would have been at 
the pulse of the market and could have assessed tenden- 
cies and developments better. Like most top bankers in 
the British capital. George does not think that the vote 
by the heads of government will adversely affect Lon- 
don’s leading position as Europe's financial center. 


British Prime Minister John Major once again voiced 
doubts that the schedule for monetary union will be kept. 
He called the EMI a “small” institute. which might 
develop to become a central bank. French President 
Francois Mitterand explained that it would be a historic 
mistake to believe that by deciding on a headquarters. 
one currency 1s gaining predominance over the others. 
He said that the decision was not easy since all countries 
with important financial centers could think that Frank- 
furt might be gaining an undue advantage. 


Spain's Prime Minister Felipe Gonzalez pointed out that 
an “absolute currency stability” must be achieved before 
the European Community can begin restoring the 
“dented” European Monetary System (EMS). He warned 
against acting too hastily. The chairman of the Amsterdam 
stock exchange, Count Ittersum. spoke of a German result 
and of joint French-German power politics. 


Daily on Decision To House EC Bank in 
Frankfurt 


AU0211192893 Duesseldorf HANDELSBLATT in 
German | Nov 93 p 2 


[Fritz Kral editorial: “The Right Vote™] 


[Text] Financial center Frankfurt has reacted with relief 
and great contentment to the EC summit’s decision to 
establish the European Monetary Institute [EMI] and—if 
monetary union comes into force-—also the European 
Central Bank [ECB] there. The choice that the heads of 
state and government made from among the compcting 
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cities. 1s considered “the might vote. showing the way for 
the necessary fulure stability of monctary policy in 
Europe.” stressed Hans Tictmeyer. Bundesbank president. 


The Brussels decision 1s also seen as a great psy chological 
signal for Frankfurt. which will have an impacit far 
beyond the financial one. Mainly. the fears that Frank- 
furt could lose is importance as a financial and service 
center, following German unification and the dectsion to 
make Berlin Germany's capital, have been dispelled. 
Frankfurt will not only remain Germany's financial 
center. but u also has the opportunity to move up 
compared with other economic and financial locations. 


However. the decision must not be overrated. either. 
Jurisdiction over monetary policy will remain with the 
national central banks until the somewhat uncertain 
tume when the intended monctary union comes into 
force. “The EMI lays down the regulatory. organiza- 
tional, and logistic framework that the European system 
of central banks requires to carry out ms tasks.” the 
Maastricht Treaty states. But no bank will move is 
headquarters to Frankfurt for this reason. London. the 
European Community's leading financial center. will not 
lose a stock exchange transaction for this reason alone. 


Altogether, Frankfurt has so far only secured us service 
level until further notice. But that 1s quite a lot in this 
tume of recession. In the financial field. there are 427 
banks. two-thirds of which are foreign-owned: there are 
the stock exchanges. with a turnover of 3.2 bilhon 
German marks [DM]. a close second behind Paris: and 
there 1s a work force of $7,000, one-tenth of the city’s 
working population, contributing 20 percent of its eco- 
nomic achievement. 


The ECB will have more of an impact. There will, 
however, be limits to that because the monetary policy of 
the ECB 1s to be put into effect in a way decentralized 
from the existing central bank system. Those banks and 
financial institutions that do not today have listening 
posts and branches at the site of the “DM anchor 
currency” will have to be present there once Frankfurt 
has become the financial decissonmaking center of 
Europe 


In order to make efficient use of the bonus, it wall be 
important to speed up the improvements of the German 
financial center, with a firm look toward Europe. This 
could be done by means of capital-trendly tax laws. and 
by plans like that of the insider dealing law and a more 
modern supervisory authority for securities. But the 
teraction of politics. the economy, and the municipal 
authorities in Frankfurt must not break down esther. The 
city, which 1s governed by a red-green coalition, must 
particularly keep up a capital-trendly climate. 








FBIS-WEU-93-211 
3 November 1993 


Editorial Views Deficits of Maastricht Treaty 
AU0311074093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 1 Nov 93 p 1 


[Peter Hort editorial: “Beyond Maastricht™] 


[Text] When the Maastricht Treaty. which comes into force 
this Monday [1 November]. was negotiated almost two 
years ago. one could feel the mood of a new beginning by the 
grandchildren of Adenauer and Monnet. Not only Kohl and 
Mitterrand thought that the firm alliance of Maastricht 
would be an answer to German unification. Afier two 
Danish referendums, after the hurdle race through the 
British House of Commons. after the very narrow yes of the 
French, and after the limitations issued by the FRG Federal 
Constitutional Court, the Treaty. which had almost become 
a divorce document. became tarnished even before it came 
into force. The outlined path toward European Union seems 
uncertain. Other questions. such as the combating of unem- 
ployment and the solution of the trade conflict with the 
United States are pushing to the forefront. Even treaties 
have their fate. 


It need not be a disadvantage that the goals of the Maas- 
tricht Treaty are now more uncertain than ever, that, in 
particular, a European federal state has moved very far into 
the background. If such an agreement. which pretends to 
interfere so comprehensively and deeply into peoples 
future, demonstrates a certain degree of uncertainty and 
gives the politicians sufficient leeway 1s rather an advantage. 
It corresponds to the Karlsruhe ruling. if. in the process that 
1S actually only beginning. the Maastricht Treaty 1s seen as a 
loosely tailored coz into which Lady Europe can grow 
without being pinche: in new places. The coat will show 
folds for a long time. how it will fit in the future can at best 
only be conjectured. 


There is, for instance, the economic and monetary 
union, certainly the core of “Maastricht.” Afier three 
currency crises over the past 15 months. the objective of 
a gradual, ever closer link of the European currencies 1s 
standing on shaky ground. For the time being. there 15 no 
return to the narrow fluctuation ranges of the European 
Monetary System: replacing all national currencies with 
a stable ECU remains a utopian idea. The fact that the 
European Monetary Institute, the predecessor to the 
planned EC Central Bank. will be located in Frankfurt/ 
Main, does not remove doubts. In the city where the 
Bundesbank has its seat 300 to 400 officials will have 
only a coordinating function; for the time being the 
powers in monetary policy will remain with the national 
central banks. Nevertheless, it can be useful if the new 
institute in Frankfurt sounds out the possibilities for the 
necessary harmonization. 


The common foreign and security policy. the second 
important pillar of the Treaty, also remains hidden by 
mist for the time being. Basically. the 12 act in line with 
the loose rules of the European Political Cooperation: 
everywhere, where the interests of individual states are 
not touched upon, there are to be “common actions.” 
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It will be easy to quickly come to an agreement on human- 
itarian aid for Bosnia or further billions in loans for Russia. 
But what about the claim to make peace in the Balkans” In 
this connection, one must also mention the inability of the 
12 to come to an agreement with the Americans and the 
developing countries on GATT. Until they appear able to 
act in this respect. this chapter of the Maastricht Treaty. too. 
will remain an empty one. The nations have not served their 
purpose for a long time to come in foreign and security 
policy. It remains an inherent mistake of the Treaty that 1 
p”~ends that foreign policy can be pursued by means of 
mayority decisions. 


The so far unsatisfactory domestic and legal policy 
objyectives—here, too, what remains is loose coopera- 
tion—and a continuing lack of powers of the European 
Parliament finally make clear that “Maastricht” 
cannot be the end of European integration. Because the 
Treaty reveals so may gaps. it permits many news things. 
This applies, for instance. to safeguarding the ability to 
make decisions in a community that will soon grow to 
encompass 16 or more members. Must the “big ones.” 
such as Germany and France. preserve their weight 
compared with the rising number of “small ones? How 
many Brussels commissioners, how many votes in the 
Council of Ministers. and how many deputies in the 
Strasbourg Parliament should one EC country have in 
the future? Should one make the Commission the Euro- 
pean government and the Council of Ministers the 
second chamber? Does one not finally need a catalog of 
basic values, which goes beyond the “citizens’ commis- 
sioner™ of the Maastricht Treaty and ensures a certain 
degree of security to all EC citizens? 


Discussions on these contentious issues have not even 
begun. The tiring controversy over Maastricht has thus 
far precluded that. After the coming into force of the 
Treaty it is time to look farther ahead and, at least for the 
next few years, tackle a few prominent matters. These 
include the safeguarding of the business locations of the 
European central countries, keeping their markets open. 
and low barriers to new member countries, also from 
Central and Eastern Europe. This was not discussed at 
the Brussels summit. Instea’. time was wasted cele- 
brating Maastricht. This, however, does not impress the 
people of Europe. They expect the politicians to solve 
practical problems of everyday life. However, these 
problems lic beyond Maastricht. 


Commentary Says EC Summit Did Not Tackle 
Problems 


AUL0311123093 Munich SUEDDEUTSCHE ZEITUNG 
in German 2 Nov 93 p 29 


[Commentary by Winfried Muenster: “Agencies Are 
Europe's Happiness™] 


[Text] “This European Council.” this 1s how British 
Prime Minister John Major began his address at the 
Brussels EC summit, “offers us the opportunity to deal 
with the problems that most worry our peoples.” namely 
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recession and unemployment. Yet, this is exactly what 
the 12 heads of state and government did not do. 
Instead, they indeed dedicated five of the eight hours 
that they were sitting together to the distribution of new 
agencies among their member states. l am not saying that 
these new agencies are all absolutely useless. 


There can be no doubt that the Community, for example. 
needs a police with cross-border powers, and a suprana- 
uuonal environmental protection agency. Nor can it be 
denied that the choice of Frankfurt as the seat of the 
monetary institute and a future European central bank 
constitutes a far-reaching decision in terms of economic 
and monetary policy, thus quite naturally being an issuc 
that has to be decided by “the boss himself.” 


Yet, one of the reasons, or maybe the main reason, that 
the heads of government began to argue was that each of 
them wanted to take one EC agency home. Those who 
already have one, such as Belgium (Commission and the 
Council of Ministers) and France (Parliament) got con- 
firmation that they could keep theirs forever. Those who 
already have the honor of having Eurocrats, but suffered 
losses in the pasit—such as Luxembourg. which “lost” 
the Parliament—received compensation. And those 
who, toward the end of the five hours, were obstructing 
the emerging compromise with enough obstinacy. 
received agencies that were quickly invented: Apart from 
the trade-mark agency, Spain also got an agency for the 
observation of health and safety in the workplace, what- 
ever that may mean. 


All that had a somewhat childish touch. Yet this seems to 
be in the European Community's nature. At the weekend 
in Brussels, one could, once more, not help getting the 
impression that, for most member countries, the Com- 
munity was something like grandmother's pie. upon 
which the grandchildren may fall on Sunday afternoon. 
John Major ts an illusionist. The sum:cut conference has 
long since stopped dealing with the thins s that worry the 
people. In reality, the majority are, cach time, only 
interested in how much moncy is still left in the purse. 
The heads of government firmly resolved that, next time, 
they would really join forces for the struggle against 
unemployment. Yet EC Commission President Jacques 
Delors 1s making sure that they will be distracted again: 
He wants another 270 billion German marks for public 
orders. 


BND Chief Defends Contacts With Iran 


400211193093 Hamburg DER SPIEGEL in German 
1 Now 93 p 30 


/ 
['frattributed report: “Good Relations”) 


PText) It was a tough operation for 008, the super agent 


of Bonn’s chancellor. For four hours State Minister 
Bernd Schmidbauer, who 1s responsible for coordinating 
the intelligence services, had to defend his spectacular 
contacts with the Iranian intelligence service before the 
Parliamentary Control Commission (PKK) last 
Thursday [28 October]. 
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Al the end of the “thundering mecting™ (one participant) 
it was clear: The Federal Intelligence Service (BND). 
which ts subordinate to the state minister. cooperated far 
more closely with the agents of the mullahs’ regime than 
has been revealed so far. 


After his visit to Germany at Schmidbauer's invitation 
at the beginning of October. Iranian intelligence service 
chief “Ali Fallahian praised the “good relations” with the 
German authorities. He also agreed with Bonn on 
expanding the contacts, he said. Schmidbauer’s com- 
ment at that time (“Pure nonsense”) now proves to have 
been precipitate. 


What DER SPIEGEL reported last week was the truth. 
but not the whole truth: In 1991 the BND delivered not 
only one but four computers to the Iranians, plus pho- 
tographic equipment for intelligence service purposes— 
altogether highly complicated equipment worth more 
than 100,000 German marks. 


In addition, the Iranian spies got special help from 
German experts on their home turf. Last year a group of 
Iranian intelligence service men were trained at the BND 
in Munich and at the technical college there. in the art of 
tailing and spying on victims, among other things. 


BND sources report that BND President Konrad 
Porzner (Social Democratic Party of Germany) was 
briefed on this development aid only after the fact. 
Schmidbauer, together with his friend Volker Foertsch. 
head of operational reconnaissance at the BND. worked 
out the program. He 1s a strong opponent of the BND 
president. 


For quite some time both states have even had represen- 
tatives of their services stationed at the embassies in 
Bonn and Tehran—highly unusual in dealing with an 
authoritarian state that thinks nothing of human rights. 


The German BND resident has always been pleased to 
serve the state minister. He cared for Schmidbauver in 
Tehran: he accompanied Fallahian and his delegation to 
Germany. 


On Friday [29 October], when he commented on his Iran 
connection during a question hour in the Bundestag. 
Schmidbauer did noi say a word about the new quality 
and quantity of German-lranian relations. The PKK 
only announced that 1 “does not comment publicly on 
principle on the activities of the intelligence services.” 
The “reports” by Schmidbauver and Porzner did “not” 
give “any reason for objections.” The contents [pre- 
ceding word in italics] were not evaluated. 


Foreign Minister Klaus Kinkel, who was not informed of 
Fallahian’s visit, will not be able to avoid this topic when he 
goes to Saudi Arabia and Jordan this week. His party 
colleague Juergen Mocilemann warned him of that carher 


During a mecting in Tunis on 18 September, PLO chief 
Yasir ‘Arafat told the German that the killers of his 
archenemy Abu Nidal were targeting him: they are paid 
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by Iran. Saudi Foreign Minister Prince Sa‘ud al-Faysal. 
whom Mocllemann met, also thinks that ‘Arafat's life is 
im danger. 

After the Bundestag debate cn Friday Schmidbauer 
appeared calm. He felt sure that he had once gain shifted 
a shady chapter of his work away from the bright light of 
clarification. And he once again denied that he had 
demanded material incriminating the friend of Bjoern 
Engholm. former chairman of the Social Democratic 
Party of Germany. in the “Juras” spy case. Schmid- 
bauer’s department head who was responsible, Johannes 
Voecking, was dismissed because he allegedly worked on 
his own in the Juras affair. 


Witnesses from the milieu claim that, according to a note 
from the chancellor's office. Juras documents were 
handed to Schmidbawer's friend Foertsch in Pullach to 
examine and supplement them. 


The operation reportedly bypassed Social Democrat 
Porzner so that his party colleague in Kiel’s state chan- 
cellery would not hear about it. 


Neo-Nazis Circumvent Bans by Founding New 
Groups 


AU0211183793 Berlin BERLINER ZEITUNG in 
German 28 Oct 93 p 5 


[Report by Walter Wuellenweber: “Behind Changing 
Facades”™| 


[Text] A year ago the then FRG Interior Minister Rudolf 
Seiters banned the neo-Nazi organization “the Natsonalist 
Front™ (NF). However, parts of the NF continue to exist 
under different names and are more dangerous than ever. 


No one should say that Germany's neo-Nazis are not 
creative. Every few weeks they are thinking up different 
names for their associations. Of course, the new clubs 
also need new logos, flags. and membership cards. The 
rightist fighters go to these efforts only to confuse the 
police and the Office for the Protection of the Constitu- 
tion. Often enough, they achieve their goal. 


As, for instance, last November, when the FRG Interior 
Minister banned the NF—unfortunately, too late. The 
majority of former NF members had left the NF before 
the ban and had immediately joined a newly founded 
association. The old members gave their new club two 
names: “Social Revolutionary Workers Front” (SrA) and 
“Central German Youth Promotion Group” (FM3). 
According to findings by the Brandenburg Office for the 
Protection of the Constitution, the FMJ and the SrA are 
almost identical. 


New Groups Served as Traps 


The Bonn Interior Ministry noticed the trap too late and 
fell into it. It banned only the NF, which was dissolving 
anyway. The “sidekick” groups had been founded before 
the ban and have remained legal—and very active. Their 
leaders had been NF functionaries in the past. They 
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continue to work with the infrastructure, which they 
themselves established when they still called themse! -¢s 
the NF. Thus, the FMJ. for instance. uses the same post 
office box in Velten that the NF used to use. 


The FMJ is primarily active in Berlin and in Branden- 
burg. Here FMJ centers are also centers of mght-wing 
extremist violence. The FMJ brawlers do not beat up 
people spontancously, but purposefully attack known 
members of antifascist groups, in addition to non- 
Germans. 


A report by the Brandenburg Office for the Protection of 
the Constitution this autumn proves the dangerous 
nature of the FMJ: “The FMJ works in secret, insists on 
strict discipline, and trains its members in line with its 


So as to bind particular young skinheads to itself, the 
FMJ publishes its own “youth magazine.” It 1s called 
ANGRIFF [Attack] and is sometimes even sold at 
“normal” newspaper stands in Brandenburg. Sometimes 
FMJ members also hand out in schools. ANGRIFF 
publishes information as to how nco-Nazis should 
behave during “actions.” The latest edition carries a 
wanted notice of Berlin lawyer Christian Stroebele. with 
photograph. address, and telephone number. He 1s called 
the “string puller of the professional increase in the 
number of foreigners.” because he represents, for 
example, the family of the Turks who were killed in 
Moelln. 


Bonn's Thinking Has Remained Without Result 


From the neo-Nazis’ point of view, the FMJ is an 
extremely successful organization. In the past months i 
has spread beyond the borders of Brandenburg. The 
leaders of the former NF are reconquering their old 
terrain in land after land: Saxony, Saxony-Anhalt, Meck- 
lenburg-Western Pomerania, Lower Saxony. North 
Rhine-Westphalia. 


In May 1993, Brandenburg Interior Minister Alwin Ziel 
asked the FRG interior minister to ban the FMJ. Berlin's 
Internal Affairs Senator Heckelmann (Christian Demo- 
cratic Union) quickly supported this call. Since then, for 
almost six months, the Interior Ministry in Bonn has 
been examining the matter. Without any result. 


Of course, the FMJ leaders can imagine that their group 
will be banned sooner or later. Therefore, they have been 
in a creative mode for some weeks now. They are 
thinking up names and have founded new clubs. The 
latest ones are called “the Independent Youth Associa- 
tion,” “the Central German Comrades’ League.” and 
“Direct Action.” 


— Favors Continued Export Guarantees to 


LDO211131093 Hambure DPA in German 1158 GMT 
2 Nov 93 


[Text] Worbis (DPA)}—Federal Economics Minister 
Guenter Rexrodt (Free Democratic Party) iniends to 
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have Hermes [German government export loan] guaran- 
tees for exports to CIS states continue next year. He 
announced this at a regional conference in Worbis in 
Thuringia today. The amount will have to be approxi- 
mately within the framework of this year, but a decision 
has not yet been made. The 4 billion German marks 
planned for this year has been totally exhausted. 


There has been a pause for thought because Russia had 
not paid off rescheduled loans, but in the meantime 
payments have been made. The minister announced that 
after an examination of individual cases Hermes export 
guarantees can be started again in anticipation of 1994. 
However, loan guarantees are no guaranice of exports 
and no alternative to the necessary orientation toward 
Western markets, Rexrodt said. 


Russian Debts to German Exporters Rescheduled 


LDO0311122793 Hamburg DPA in German 1108 GMT 
3 Nov 93 


[Text] Cologne (DPA)}—The debts owed to German 
exporters arising from deals with the former Soviet 
Union, estimated at 1.5 to 2 billion German marks, plus 
the accumulated unpaid interest, are to be rescheduled in 
the long term and only repaid by the end of the 90's. 
However, interest payments at market rates are to be 
begin immediately after the conclusion of a corre- 
sponding rescheduling agreement. The working out of 
such an arrangement has now been agreed by German 
Business East-West Trade Commitee and a Russian 
Foreign Trade Ministry delegation at a meeting in 
Cologne. The committee announced in Cologne on 
Wednesday [3 November] that the planned agreement 
concerns German claims not covered by German Gov- 
ernment Hermes guarantees. 


According to the committee, the envisaged agreement 1s 
to be based broadly on the agreement reached at the end 
of September between the German Government and the 
Russian Government on the rescheduling of Russia's 
public debts. A joint arrangement concerning the 
overdue debts to German exporters not covered by state 
guarantees is also beis:; <cught “since experience of the 
companies concerned has shown that individual pursuit 
of claims has hardly any prospect of success”. 


The East-West Trade Committee and the Russian Gov- 
ernment agreed on the view that a satisfactory arrange- 
ment of the debt issue is a fundamental precondition for 
the development of Russian-German economic rela- 
tions, the committee said. The Russian delegation once 
again reaffirmed that liability for overdue debts to 
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German creditors has passed to the Russian Govern- 
ment. The Russian Government will “expressly guaran- 
tee™ the servicing of claims included in a rescheduling 


agreement. 


Eastern Industrial Output Stagnates in August 
AU0211193193 Berlin NEUE ZEIT in German 
29 Oct 93 pY 


[Report signed “P.St.~: “Industrial Output in the East 
Stagnated in August”) 


[Text] Berlin—The output of the producing industry in 
the new laender remained unchanged from July to 
August. without the seasonal adjustments. This was 
announced by the FRG Economics Ministry in Bonn on 
Thursday [28 October]. It thus exceeded the corre- 
sponding level last year by 8.2 percent. In the view of the 
Economics Ministry. the unchanged index 1s due to quite 
different developments in individual sectors. While the 
output of the electricity and gas companics rose by 7 
percent compared with the previous month, production 
in mining was reduced by 12 percent. Output in the 
construction sector declined by | percent and in the 
processing industry by 0.5 percent. 


Despite the vacation period. the two-month comparison 
(July/August compared with May/June) shows a slight 
increase in the output of the producing industry (up | 
percent). Positive stimuli were mainly provided by the 
construction sector, which expanded its output by 4.5 
percent. Electricity and gas supply companies and the 
mining sector, on the other hand, reduced their activity 
(minus | percent and minus 16.5 percent respectively). 
In the processing industry the volume of production rose 
by | percent, which was mainly duc to clear increases in 
the raw materials and producer goods sector (plus 5 
percent) and in the sector producing essential and non- 
essential foods and beverages (plus 2.5 percent). In the 
investment goods sector and in the consumer goods 
industry slight declines in production (minus 0.5 percent 
and minus 2.5 percent respectively) were registered. In 
July/August 1993 activity was 9 percent higher in the 
producing industry than during the same period last 
year. 


Orders received in the processing industry in the new 
laender slightly declined (minus | percent) in value from 
July to August. Despite this decline in orders—which 1s 
probably also due to the season—the corresponding level 
last year was once again exceeded considerably, namely 
by 26.9 percent. Decisive for the latest decline in orders 
was a reducing of forcign business by 3.5 percent, 
whereas domestic demand remained unchanged. During 
the July/August 1993 period the value of the orders 
received was 27 percent higher than its corresponding 
level last year. 
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East German Industrial Output {[Krumrey] Is industry doing enough” 
July and August 1992) [Necker] The companies are trying with all their might to 
9 S—changes in percent improve their profitability. Over the past | 2 months they 
Producing industry a 2 whole Ty have reduced about 9 percent of their workforces and 
there are still a few things to come. However. this 
—— + 32 improvement for individual companies al the same time 
basic matenats and producer +217 leads to an increase in unemployment and thus to an 
goods increase in the costs for the state. As long as these costs 
investment goods +122 once again fall back on the companies, they cannot free 
themselves of the cost problems. Above all. however. we 
durable comsumer goods + 21.3 
a ana — musi be moderate as regards labor costs. 

foods and beverages {Krumrey] Thus. a zero round” 
— - 0 [Necker] The faster we come to a correction of the 
—tlecincity and gas supply + 3.3 excessive wage increases from 1991-93, the sooner we 
—construction sector + 108 will have a chance for a real upswing. This year we have 








BDI President Necker Describes Upswing as ‘Mirage’ 
— Munich FOCUS in German 1 Now 93 
p 


{Interview with Tyll Necker, president of the Federation 
of German Indusiry [BDI], by Henning Krumrey: place 
and date not given: “Upswing—A Mirage”) 


[Text] [Krumrey] The economic figures are improving. 
and the politicians are enthusing. Are the entrepreneurs 
only complaining in order to get subsidies and cutbacks 
in social benefits? 


[Necker] We are not complaining; we are warning 
against serious misdevelopments. It would be wonderful 
if the forecasts of the economic researchers really came 
about, but gross optimism easily becomes the enemy of 
timely precautions. It is far too carly for giving the 
all-clear signal. 


[Krumrey] Are the institutes’ figures wrong? 


[Necker] Last year, too, their ſorec⁊t was too optimistic. 
The figures were approximately correct—but the sign 
was wrong. The new report expects an upswing through 
exports and more favorable interest rates. The structural 
problems are not taken into account sufficiently. 


{Krumrey] No upswing? 


[Necker] A poll among companies currently shows a 
weaker mood in industry. An upswing, which is carried 
through by investment, such as the iastitutes expect, 1s 
very unlikely at the moment. 


{Krumrey] Are the companies not to be blamed for the 
crisis? 


[Necker] Of course, not everything is the fault of policies. 
But in companies bad figures very quickly lead to 
consequences. Society ignores reality longer. 


had a decline in the real national product. Thus. there rs 
less than nothing to distribute. In the metal industry the 
trade unions nevertheless pushed through a cost increase 
of 5.6 percent. In this way we will never be able to get nd 
of the burdens put on us by the past few years. 


{[Krumrey}] Compensation for inflatron—yes or no” 


[Necker] There is no doubt: Real wages must and will go 
down, because price increases are largely caused by the 
state, by higher taxes, fees. and administered prices. The 
State wants to gct a larger piece of the economic pic by 
that, because it needs the moncy for the reconstruction 
in the cast, social programs, interest, and the repayment 
of loans. The companies cannot distribute this moncy to 


the working people. 


{[Krumrey] is a shortening of work time without full wage 
compensation the correct way” 


[Necker] Qualified labor is, basically, our only resource. 
Making it artificially scarce is absolute nonsense. Labor 
1S NOt scarce bul too expensive. 


[Krumrey] For the entrepreneur a $0-percent reduction 
in work time pays off only if he has to pay less than half 
of the wages. because one also has to make moncy to 
cover fixed overheads. 


[Necker] The companies have fixed overheads for bu:ld- 
ings. machines, and interest. If 1 reduce the productive 
basis, the general costs per working hour will rise dispro- 
portionately. Therefore, a shortening of work time 
without wage compensation would not be sufficient. The 
wages would have to be reduced far more for shorter 
work time. 


[Krumrey] Is [Saarland’s Minister-President] Lafontaine 
correct with his demand for lower wage raises in the cast” 


[Necker] Of course, I have been saying that for two years. 
But why does he come out with it only now, and why 
only for the east? The problem basically exists in the cast 
and the west. 
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— See No Eeonemie Uptere te 
est 


LD0311111393 Berlin DDP in German 0938 GMT 
3 Now 93 


[Text] Bonn (DDP}—An cconomic upturn is “not in 
sight for the time being™ in western Germany in the view 
of the German Association of Chambers of Industry and 
Commerce (DIHT). While presenting his organization's 
traditional autumn economic survey. DIHT Director 
General Franz Schoser told correspondents in Bonn 
today that the path out of recession will be “long and 


Schoser added that the downturn in western Germany 
has slowed. There are signs of stabilization at a low level. 
Things are “brightening up™ in eastern Germany. “Cau- 
tious confidence” dominates there. However. on the 
whole, the recession 1s still bearing down hard on the 
German economy. 


DIHT President Opposes Four-Day Work Week 
AU0211214293 Hamburg BILD AM SONNTAG in 
German 31 Oct 93 pp 4-5 


{Interview with Hans Peter Stihl, president of the Fed- 
eration of German Chambers of Industry and Com- 
merce, by Michael H. Spreng and F. Weckbach-Mara: 
place and date not given: “Four-Day Working Weck Is a 
Step in the Wrong Direction” } 


[Text] [BILD AM SONNTAG] Is the four-day working 
week now the new model to save jobs and economic 


development throughout Germany” 


[Stihl] Basically, it is a step into the wrong direction. 
because we must work more in the future instead of less 
if we wart to stay competitive. The four-day working 
weck is, therefore, only a temporarily acceptable concept 
to prevent lay-offs. It must not become the starting point 
for a 35-hour working week. 


{BILD AM SONNTAG] What else” 


[Stuhl} lt makes only sense as some kind of part-tsme work. 
where 2.8 percent less moncy is paid for cach hour that 1s 
deducted. Such a i5- to 35-hour working week can be 
negotiated by any company with its staff—without a change 
to wage contracts. This 1s cheaper than working short time. 
and. as soon as orders and the economic situation improve. 
it Can revert to normal work time again. 
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[BILD AM SONNTAG] Last week the economic insti- 
tutes predicted a change in the trend in 1994. According 
to them, economic performance (GDP) would rise by 1.5 
percent. Do you agree with that? 


[Stuhl] No. The Federation of German Chambers of 
Industry and Commerce [DIHT] has asked 2.000 com- 
panics in the west and 500 companies in the new laender 
about their economic data. such as orders and invest- 
ment. We will present the evaluated final result newt 
week. However. the data already show: Investment in 
German industry wil! continue to decline well into the 
year 1994. lt will certainly not be possible to achieve an 
economic growth of 1.5 percent next year. As on the past. 
the economic institutes are wrong again this time. In 
March or April we will probably reach the lowest point of 
economic development. However, even then we can 
hope only for a slight upswing if the parties to the wage 
negotiations agree to a zero round. Thal means: cxicn- 
sion of the current wage contracts without any changes— 
withoul any wage increases. 


[BILD AM SONNTAG] That means, you are calling for 
a drastic reduction m income instead of compensation 
for inflation” 


[Stshl] Yes. Over the past three years unit labor costs 
have increased by 15 percent. In the interest of our jobs 
we must tangibly reverse this trend. Then inflation will 
go down if the government pursucs a thrifty budgctary 
policy. This will enable the Bundesbank to reduce 
interest rates further. 


{BILD AM SONNTAG] How important ts the choice of 
president for our foreign trade” 


[Stuhl] The mght-wing extremist murders in Germany 
have caused great damage to our international reputa- 
tron and thus to our economy. Our current President 
Richard von Weizsaecker has essentially co-virrbuted to 
limiting the damage in this difficult situation and has 
represented us in an excelicnt way. Since, according to 
our constitution, the head of state docs not make any 
basic political decisions but works with the strength of 
his words, his cloquence and his abilities for representa- 
tron are indispensable. 


In this respect, any successor must accept being mre- 
sured by the current president, and that includes Steffen 
Heimann. In the interest of Germany's reputation und 
thus of our economy the future president should be an 
excellent man with high intelligence and he should be 
widely known, such as Federal Constitutional Cert 
President Roman Herzog. In any case. he should tec 
undisputed. By the way, Preuden Richard von Weiz- 
saecker does not deserve this unworthy discussion about 
this succession. 
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Balladur Visits Rassia To Resume Dialogue 
BRO?! 1141693 Pans LE QUOTIDIEN DE PARIS in 
French 1 Now 93 p 14 


[Unatinbuted article: “Diplomacy: Balladur in Search of 
Yeltsin” ] 


[Text] Prsme Minister Edouard Balladur flys to Moscow 
today and will meet with Boris Yeltsin tomorrow. His 
mission 18 “lo resume a political dialogue with the 
Russians commensurate with the role they play in 
Europe.” 


During his visit to Moscow. Prime Minister Edouard 
Balladur probably will bref the appropriate Russian 
officials on his pact for stability and security on the 
European Continent. 


The French prime minister's entourage said that he aims 
“to resume a political dialogue with the Russians com- 
mensurate with the role they play in Europe.” The trip 
by Mr. Balladur. which was planned a long time ago. 
comes one month after the events of 2-3 October. during 
which President Yeltsin succeeded in quashing the rebel- 
hon against himself by the ex-parliament led by former 
Russian Vice President Aleksander Rutskoy. 


Mr. Balladur’s draft pact for stability on the European 
Continent aims to prevent the renewal of conflicts such 
as that which ts currently pulling former Yugoslavia 
apart. The main lines of the draft pact were approved by 
the twelve EC member states at the Copenhagen summit. 


Members of Balladur'’s entourage emphasize that the 
Russian Government is interested im this initiative. 
especially with regard to the Baltic states. The prime 
minister, who will have talks with President Yeltsin 
tomorrow afternoon before meeting with Russian Prime 
Minister Viktor Chernomyrdin for an extended working 
session, probably will reiterate to the Russian authorities 
France's desire to see the process of democratization 
make progress there, especially regarding the organiza- 
tion of clectrons. 


Meanwhile, Foreign Minister Alain Juppe. who will 
accompany Balladur on his vesit, will meet with his 
Russian counterpart, Andrey Kozyrev. 


Balladur. who also will be accompanied by his spouse. 
will attend an official dinner organized in his honor by 
Mr. Chernomyrdin this evening. He will ceremoniously 
place a wreath at the Tomb of the Unknown Soldier and 
another at the foot of the Normandy-Neman plaque 
tomorrow before dining at the French Embassy with 
invited Russian guests. 


Minister Delegate Views EC Issues, GATT 


AUL0211173193 Voenna PROFIL in German 30 Oct 93 
pp 60-62 


[Interview with Alain Lamassoure. French minister del- 
egate for European affairs. by Danny Leder in Paris. date 
not given: “In the Club of Friends” ] 


FRANCE 3 


[Text] [Leder] Mr. Minister. you recently called for a 
reform of EC institutions as a precondition for nce 
admissions to the European Community. What 1s 11 to be 
hke? 


[Lamassoure] Nobods 1s talking of a precondition. How- 
ever. in the course of ncgotrations for membership. some 
institutional aspects will have to be clarified. such as the 
balanced distribution of mandates in EC decissonmahking 
bodies. that ss. the Europcan Council and the European 
Parhament. We want to avoid the votes of the counties 
with smalicr populations. which all together account for 
a third of the total EC population. carrying more weight 
than those of those with large populations. «hich repre- 
sent two-thirds of the EC population. 


[Leder] Will the smaller countries be in danger of being 
crushed by the large EC states” 


j[Lamassoure] We want to establish a democratic system 
that accounts for the demographic reality im a balanced 
way. One example: (Originally 1 held truc that cach of the 
four EC states with the largest populatrons—despite 
their different population figures—had the same number 
of mandates im the EC parhament. When the new 
German lacnder were added. one could have stuck to 
this arrangement. However. we have adjusted the distr- 
bution of mandates. so that these additional 17 million 
EC citizens are represented in the EC parhament 


[Leder] You also stated that the renewal of the European 
Community must essentially develop trom security 
policy. What role 1s neutral Austria to play there” 


{Lamassourc} A yous f3.cign policy will only be useful 
over the medium term if 1 also has a military arm. This 
arm 1s the Western European Union [WEL). The Maas- 
tricht Treaty pragmatically stipulates that actrons that 
are agreed upon by a majority on the European C ommu- 
nity must not be carried out by all the states. However. 1 
18 clear that one cannot always only call for sacrifices of 
the same states. for cxample. regarding UN peace mis- 
sions or in the event of an external threat. According to 
a transition period, all members have to undertake the 
same commiments. 


[Leder] In Austria. France's dogged attnude im the 
GATT negotiations has met with a lack of under. 
Standing. Your government ts blocking the conclusion 
and thus sacrificing industrial mterests to agricultural 


caports. 


[Lamassoure] France's attitude 1s not dogged. but it 1s a 
yornt EC positron that challenges the preliminary agri- 
cultural agreement concluded in Blair Howse As the 
world’s second largest cxporter of agricultural products 
France 1s prepared to reduce the agricultural subsidies 
even more than 1s desired. However, we cannot accepi 
that a quantitative cxport restriction 1s rmposed on the 
European Community, while the grain markets are 
growing and the United States and Canada are even 
preparing an mecrease mm thew agricultural production 
Moreover, agriculture is only one of 15 controversial 
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fields of negotiation. In the 14 other fields it 1s not the 
European Community thai ts putting on the brakes, but 
above ail the United States. Austra should understand 
our attitude particularly well because your country is 
making claims for the protection of its agriculture in the 
negotiations for membership. We understand that. The 
European Community is a club of friends where 
everyone 1s irying to understand the problems of the 
other. 


[Leder] The French Government is talking of the anced 
for a European identity as an interim step on the road 
toward a European power. What do you think of that” 


[Lamassoure] For us Europe 1s not only a market or an 
area where onc can live well. The European Community 
must become an active power on an international level 
that defends our interests and values everywhere. Let us 
take the GATT negotiations: France alone—it is only | 
percent of the world population. But the 12 of us have a 
quarter of world trade. When Ausiria joins us, its inter- 
ests will also be represented by this strong community. 
As compared with the dollar. the joint future European 
currency will increase our weight even more. 


[Leder] Does the ECU [European Currency Unit] still 
have a chance after the latest crisis of the European 
Monetary System” 


{Lamassoure] Now i 1s necessary more than ever. Two- 
thirds of our foreign trade goes to the European Com- 
munity. The situation 1s similar in Austria. Since 1990 
there have been more transnational mergers in the 
European Community than purely French or German 
mergers. In the past six years. we have harmonized our 
economic laws more than the U_S. states have in the past 
50 years. Such an coonomuc structure cannot bear cur- 
rency fluctuations of 10-15 percent any longer. 


[Leder] Are we heading for the United States of Western 
Europe” 


{Lamassoure] No. The classic federal model is not in 
accordance with Europe. In the United States or the 
FRG about half of the tax revenues are reserved for the 
state, the other half for the states. At present. the EC 
budget only accounts for 1.2 percent of the gross 
domestic product of the members. In the next six years i 
could be increased to 1.27 percent—this is enough. We 
only need agreements in some fields: in the organization 
of the EC single market, in foreign politics, and in the 
field of internal security. The latter means a joint policy 
in view of the floods of immigrants, and a joint struggic 
against organized crime and terrorism. And that 1s that. 
The rest is the responsibility of the national states. Thus. 
our Europe will neither de a federal state nor a loose 
confederation, but a political entity that does not yet 
exist and that has to be first created by a gencral 
mutation. 


[Leder] And for how long will the East European states 
remain outside” 
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{[Lamassoure] Here a transition penod as there was for 
Spain or Portugal 1s required. In the meantime. we have 
to offer these counties a kind of engagement contract 
that must be based on absolutely equal chances. None of 
these states must be priviicged. 


[Leder] The Eastern states are complaining about 
increased EC trade barricrs. 


[Lamassoure] We must be more gencrous im the trade 
relations with them. However. they have to miroduce a 
markel cconomy price sysicm. For cxaamplc. Russian 
aluminum and fish were recently exported at dumping 
prices by firms that cannot go bankrupt. These countrics 
should also make more cfforts to develop trade with onc 
another as we did in the West in those days. They cannot 
expect all their welfare from the European Community 


National Assembly Bill Limits Political Asylum 
AU0211201393 Parts AFP in English 1906 GMT 2 Now 93 


[Text] Paris, Nov 2 (AFP}—French MPs [Members of 
Parliament] on Tuesday [2 November] overwhelmingly 
adopted a constitutional reform bell lumiting the mght of 
political asylum. 


The bill must now be adopted by the Senatc. without 
amendments. and to become law must be adopted by the 
Congress of both houses of parliament at Versailics. west 
of Paris, by a three-fifths majority. The National 
Assembly approved the reform by 447 votes to 85. with 
socialists and communists voting against. 


Because of the overwhelming nmght-wing majority im 
parhament. the bill 1s expected to be passed without 


probiems by the Congress. 


Under the reform, France may. but 1s not obliged to. 
consider political asylum candidates who have already 
been reyected by the signatories of the Schengen treaty 
(the 12 members of the European Community, minus 
Britain, Ireland and Denmark). 


Schengen, which comes into force on February |. 1994. 
provides for free movement of people through the nine 
counirres. uniform controls at external frontiers. a yount 
visa regeme and increased police cooperation, notably 
against drug trafficking. 


Under the bill, France “retains the night to give asylum 
to any foreigner persecuted for his actions in favour of 
freedom or who solicits the protection of France for any 
other reason.” 


July's Trade Surplus Approaches All- lime Record 


402910180093 Paris AFP in Enelish 1116 GMT 29 Or 93 


{Excerpt} Paris. Oct 29 (AFP)}—France scored an excep- 
tionally high monthly trade surplus of 10.44 billion 
francs ($1.78 billion) on July, against 4.3 billron francs on 
June. the Customs Agency announced on Friday {29 
October] on the basis of seasonally adjusted figures 
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The latest figure was close to the all-tume monthly record § jodxed that the new distribution of dutics was being donc 
surplus of 10.6 billion francs recorded last May. to the president's ocinment 
The agency noted that for the January-July period this The French have a clearly expressed opimon. which 
year, the cumulative trade surplus 1s 46.38 bilhon francs transcends politcal cleavages. about the duties assigned 
against onc of only 19.76 billion for the same period last lo each of the two poles of power. Sixty-five percent 
year. [passage omitted} belseve that Franco Mitterrand decodes about foreign 
policy. 68 percent acknowledge that be plays a major role 
in defense matters, and for 82 percent. he represents 


Poll: Mitterrand’s Popularity Shows Slight Gain 
94ES0074A Paris LE FIGARO in French 25 Oct 93 p 6 


[Arucie by Charles Rebow: “Cohabitation: Mitterrand 
Improves His image™] 


[Excerpt] [passage omitted] Forty-five percent (as against 
52 percent) feel sympathetic toward the chiel of state 
Fifty-two percent believe that he neither hinders nor helps 
Edouard Bailadur. 


The SOFRES [French Opinion Polling Company}- 
FIGARO-Europe-! poll, that we cre publishing today, 
confirms that the French are looking at Francors Mitter- 
rand less severely. Forty-five percent are feeling sympa- 
thetsc toward him. Only 40 percent felt that way last 
January. But the presidential rating remains negative: $2 
percent declare that they do not feel sympathetic toward 
the chief of state. 


ical cleavages. Eighty-one percent of the socialists 
express their atiachment to Francois Mitterrand, 
whereas 83 percent of the RPR's [Rally for the Republic} 
and 70 percent of the UDF's [Union for French Democ- 
racy] declare having a little or no affinity for him. As for 
the young people. they have already to the next 
stage. Fifty-seven percent of the | 8-10-20-year olds have 
a negative image of the president. Fifty-one percent of 
the workers also feel that way. 


percent say that Francois Mitterrand running again in 
1988 was a bad thing and 43 percent say that it was good. 
On that issue ioo cohabitation is causing the French to 
revise their judgment. In January, only 36 percent 


- eyes of foreign countries. As for Edouard 
belreve that he decides about cco- 
percent that he the once who 
officials of the admunusiration. There- 


I 
7 
7 
7 


would have preferred the version initially proposed by 


Socialists, anxious to avord a mrsundersianding with the 


presidency. appear resigned to the arrangements 
imposed by the Schengen agreements. 


rests on a fragile balance In the case of a conflict 
between Francois Mitterrand and Edouard Balladur. 4! 
percent hope for the dissolution of the National 
Assembly. This attitude, which is sasd to be primarily 
favored by the left, is new. In July, a 44-percent majority 
favored the chicf-of-state’s resignation should such a 
possibility occur. Whereas the commentators are al case 
praising the quality of the rela . 4 between the presi- 
dency and the primuiership, the French are notong that 
Francois Mitterrand is not involving himself im the 
governmental action. Fifty-two percent believe that the 
president is taking refuge behind an all-out neutrality, 
avoiding helping or hindering the prime minister. Fifty- 
nine percent hope that he will continue to be neither 
more nor less critical. 


This mase of a president placing himself above parties 1s 
also valid for Michel Rocard. Fifty-one percent believe 
that Francois Mitterrand musi neither help nor hinder 
the new first secretary of the Socialist Party. That was 
before the message to the Bourget Congress. To be sure. 
this show of support was aimed at the party. not at is 


new leader. Moreover, the latier places sccond after 
acques Delors in the chorce for the presidential clection 
atiributed to Francois Mitterrand 


— 











» FRANCE 


Tonsght, the president could be tempted to take advan- 
tage of thes poll to pose as a lesson giver. The difficultees 
of the government in the social sector gives him an 
opportunity to do so. But that would be forgetting that 
our survey concerns the degree of the affinity of the 
French for Francois Mitterrand and not the trust that 
they bestow on him. The people can feel sympathetic 
toward the man without following him blindly 
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—27 n remams that 

wdence toward the pressdent amounted to 

October 1993. a only registers 40 percent on the FIGARO 
MAGAZINE-SOFRES barometer. Even if 
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New Chief of Staff Notes ‘Unrest’ in Army 
BRO?! 1140693 Rome LA REPUBBLICA in Italian 
31 Oct-1 Nov 93 p19 


[Roberto Bianchin report on news conference by Gen- 
eral Incisa di Camerana, new Italian Army chief of staff, 
with unidentified reporters in Palmanova; date not 
given: “New Chief of Staff Speaks Out for the First Time 
in Palmanova; General Incisa di Camerana: “Unrest in 
Army: Much Confusion, But We Are Loyal””’} 


[Text] Palmano a- -jFormer General] Monticone? Inde- 
fensible. “We ers cannot separate the private from 
the public. We are always in public.” [Former Army 
Chief of Staff] Canino? “What happened, happened. The 
case 1s closed. Let us not look into the past.” What about 
Donatella’s attack? “All nonsense.” Pragmatic (“I went 
to a British military academy”), and clever at skirting 
questions (“since I associate with politicians, | know 
these tricks”), Gen®ral Bonifazio Incisa di Camerana, 
the new Army chief of staff, issued the following appeal 
to people, the government, and parliament: “We are 
sound and democratic. Piease like us.” But he did not 
conceal! the fact that “there is unrest” within the Army, 
“because the natior has some major problems, and we 
do, too. We are not clear about where we are going.” 


This is the first public statement by Canino’s successor, 
after the storm that hit the Army leadership. The occa- 
sion was Cavalry Day, celebrating three centuries of 
history, in the magnificent Piazza Grande [main square] 
in Palmanova, a fortified city in Friuli. 


The drawn swords and galloping horses were reminiscent 
of one of their finest hours—the battle of Pozzuolo de! 
Friuli, when they halted the Austrians. New recruits were 
sworn in, amid anthem singing, flag waving, and medal 
ceremonies. But the echoes of the storm could be heard 
in the official speeches, in the remarks made by Pozzuolo 
Brigade Commander Rutilio Rutili and by Generai 
Pietro Giannattasio, chairman of the Cavalry Associa- 
tion and [Prime Minister] Ciampi's military adviser: 
“People are trying to vilify the Armed Forces.” 


Incisa di Camerana abandoned his official speech. “I feel 
moved,” he said. He addressed a few affectionate 
remarks to the many people in the square, greeting them 
in Friuli dialect: ““Mandi.” 


Then, unexpectedly, he summoned journalists to the 
Montezemolo barracks, the brigade's headquarters. It 
was his first press conference. But he did not sit behind 
the desk bearing his name plate: He sat on it. “Go ahead. 
attack,” he urged the company of reporters. He is a large. 
solid man, with a strong nose, thin hair, a slight speech 
impediment, and a lot to say. “Until just the other day | 
was dealing with leaking roofs, shortages of socks, and 
old cars to be sold off,” he said, laughing. 


“I do Not Even Know What I Will Do Tomorrow” 
[Reporter] What now, General? 


ITALY & VATICAN CITY 7 


[Incisa] Now, to my great surprise, | was expecting to go 
to NATO. But to my great pleasure, the government 
decided to grant me this post. 


[Reporter] A short-term mandate from a short-term 
government” 


[Incisa} | do not know. I do not even know what I will be 
doing tomorrow. 


[Reporter] It is not an easy job, either. 


{Incisa] It is rather difficult. We are always struggling 
with the government to obtain the little money due to us. 


[Reporter] Are those the only problems? 


[Incisa] No, we are emerging from a period of upheavals. 
But let us forget about the polemics, although nobody 
denies they have taken place. Let us look to the future. I 
have had meetings with my colleagues, and we found 
ourselves in agreement on continuing the work done 
hitherto and, if possible, doing it even better. Help us: 
come into the barracks and tell us what 1s wrong. 


[Reporter] Like Monticone, for instance. 


{Incisa] True. There was the Monticone case. But it is 
closed. Now calm must be restored to the Army. Not 
order, because it 1s not necessary, but calm. 


[Reporter] What about Rizzo? And Canino? 
{Incisa] The minister has answered that. 
[Reporter] But what do you think about it? 


[Incisa] Nothing. | do not think absolutely anything 
about it. It 1s not my place. 


[Reporter] What about Mrs. De Rosa's disclosures? 


[incisa] It 1s she who claims to have intimate knowledge, 
not I. 


[Reporter] But you must know whether there are any 
putschist tendencies among your officers. 


{Incisa] The Army does not nurture any such strange 
ideas. All it needs to do is to carry on working, with 
everyone's help. 


[Reporter] What about arms trafficking? 


{Incisa}] | will say just one thing. Apart from isolated 
incidents—which have always occurred, and which will 
always occur, because the flesh is weak—I can assure you 
that the Army is very sound, very reliable, and very 
democratic. We are no better and no worse than anyone 
else. We love the Armed Forces, the judiciary, and all the 
institutions. 


[Reporter] Is there no unrest among the military? 


{Incisa] There is unrest, but not over the Monticone 
affair. Military personnel do not give a damn about that 
affair at all. There is another problem. 
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[Reporter] The boycotting of the mess? 


{Incisa} No. That only happened in barracks whose 
representatives belong to the COCER [Central Repre- 
sentative Council]. 


[Reporter] Money, then” 


[Incisa] That does have some importance, but it is not 
the most important thing. The real problem is that, 
following the collapse of the Berlin Wall, everything in 
Italy is changing, and the Armed Forces, which do not 
live on the moon, are feeling the impact of the country’s 
crisis. So, we need to revise the defense model, draw up 
a new one, and establish who our enemy ts. At present we 
are not sure which way to proceed. In France, parliament 
has already set the new objectives. This has not hap- 
pened here yet. Sometimes I cannot understand Italian 
politics. 


“Real Brigades, Not Empty Boxes” 
[Reporter] Would that be sufficient? 


[Incisa] No. We also need an act of love. We love the 
nation, but the nation and parliament must love us. Help 
us by creating good laws and by heeding what we have to 
say about those that we do not like. 


[Reporter] Such as that on volunteers? 


[Incisa] I think it will be possible to negotiate, to achieve 
something like a 50-50 split. 


[Reporter] What about the cut in the number of brigades 
from 25 to 12? 


[Incisa] There is nothing definite yet. Only studies. The 
important thing is for them to remain real brigades, not 
empty boxes. 


[Reporter] You are not happy about the border opera- 
tion either? 


[Incisa] It got off to a bad start. In order to be effective it 
should have been extended to the entire Adriatic coast, 
and troops should have had the prerogatives of the 
judiciary police. 


[Reporter] Are there maneuvers under way against the 
Armed Forces? 


[Incisa] Nobody hates the Armed Forces. 


Secret Service Chairman Outlines Reform 
Proposals 


BRO0311095093 Rome LA REPUBBLICA in Italian 
2 Nov 93 p 9 


[Report by Giuseppe D’Avanzo: “Two Secret Services, 
But Just One Headꝰ)] 


[Text] Rome—Some call it the “CUS,” short for Unified 
Security Center. Others call it the “Center.” In either 
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case, they are talking about the CESIS (Executive Com- 
mittee for Intelligence and Security Services. directed by 
General Giuseppe Tavormina), the only joint body 
linking the politecal authority (prime minister) and the 
technical and operative bodies of the security and intel- 
lagence services (SISMI [Intelligence and Military Secu- 
rity Service] and SISDE [intelligence and Democratic 
Security Services]). As of tomorrow, the “head” will 
direct the “foreign arm and the domestic arm™ of the 
national espionage service. It will therefore no longer be 
merely a liaison and coordination agency, but a genuine 
center of power reporting to the prime minister. The 
CUS, Center. or Super- CESIS—<all it what you like— 
will have secret funds available to it, “will sift through 
current secret service members in order to assess them 
for continued employment,” hire and monitor staff and 
decide on careers and appointments, and receive input 
from its clients—the Interior and Defense Ministries— 
to whom the required information (“the product”) will 
be sent via the prime minister. 


It is On this concept that the select committee of three 
“wise men™ at the Palazzo Chigi (government seat] is 
now working. and this is the reform plan for the secret 
services which [Prime Minister] Carlo Azeglhio Ciampi 
will discuss today with [Interior Minister] Nicola Man- 
cino and [Defense Minister] Fabio Fabbri during a 
meeting this afiernoon at the Palazzo San Macuto [seat 
of parliamentary committees] with the parliamentary 
control committee, and which will be approved during 
the week by the cabinet. So, is it to be a bill, a legislative 
decree, or a decree law? The answer is not easy. It 1s 
known that the government would prefer urgent treat- 
ment in order to shut down—as fast as possible—the 
“dens” of destabilization which in recent weeks have 
been at work planting phony bombs on trains and 
making bogus revelations that did not even spare the 
Quirinale [president's palace]. It 1s also known, however, 
that the decree law 1s one mouthful that parliament does 
not want to swallow, and that the government does not 
want to run the risk of changing the new organizational 
setup—afier only 90 days—-with all the likely confusion 
such a move would cause. 


This will be discussed today in San Macuto. even though 
some sources say that the likeliest outcome is a fast-track 
bill in response to parliamentary demands for a broad 
debate and the government's need to move quickly. 


The latest events—the hidden funds scandal (with five 
SISDE senior directors on the run, and a former director 
in jail) and the revelations of Maurizio Broccoletti, the 
civilian secret service's former treasurer—have put the 
two questions of control over funds and confidential 
documents back on the agenda of the committee of wise 
men. In the last four financial years almost 70 percent of 
resources available to the SISDE was swallowed up by 
the maw of secret funds. In the light of the use and abuse 
of these funds (almost 50 billion lire ended up on the 
bank accounts of five senior directors), the government 
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will propose nine contro! mechanisms along the lines of 
the proposals advanced by the parliamentary control 
committee. 


“We are not yet familiar with the draft reform being 
prepared by the government.” [Parliamentary Secret 
Service Committee Chairman] Ugo Pecchioli said yes- 
terday. “From what we have managed to find out so far. 
il seems to us that there is agreement on some points of 
the reform—or at least a common approach—between 
the government and the committee which I chair. Here. 
1 am referring in particular to the need for the govern- 
ment and parliament to be fully involved in monitoring 
the secret services.” “I hope.” Pecchioh added, “that we 
will agree on everything. One very important issue which 
I hope the government will tackle is the part of our draft 
reform concerning the need for genuine control over 
secret service spending, so that never again will there be 
episodes of ‘carefree administration’—as it is cuphemis- 
tically known—such as that which has been revealed 
with regard to SISDE over the past few days.” 


Every expenditure, whether “current™ or ordinary 
expenditure, the committee proposal suggests, must be 
authorized by the Super-CESIS general secretary. “and a 
report submitted to the minister.” The parliamentary 
committee feels it is “necessary to have a subsequent 
periodical report sent to the CESIS general secretary and, 
for information only, to the minister, regarding all oper- 
ations related to the distribution of secret funds, which 
the parliamentary committee—via its members, who are 
sworn to secrecy—must check item by item.” 


The committee, which today 1s to ask Ciampi to “report 
what is known and what he knows about the SISDE 
affair, although bearing in mind that the matter 1s now 
completely in the hands of the courts,” will ask that the 
government take a look at the matter of monitoring 
intelligence in the hands of the secret services. Parlia- 
ment is requesting “new rules to define how the files will 
be ordered. They are currently organized in such a way 
that, whatever those in charge may wish for, they fail to 
meet cither the need to safeguard the rights of individ- 
uals or the equally important requirements of efficiency 
in the acquisition of data and intelligence, which it 
should be possible to make available without running up 
against the watertight doors currently separating the 
archives of the various organizations.” The controlling 
committee feels that it “is essential to set up an 
authority, organized along the lines of an autonomous 
management agency, that will be in charge of keeping 
filed documents. This would remove these documents 
from the domain of the authority that collected them, 
since, in the event of any conflict—which cannot be 
ruled out—that authority would be unable to guarantee 
strict respect of the filing and maintenance criteria 
prescribed by law to ensure democratic control, a factor 
of fundamental importance in a rule-of-law state.” 
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Ciampi To Outline Security Services Reforms 
LDO211191393 Rome RAI Due Television “etwork in 
lialian 1200 GMT 2 Now 93 


[Excerpt] The security services will change. The reform 
of the Civilian Security Service. SISDE, and the Military 
Intelligence Service. SISMI. which is taking place among 
judicial inquiries and bitter arguments. was the subject 
of a meeting. that Prime Minister Carlo Azegho Ciampi 
held at the Chigi Palace [prime minister's office] with 
Interior Minister Nicola Mancino and Defense Minister 
Fabio Fabbri, in order to discuss the matter. The gov- 
ernment has finally decided to instigate the reform with 
a bill and not with a decree. This evening Ciampi will 
address the parliamentary watchdog committee. Guido 
Dell Acquila reports. 


{[Deil Acquila] A few minutes ago. during a meeting here 
at the Chigi Palace between Ciampi and Ministers Man- 
cino and Fabbri, the final details were outlined for the 
reform of the secret services. The reform has been talked 
about for months, but the process has undergone a rapid, 
unforeseen acceleration during the past few weeks fol- 
lowing the developments of the judicial inquiries on the 
phoney bomb attacks on trains, and on the SISDE slush 
fund. It was because of this that the head of state. Oscar 
Luigi Scalfaro, on 18 October held an extraordinary 
meeting in the Quirinale Palace [president's office]. 


This evening at 2000, Prime Minister Ciampi will out- 
line to the parliamentary Secret Services Commiutiec. the 
contents of the reform package. thal aims to bring the 
security services back to a more direct form of political 
control. 


Here are the main points: A central security headquar- 
ters will be set up. This will be answerable directly to the 
head of government. There will be two bodies—once for 
internal intelligence and one for external intelligence. 
These bodies will be controlled by the unified command. 
but they will be organized by the interior and defense 
munusters. 


[Begin Fabbri recording] Broadly speaking, it 1s leading 
back to a directional point, on the impulse of the prime 
minister's office, to the services, one internal and onc 
external. [end recording] 


[Dell Acquila] The position of all the current serving 
Italian secret service agents will be reexamined. The 
intention is to use them mainly to carry out other tasks. 
There 1s talk of new recruitment to be carried out by 
means of open competition in order to remove the 
hordes of recommended recruits which had filled many 
posts in the SISDE and SISMI services. 


This morning the last political hurdle to reform was 
removed. The government will not present a decree, but 
instead will present a bill to parhament. [passage 
omitted] 
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Giugni Outlines Measures To Fight 

L nemploy ment 

BRO211114293 Milan 1L GIORNALE in Italian 
26 Oct 93 p 17 


[Report by Francesco Casaccia: “Giugni Presents Job 
Creation Planꝰ] 


[Text] Rome—There 1s not enough money. Gino Giugni 
is drawing up measures to combat unemployment, but 
cannot find sufficient tunds. The labor minister illus- 
trated the guidelines of his plan to the trade unions and 
Confindustria [General Confederation of Italian 
Industry] while the CER (European Research Center) 
raised a new alarm: By 1995. there will be 210,000 fewer 
jobs. The current unemployment crisis 1s the worst for 
the past 20 years and demands a change of course on the 
government's part: If :t persists in setting its sights solely 
on financial stabilization, unemployment will continue 
to imcrease. With an economic growth scenario for 
1993-95 simular to that of the present. there will be a | 
percent rise in the number of people without jobs. 


The “Giugni package” will start io be discussed by the 
Council of Ministers today. for approval this Thursday 
{28 October]. It comprises a decree and three bills 
entailing an overall cost of 1.3 trillion lire [L]. Some 
L500 billion of this 1s provided by the Finance Bill, while 
it iS NOt yet certain where the remaining L800 billion will 
come from. The possibilities include a “scratch card” 
lottery, which would provide L300 billion, and the 
subsidization of employers’ welfare contributions. The 
government ts not convinced about the latter measure. 
however. There is renewed talk of the possibility of 
raising gasoline prices. While Chigi Palace [prime min- 
ister’s office] specialists tried to square the accounts, the 
labor minister explained his plan. The decree includes 
new regulations covering welfare benefits, youth employ- 
ment training, and job training and apprenticeship con- 
tracts. The three bills cover joint trade union represen- 
tation, “leased” labor, and the new weltare scheme for 
company contracts, as envisaged by the July labor costs 
agreement. 


The most important part of the “Giugni package” is 
contained in the decree, whereby workers receiving 
temporary unemployment benefits and the unemployed 
will be assigned to socially useful yobs. Apart from their 
other unemployment benefits, they will be granted 
L7.500 per hour gross. for a maximum of 80 hours per 
month. The temporary unemployment benefit system 
will change. To ensure that recourse to mobility benefits 
remains a last resort, the procedure for access to benefits 
will be streamlined and administered directly by the 
Labor Ministry. Temporary unemployment benefits will 
be granted for a maximum of a year. This period may be 
extended to two years in the case of firms in areas 
undergoing reindustrialization. Firms employing up to a 
maximum of 50 employees (hitherto the limit was 15) 
will be able to enjoy special rate regular unemployment 
benefit for a maximum of two years out of three instead 
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if one out of two. Giugni also intends to reform job 
training contracts, which made ut possible to employ 2.5 
million youngsters from 1984 through 1991. There will 
now be two kinds: One will cover “light” training lasting 
a year. the other will permit the acquisition of medium 
or high levels of professional expertise and will last a 
maximum of 24 months. In all cases the age limit will be 
raised from 29 to 32. To help youngsters resident for at 
least two years in southern areas who agree to be trans- 
ferred to the center or the north, they will be granted 
economic assistance to make them more mobile. 
Giugni's plan also envisages a reform of the apprentice- 
ship contract. In this instance too the age limit will be 
raised, in relation to the raising of the school leaving age. 


The provisions drawn up by the minister have tailed to 
convince the trade umons. which judge them rather 
confused. So they are not canceling Thursday's general 
strike. Confindustria, however. does like them. Be that 
as it may, according to Giugni. the formulation “ot the 
details will not be particularly difficult.” 


Economy Ministers Threaten To Resign Over 
Finance Bill 


BRO311122293 Milan 1L GIORNALE in Halian 27 Oct 93 
pd 


[Report by Francesco Casaccia: “Spate Of Resignations 
Likely Due to Finance Bill”] 


[Text] Rome—The ministers in charge of the economy 
are threatening to resign because of the Finance Bill. 
Labor Minister Gino Giugni started the ball rolling in an 
effort to obtain 800 billion lire [L] for employment. On 
receiving that amount. he withdrew his resignation 
Now, however, it 1s the turn of the financial “trouwka” 
Finance Minister Franco Gallo recently stated that he ts 
prepared to resign if the Chamber of Deputics changes 
his reform plan for the minimum tax. Following a 
meeting at DC [Christian Democratic Pariy| Headquar- 
ters. Treasury Minister Piero Barucci will be prepared to 
quit if the Senate increases public sector carly retirement 
pensions by L700 billion. Luigi Spaventa ts willing to 
follow on his heels. So, while the three ministers in 
charge of the economy are ready to go. they will not give 
up their yobs easily. 


The threat of resignations 1s the latest government action 
aimed at preventing the Palazzo Madama [Senate] from 
changing next year’s Finance Bill. It 1s no mere chance 
that they are raising their voices on the eve of the 
parliamentary debate on the bill that will introduce 
major changes in social security, employment. and 
public sector jobs. However, the senators feel that the 
government's actions have the flavor of a “desperate” 
initiative. Indeed. they are pursuing their plans to 
modify the economic plan. Outlined below 1s how they 
have come up with additional resources for employment. 
pensions, the EFIM [Manufacturing Industry Holding 
and Financial Company]. and even flood victims. There 
was nothing new, however. regarding the minimum tax 
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In all probability the government will ask the Palazzo 
Madama for a vote of confidence on the text of the 
decree governing Community value added tax and con- 
taining the reform of the minimum tax. 


Employment 


The government announced that it has found the L800 
billion needed for Giugni’s accounts to tally. The money 
will come from a “scratch and win” lottery, a L70-billion 
cut in funding for the secret services, an allocation of 
L100 billion from the Treasury. and L300 billion in 

funds from the Ministry of Labor. Moreover. 
L100 billion will be scraped together from SACE [Export 
Credit Insurance Agency] and developing countries 
funds. Two decrees are to be enacted in support of 
employment. In order to pass them, however, the gov- 
ernment first has to have the Finance Bill approved. 
otherwise they will not have the necessary “financial 


coverage.” 


Social Security 


Here the government has made a U-turn. Public 
employees will continue to be discouraged from retiring 
early, but less so than originally planned in the govern- 
ment bill. Anyone who retires before the age of 35 will 
receive an annual cut from 2 or 3 percent (depending on 
the period) up to a maximum of 35 percent. but not the 
48 percent initially planned. 


The problems, however, are not over. The DC group in 
the Senate has requested an allocation of L700 billion for 
public sector early retirement pensions, over and above 
the L620 billion already earmarked for minimum pen- 
sions (which will be covered by an increase in the 
end-of-year tax decree: from L6,000 billion to L6,700 
billion). The treasury and budget ministers have both 
come out against this solution. Barucci and Spavenia 
immediately threatened to resign if this budget item was 
revised. In view of the ministers’ attitude, a middle path 
has emerged: The L620 billion planned by the Senate to 
restore purchasing power to those receiving the min- 
imum pension could also be used to increase public 
sector early retirement pensions. In short, a genuine war 
among the poor, bearing in mind that the planned 
increases for those on the minimum pension should not 
exceed L70,000 per year. 


Public Sector Jobs 


The government is making a U-turn here. too. Civil Service 
Minister Sabino Cassese withdrew one of his own amend- 
ments (submitted during the debate in the Senate budgct 
committee) that would have extended the freeze on auto- 
matic pay raises by three years. This would have prevented 
government employees from receiving automatic pay 
increases based on seniority and promotions. 
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EFIM 


As regards EFIM. the smallest formerly state-owned 
company, the government 1s once again trotting out the 
“spending commitment” line. In order to facilitate hiq- 
uidation. the Palazzo Chigi [government seat] has car- 
marked a L600-billion capital account for opening soft 
loans beginning in 1995. 


ICI [Local Real Estate Tax] 


In all probability the municipalitic. will have until 
December to determine the new rates for the local real 
estate tax. The previous time limit was 3! October. 


Minimum Tax 


Simply to be achieve rapid approval of the decree law 
containing the measures on the minimum tax, the gov- 
ernment seems inclined to ask the Senate for a vote of 
confidence on the text already approved in the Chamber 
of Deputies. The measure expires tomorrow and Palazzo 
Madama will not have time to debate it in depth. 


st fired Calls For Closer Ties With North 


AUL0211214393 Hambure WELT AM SONNTAG in 
German 31 Oct 93 pp 25-26 


[Report by Jochen Kummer: “South Tirol’s Head of 
Government: ‘I See the Border at the Brenner Pass as a 
Historical Injustice] 


[Excerpt] Bolzano—(passage omitted} South Tirol has 
sent out hundreds of copies of its autonomy statute all 
over the world, because many representatives of other 
minoritics——in the former Soviet Union and in other 
East European states and on other continents—were 
very imterested in it. 


Nevertheless, the South Tirolean People’s Party [SVP] 
and South Tirol’s Governor Luis Durnwalder want to 
change it. WELT AM SONNTAG asked Durnwalder 
about his idea of the “European region Tirol” and what 
iS behind that. 


“As a result of the process of European integration, one 
begins once again to look further back than the era of 
nation states, which has drawn a network of unnatural 
borders ali over Europe.” he told WELT AM SONN- 
TAG. This applies in particular to Tiro!. This country in 
the mountains formed a grown unit [gewachsene Ein- 
heit] for centuries. The points in common remained in 
existence after the division. Since 1972 the ARGE-Alp 
working group between South Tirol and its neighbors in 
the central Alpine region has become active as one level 
of cooperation. ARGE-Alp is actually a pioneer model 
for “what 1s now” called “the program ‘Europe of the 
regions.” Divided Tirol will have many common initer- 
ests to represent in Brussels, many new levels of legal and 
economic relations will develop. even closer ties in the 
fields of education and research. “The European region 
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of Tirol means for me today a close cooperation of 
divided Tirol. with a European perspective.” Durn- 
walder stated. 


[WELT AM SONNTAGj How do you see the border at 
the Brenner Pass in today’s Europe? 


[Durnwalder] | have always seen the border at the 
Brenner Pass as a historical injustice, the effects of which 
are increasingly limited in today’s Europe: they are 
restricted and, hopefully, will be overcome soon. 


[WELT AM SONNTAG] Do you think that the 
autonomy regulation, which has been agreed on with 
Rome, is no longer sufficient? 


[Durnwaider] The autonomy regulation from 1972 and 
the subsequent implementation regulations have born 
most valuable fruit for South Tiro's entire population. 
In particular, it has overcome old fascist injustice and 
thus returned self-confidence and confidence to the 
German and the Romansh ethnic groups.... A continua- 
tion and, in various fields, an improvement of autonomy 
becomes necessary, however, just because of the political 
and social changes; otherwise, the building of autonomy 
would soon prove to be a dead legal entity, which could 
no longer live up to its expectations. As a result of 
European integration and the resulting shifts of legal and 
administrative powers from the state to the European 
Community, it becomes unavoidable to supplement and 
adjust the autonomy regulation. 
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WELT AM SONNTAG] Does a realization of the 

uropean region of Tirol also mean an impiementation 
of the “Away from Rome” slogan and a unification with 
the northern part of Tirol in Austria? 


[Durnwaider] Concerning this issue, | can say thai the 
concept of belonging to individual states will undergo a 
change in the EC concept and, in particular, in the 
implementation of the political union (Maastricht 
treaty). When Austria joins the European Community, 
the border will be of increasingly less political impor- 
tance, and it will become increasingly less tangible for 
the people, and, thus, we can naturally have far casier 
and more intensive ties with our neighbors to the north 
of the Brenner border. however. this development ts not 
something special, but is also _a—, countless 
times in other border regions of Europe. This is the 
actual purpose of European unification, to abolish arti- 
ficial borders. 


But Durnwalder warns: “Despite ——— and con- 
vinced support for efforts for unification within the 
framework of the European Community, we must not 
succumb to the illusion that the European Community 
will facilitate a real reunification of Tirol in the sense of 
a single administrative body within a short time. If we 
did this, we would only be deceiving ourselves.” His 
concept of the European region of Tirol is not a closed 
entity. However, it is obvious that the ties between the 
separate parts of the old Tirol will be particularly close. 
“Just as they were before World War | and before the 
drawing of the border afier the world war.” he said. 


[passage omitted] 
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EC Commissioner Views Brussels Summit 


LDO311105293 Lishon RDP Antena ! Radio Network 
in Portuguese 1230 GMT 2 Now 93 


{Interview with Joao de Deus Pinheiro, Portugal's EC 
commissioner, by unidentified reporter, in the “Sound 
of Europe and Business” program: in the studio—tive] 


[Excerpts] [passage omitted] [Unidentified reporter] The 
enlargement of the EC raises the institutional issue. At 
the Brussels summit, Koh! and Mitterrand said that this 
is Not a matter for this summit but that it would be a 
good idea to start talking about it. | am referring to the 
question of balance—in the EC Commission, for exam- 
ple—between the big and the small, the 5 senior partners 
and the 7—eventually, in the future, ||—junior ones. 
How should this debate be carried out? 


[Pinheiro] Well, | stated at the Commission, and | 
believe my words did not go unheeded when the matter 
was discussed two weeks ago. l clearly stated that, as a 
matter of principle, | would in no circumstances accept a 
differentiation between big and small as far as the office 
of the EC Presidency is concerned, because experience 
shows—as evidenced by the current Belgian presidency 
and, previously, by the Portuguese and others—that 
when holding the office of the EC Presidency the small 
countries do not necessarily perform worse than the big 
ones. So, as far as the presidency is concerned, | purely 
and simply and adamantly reject any differentiation 
between the big and small countries. [passage omitted] 


In my Opinion, there is at present a need to readjust the 
voting system in the European Parliament. not just 
because of new arrivals but indeed in order to give 
Germany more votes. Why shouldn't we? The votes in 
the European Council should be adjusted according to a 
mathematical formula and. as for the Commission, 21 
commussioners 15 possibly too large a number. So, let us 
have one commissioner per member country. By defini- 
tion, the commissioners in the Commission do not 
represent their respective countries; rather they are at the 
service of the Community as a whole. Well, let us draw 
the relevant conclusions from this and let us have one 
commiussioner per country. 


[Reporter] At the December summit, the foremost topic 
is bound to be the initiative on growth and employment. 
Jacques Delors’ speech at the Brussels summit was 
received with some satisfaction by the heads of state and 
government. Is the Delors initiative a positive step” 


[Pinheiro] Well, there will be a white paper. which, as the 
name indicates, will not be a set of specific proposals, rather 
an overall analysis and a set of suggestions and recommen- 
dations addressing the trio of closely related subjects which 
are employment, competitiveness, and growth—or. rather. 
growth, competitiveness. and employment. From my stand- 
point, this 1s arguably the number one issue at present in the 
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Community, well ahead of institutional and other rssucs. 
because. with unemployment at |! percent. and with the 
tendency for job losses for as long as the EC's growth rate 
Stays below three percent, if this trend 1s not reversed we run 
the risk of reaching |2. or 13. or 14 percent unemployment 
in the Community, that is to say 30 million peopie unem- 
ployed. This 1s unacceptable, all the more so since unem- 
ployment hits the young the hardest and, in many Cases. 1s 
beginning to turn into long-term unemployment. 


The old traditional potions and prescriptions will not 
suffice to reverse the trend. A new way of thinking is 
necessary, as are a new structural readjustment and a 
new development model. Now there are two ways of 
going about this: Either it is done while safeguarding the 
social model we have in Europe at present—with social 
security, with a certain protective solidarity toward the 
workers and the unemployed, and so on—or. alterna- 
tively, by adopting the Asian models in which no social 
security exists, in which vacations are an annual four-day 
event, and so on. | believe that the Community must 
undertake its adjustments while respecting the basis of 
its social model. And if the labor market shows fleai- 
bility, if there is greater adaptability with regard to the 
taxing of labor. then all will be well, provided that the 
essential components of the social model remain unal- 
tered. And if, while so doing. we have to raise barriers to 
the entry of other products [as heard] in the Community 
to safeguard our social model, so be it. And let no one 
call 1 protectionism. We would merely be preventing 
forms of social dumping [previous word in English] and 
other types of dumping. which we are permanently 
enduring in the Community, from endangering the 
employment situation, especially for the young. This 
must be stated frontally. clearly, and even bluntly. I state 
it in an interview published today in the SEMANARIO 
ECONOMICO and I state it to you, even though this 
may sound unconfortable to the ears of some who still 
think along the lines of the 1980's textbooks on interna- 
tional competitiveness and the employment question 


[Reporter] On the matter of a common foreign and 
security policy, some clear initiatives have been taken 
toward showing the world that the Community has 
Started to speak with one single voice. namely with 
regard to the Middle East, former Yugoslavia, and South 
Africa, if | am not mistaken. Is this the night path, the 
right direction, a good sign” 


[Pinheiro] It ss, even though | would have preferred the 
Community to differentiate between two levels. Onc | 
shall call the level of strategic foreign policy. Such a 
policy 1s pursued on the basis of an approved document 
with mudetines, such a document therefore becomes a 
es ibook; This is what has been done vis-a-vis the 
Mode... ast and Turkey, and what we will attempt to do 
vis-a-vis South Africa. The other level | will call crisis 
management, or management of hotbeds of crisis, and 
here the practices whereby the EC adopts its stances 
must differ from those adopted in jolt-free situations. 








FBIS-WEU-93-211 
“4 PORTUGAL 3 November 1993 


No such differentiation has been made, but I hope that = view that the proposals put forward by the Community 
now, as these common policies are developed. people in Geneva for the resolution of the Bosnian problem 
will come to realize the difference between the contin- |= run counter to what was established in the Hague and in 
uous strategy line and action in times of crisis. London, and almost shame ail of us who did that 

* Falls establishing in the Hague and in London and raised the 
Yugoslavia is a typical instance and shows the extreme — end-product to the status of EC principles. | would 
dangers of crisis management. What are you left with never support such proposals and | must state it loud 
when you lose your principles? When the principles go and clear: | am in total disagreement with these Geneva 
all that is left is opportunism. This is why I take the _— proposals. 
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Norway 
Successful Fisheries Talks Lead to Possible 
Solutions 


PM0211145893 Oslo AFTENPOSTEN in Norwegian 
23 Oct 93 p A2 


[Report by Aslak Bonde: “Weekend EC visit to Lofoten 
Judged Highiy Successful: “We Have Found Routes to 
Possible Solutions,” Say Those Responsible for EC Fish- 
eriesꝰ] 

[Text] Svolvaer—Yesterday morning, Fisheries Minister 
Jan Henry T. Olsen was to have accompanied his guest 
from the EC Commission [Yannis Paleokrassas] to ihe 
whaling community on Skrova just opposite Svolvaer. 
They abandoned the trip and sat down to talks instead. 
Not formal negotiations, but conversations which could 
contribute to a common understanding between the 
parties of the problems which will arise during the EC 
negotiations. 

The reason was partly bad weather, but also that the 
atmosphere between Olsen and the EC Commissioner 
was so good it had to be exploited. On Saturday [23 
October] Yannis Paleokrassas told the press he could 
promise Norway that the EC would not claim a single 
fish in the EC negotiations, because the EC wants to 
maintain the principle of relative stability. This means 
that today’s shares of fish quotas will remain as a 
benchmark for the future quota distribution. “This is so 
positive that we must return to it in our more formal 
conversations,” Olsen said in an initial reaction. After 
these conversations were over he was, if possible, even 
more optimistic. At the lunch immediately before the 
departure flight he joked that it would not matter if there 
were delays which prevented the Greek Commissioner 
from returning. Implying that EC officials agree with us 
when they are in Lofoten. 


Paleokrassas was equally optimistic when he summed up 
the meeting to AFTENPOSTEN: “We spoke about most 
of the problem areas and found possible ways to solve 
the problems which might arise.” The commissioner, 
who is responsible for fisheries and the environment in 
the EC, stressed that the formal negotiations on fisheries 
have not yet started. But his basic attitude is that these 
negotiations need not be particularly difficult. 


Also Art 


Paleokrassas was also very pleased with the program his 
hosts had laid on in Lofoten. He was particularly happy 
with the visit to the Karl-Erik Harr gallery in Hennings- 
vaer. Before becoming EC commissioner he held a 
number of ministerial positions in Greece and has also 
been an artist. “I have had three exhibitions. But the 
proceeds of the sales went to charity,” the EC politician 
assured us. On many occasions this weekend he showed 
he is a man of goodwill and that he is genuinely inter- 
ested too in learning about the unique conditions in the 
northern part of this country of ours. 
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The most important message from the Norwegian hosts 
was pul most simply by the local guide: “No fish. no 
Lofoten.” 


If the fish disappear, the community in Lofoten will also 
disappear. “Why else should we live here?” he went on, 
as he led the foreign visitors through the gales and hail 
showers. 


Christian People’s Party Split on EC Application 
PM0211132093 Oslo AFTENPOSTEN in Norwegian 
20 Oct 93 p 4 


[Report by Geir Saivesen: “Christian People’s Party 
Split in Fall's First EC Skirmish in Stortinget, Bondevik 
Sees Both Sides”] 


[Text] The curtain has gone up on the annual debate on 
the Royal Speech in the Stortinget. The stage is set for 
the marking of new positions, for political moves. 
exploratory talks, maiden speechos—and the first real 
battle on the issue of the EC in the new Storting 
[parliament]. 


The Center Party will propose that Norway withdraw its 
application for Community membership. The party will 
attack the Government and the Labor Party so as. 
amongst other things, to make its mark as a robust 
opposition party. None of the Labor Party's opponents 
of the EC appears as yet to have been tempted to back 
the Center Party proposal. 


Opponents of the EC in the Labor Party's parliamentary 
group hold regular meetings to discuss strategy, and 
some weeks ago there was agreement on saying no to the 
proposal and on letting the EC negotiations run their 
course toward a referendum. The reason being that the 
issue would then be buried more effectively than it 
would be if left half finished. That line of argument and 
emphasis is rather different from the one used by the 
party leadership. The leadership thinks that the negoti- 
ations must be completed so that the people have a 
chance to say their piece. 


In the Christian People’s Party, on the other hand, i 
looks as though there will be a split. A large majority in 
the group will vote for the Center Party proposal to 
withdraw the EC application now, even though in its 
election campaign the party talked of listening to the 
voice of the people, and has otherwise been careful to 
stress a referendum as the solution in EC-related issues. 
Al one time there was even talk of the party's saying no 
to the EEA [European Economic Arca] agreement as the 
Government would not agree to a referendum on it. 


Now the word is that the party will not wait for a 
referendum after all. The reason is internal preventive 
medicine. Party leader Kjell Magne Bondevik does not 
want a split in the parliamentary group on the EC issuc 
during the very first crusade in the Storting. Deputy 
party leader Valgerd Svarstad Haugland, who has been 
under strong pressure from his Christian People’s Party 
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voters in Akershus, will nonetheless break away— 
probably with some others. “So now you are going to gct 
this split anyway, and would i not have been better to 
stand by what was promised in the election campaign” 
AFTENPOSTEN asked party leader Kjell Magne Bond- 
evik. “It ts true that our motivation was that we wanted 
to avoid this split. | can see good arguments on beth 
sides. For some people it is important that we voted at 
the start against submitting the application, and they 
now think it is logical to pursue this line by withdrawing 
the application. On the other hand, it is true that we have 
emphasized referendums, and so l have no difficulty 
appreciating this side of the issue too.” 
[AFTENPOSTEN] “And now you are doing the opposite 
of what you promised in the election campaign?” “It is 
not quite true that we said the opposite. For example, | 
expressed the view that we should withdraw our appli- 
cation at one of my election meetings. But l admit that it 
did not come through clearly,” said Bondevik. 


Sweden 


* Danish Researcher Criticizes EC Regional 
Policy 


94EN0067A Stockholm DAGENS NYHETER in 
Swedish 8 Oct 93 p 6 


[Article by Inger Jagerhorn and Ingrid Hedstrom: “EC 
Support Is a Fiasco’: Danish Researcher Warns Sweden 
About European Regional Policy™] 


[Text] Sweden and the other Nordic countries are on the 
verge of making a serious mistake in their negotiations 
with the EC. 


Researcher Lars Hedegaard completely rejects the nego- 
tiating strategy that Sweden has adopted in the areca of 


regional policy. 


As a Dane, Hedegaard has insights into both the EC and 
the Nordic area and he does not mince his words: 


“For decades, and with the help of its structural funds, 
the EC has invested in evening out the differences 
between rich and poor regions. This has been a fiasco.” 


The difference between the richest and the poorest 
regions in the Nordic area is 13 percent. In the EC that 
difference is 300 percent! 


Another telling difference is that public expenditures 
that in the Nordic countries are administered by local 
authorities make up 40-50 percent of total expenditures, 
while the European average lies around 10-30 percent, 
that is, a significantly greater centralization. 


Holding the Trump Card 


In their proportionately gigantic area (see map! [not 
reproduced here]), the Nordic countries have managed 
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to bring about an economic and social leveling that the 
EC can only dream of. and that. according to Hedegaard. 
should be explouted as a veritable trump card im the 


negotiations. 


“No argument can be stronger when i comes to 
demands that the EC introduce compiciely new critena 
for support for vulnerable arcas from as structural 
funds.” 


instead negotiators are trying to fit vulnerable Nordic 
areas into the EC's criteria for obtaining regional sup- 
port. In certain cases they are turning to the so-called 


poverty paragraph. 


This, according to Hedegaard. 1s doomed to fail. and in 
certain instances will only produce hilarity in Brussels. 


“Think Tank” 


Lars Hedegaard has been invited by EC President 
Jacques Delors to be part of a regional policy “think 
tank” consisting of about 50 European politicians and 
intellectuals, which will mect in Brussels at the end of 
November. 


He has been a project coordinator for the major report 
commissioned by the EC Commission from the Nordic 
research institute NordRefo to look into how the Nordic 
area influences the EC. 


According to Lars Hedegaard. the Nordic countries 
should not view themselves as some sort of “sacrifice” to 
European integration. The Nordic area is potentially a 
strong key area in the EC, in his view. The mistake is 
merely that what is the Nordic countries’ strong suit is 
not being put forward in the negotiations. 


“I don't really understand Lars Hedcgaard’s criticism, 
not in light of statements made by the EC Commission.” 


So said Sweden's chief negotiator with the EC, cabinet 
minister Frank Belfrage. 


“In part I think of what the commission said in its report 
about Sweden's application for membership and in part 
of what Bruce Millan, the EC's regional commissioner, 
said when he visited Sweden.” 


Sweden Should Take Part 


“The presupposition was that Sweden ought to be inte- 
grated into the EC's regional policy and 1s entitled to 
support but also that im this respect the EC's regional 
policy should take into consideration the fact that it 1s 
bringing in a new area with new regional problems. 


“The direction is clear: Sweden can and ought to take 
part in the EC's regional policy. We have pointed out the 
special conditions we have. What this 1s now about is the 
extent to which the EC's new regional policy rules should 
be adapted to Sweden and in what arcas new rules are 
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EC Authorizes Observer for Talks on Cyprus 


NC2810192193 Nicosia Cyprus Broadcasting 
o orporation Radio Network in English 1800 GMT 
Oct 93 


[Text] A plenary session of the European Parlir — 


The plenary session of the European Parliament once 
more confirmed that EEC allocations—specifically the 
fourth financia) protocol—for Turkey will remain frozen 
as long as Turkey continues to maintain occupation 
troops on Cyprus and continues its stark violation of 
human rights on the island. This statement was made by 
Yeoryios Zavros, Greek deputy at the EC and member of 
the European Parliament's budget committec, after the 
Community's budget for 1994 was ratified. 


Kliridhis Accepts Discussion of Confidence 
Measures 


NC0211132393 Nicosia Cyprus Broadcasting 
ie Radio Network in Greek 1130 GMT 
Now 93 


[Text] President Glavkos Kliridhis has accepted discus- 
sion of the three UN documents on confidence-building 
measures. The president accepts the spirit of the confi- 
dence-building measures, but accepts nothing that 
imphes direct or indirect recognition of the pseudostate. 
This is noted in a letter of reply from the president to a 
ietter yesterday from Dhimiutrios Khristofias, the general 
secretary of the Restorative Party of the Working People. 


Government spokesman loannis Kasoulidhis today 
referred to President Kliridhis’ letter, noting that it will 
not be made public. Asked about the confidence- 
building measures, Kasoulidhis said Klindhis accepted 
the exchange of the fenced-off area of Famagusta for the 
opening of Nicosia Airport. Kasoulidhis said the 
National Council will be called on President Klinidhis’ 
return from Athens. [Kliridhis was due to go to Athens 
on 3 November, but trips abroad by Greek officials who 
were due to receive him caused the Cypriot president to 
postpone his visit until 16 November.| 


Measures Said Designed as ‘Trap’ 
NC0311121693 Nicosia | SIMERINI in Greek 3 Now 93 
pi 


[Report by Kostas Venizelos] 


ext] Measures to trap the Greck side are included in the 
N secretary general's package for building confidence 
between the two Cypriot communities. The detail and the 
implementation of the measures as suggested by the experts 
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spell Famagusta’s colonization. By cadorsing the confi- 
dence-buslding measures. our side will accept thrs. 


The caperts’ meetings with associations and officials 
reveal the intention and the ways to implement the 
so-called measures of trust. According to | SIMERINT's 
information. by opening Famagusta’s fenced-off arca. 
experts belreve the number of Turkish Cyprots who 
ili be installed im the fenced-off area can't be con- 
if they will turn back settlers who may 
experts refused to answer. Two 
s offices will operate. one belonging to the 


iit 
E 


: 
z 
J 
* 


7 
i 
7— 
8 


F 
J 
— 
z 
F 


ai 


will 
by occupied areas. The Cypriot Government has sug- 
a eee Varosha with the free 
areas (extending to Kennedy Avenuc). The Turkish 
Cypriots will be granted the mght to buy or rent im 
Famagusta. They have accepted the principle that the 
Greek Cypriots do not have to sell. 


When the experts cannot answer the questions rarsed by 
their interlocutors, they say: “Your side accepted this.” 
The first group of experts has concluded its first round of 
contacts, while a second group that will deal with 
reopening Nicosia International Airport has arrived in 
Cyprus. After their work is completed, they will prepare 
a report and submit it to the UN secretary general. 


special representative in Cyprus, the day before yes- 
terday. The Famagusta mayor and the municipality's 
members cxpressed reservations and submitied various 
questions. 


Spokesman Sets Out ‘Prerequisites’ 
NC0311123593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 3 Now 93 


[Text] The government has set out substantive prerequisites 
for discussing ways to implement the three documents on 
the confidence-building measures with the UN experts. the 
UN secretary general, or his representatives. Government 
spokesman loannis Kasoulidhis said the government will 
not discuss the documents before the Turkish side agrees to 
abandon its demand that the occupied Tymbou Airport and 
ports be recognized, the request that part of the fenced-off 
Famagusta arca should not be returned, and its every effort 
to have the package of measures recognize the pscudostate 
directly or indirectly. 


The spokesman said the documents will be discussed 
when the Turkish side returns to the negotiating table it 
has abandoned—under these terms. 
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Minister Condemns Turkish Stance on UN 
Measures 


. 


NC0311093193 Nicoma Cyprus Broadcasting 
Corporation Radw Network on Greek O800 GMT 3 Now 93 


[Excerpt] Foreign Minister Alckos Mikhasldhis called 
on Britain to take decisive and urgent measures to find a 
Cyprus solutvon. Addressing a gathering of Conservative 
Party deputies, Eurodeputies. and other personalities in 
London last might. Mikhailidhis sand Britain can act 
effectively and it 1s to its advantage to do so. He added: 
Briain would benefit from a uniied. not partitioned. 
Cyprus. He stressed that every day. n becomes more 
difficult to find a solution. 


The foreign minister condemned the Turkish stance on 
Butrus-Ghali's set of sdeas and the confidence-building 
measures for leading the talks into deadlock. He warned 
that if the colonization continues, the Greek Cypriots 
will soon become a minority. [passage omitted] 
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Russia To Establish Another Offshore Bank 


NO02I11173593 Necoma CYPRUS NEWS AGENC) in 
English 1415 GMT 2 Now 93 


[Text] Nicosia, Nov 2 (CNA}—The jomt stock bank 
“Kubinbank™ of the Russian Federation has been 
granted permission by the Central Bank of Cyprus to 
operatic a representative office on an offshore basis. an 
official announcement said here Tuesday [2 November], 


“Kubinbank™. founded in 1990. is considered to be onc 
of the largest banks im southern Russia. where 1 main- 
tains 30 branches, mainly in the Krasnodar regron. 


The Cyprus office wiil haise between the bank's head 
office and non-resident customers. It will also gather 
financial and commercial data for its customers. 


“Kubinbank™ os the fifth Russian bank to open an 
offshore unit on the island. 
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Geovernameni Wants To Improve Albanian 
Relations 


N©0211160.293 Athens Elionthi Radhiotoma Radio 
Nerwor’ on Greek 1230 GMT 2 Now 93 


[Text] The Greek Government today repeated through 


He stressed that 560,000 illegal Albanian immigrants 
were cxapelled between May 1991 and 31 October 1993. 
eee Ot SS eee ae Coeenenee see 


substantive control and security of our country. He 
finally clarified that during periods of economic neces- 
sity, there will be cases when illegal immigrants will be 
used in the agricultural arcas. 


European Parliament on Minority Rights in 


NCO2910162693 Athens ELEVTHEROTIPIA in Greek 
29 Oct V3 p 3 


{Excerpt} The European Parliament has passed a resolu- 
thon demanding that the Albanian Government protect 
the mghts of the Greek minority. The resolution was 
submitted by Alekos Alavanos, Coalition of the Left and 
Progress deputy at the European Parliament, and was 
adopted with an overwhelming majority. 


The resolution adopted by the European Parliament 
pler om session: 


» “the Albanian Government's attempt to 
«> &gfaran areas which are traditionally culti- 
vale ne Greek minority.” 

* Condemns “the decision by the Gyirokaster authori- 
ties to close the Greek schools im the area.” 

« Calls upon the Albanian Government “to avoid cocr- 
cive actions im the future, such as the plans for 
permanent settlement in the arcas of Sarande. 
Gyirokaster, and Delvine.” 

« Demands that the Albanian Government “revoke its 
decison to close the Greck minority’s schools and 
confirm the muinority’s full cultural and religious 
autonomy.” 

¢ Supports “integrated and coordinated cooperation 
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dereeen the govcraments of Greco and Affanu at the 
poluscal, cconomn. and cultural levels” [passage 
omitted} 


NOO211174293 Athens Elintks Radhuttoma Radw 
Network in Greed 12 30GMT 2 Now 92 


[Text] Leeuwtenant General Manolis Khordhakr has been 
appointed the new Greek chict of poleoe om a government 
decision. Khbordhakss has been recalled to active duty 
along with Brig Gen. Nikolaos Khatzakes and Brg Gen 
Nikolaos Relakss. This was announced today by Publu 
Order Minister Sulanos Papathemetis, who added that. 
in the same decison, Greck Poloe Cheef Li. Gen 
Andoniws Lambadhuarss and First Deputy Chict Nrko- 
iaos Sfikas have been retired. Papathemetrs said the new 
police leadership will proceed with emergency cvalua- 
tions of police officers 


New Democracy Elects New Chairman 
NCO0311143393 Athens Ellintks Radhiotomea Radw 
Network in Greek 1230 GMT 3 Now 92 


[Text] Miltiadhis Evert became the ND [New Democ- 
racy] chairman and opposition leader today. recerv ing 
141 of the 182 votes available loannrns Varvitwotns 
recemv. 37 votes. Four blank votes were discovered in 
the ballot. 


Immediately after the ND parliamentary group sccrctary 
gencral Konstandinos Simcoforndhis annownced the 
results. former President Konstandinos Mitsotakis sand 
he would back the new leader with all bis power He 
added that he will always participate om the battle as a 
fighting soldier. 


The second candidate, loannis Varvitssotn. congrate- 
lated the new leader and stressed that he would be at hrs 
side fighting for a great. new New Democracy 


Evert said the ND door 1s open to all Greeks. he called on 
party officials to be ready to make the party great vo that 
it May return to power soon. Evert mentioned the party's 
founder Konstandinos Karamantis and calicd on 
everyone to declare Mitsotakis honorary ND chawman 


Unknown Group Claims Responsibility for Fires 
NO0O311133393 Athens Ellinths Radhvetoma Radw 
Network in Greek 1230 GMT 3 Now 93 


[Text] Two cars. one belonging to a poloeman. wer 
destroyed by fire lat night. In a telephone call to a 
private television station. an unidentified man claimed 
responsibility for burning the polhceman’s car. He sand 
he represented the 15 May [15 Masos] organization. a 
name heard for the first time 


The homemade device caploded at COOO GMT at 52 
Ithakrs Street in Ellinskos, damaging the car belonging to 
pohceman Dhimitnos Makris, 35. beareng the hone 
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plate HYS8208. Another private car. belonging to Neko- 


laos loannopoioulos. 2$. was destroved at § Kirsthenous 
Street. 


*Liani Praised. Appointment Attacked 


Beneficial Liani Presence 
WESOOS7A Athens TA NEA in Greek 13 Oct 93 p 4 


[Article by Lefterss Papadopoulos: “Whispers™] 


[Excerpts] “1 thank Dimitra, whose contribution to my 
life and to my struggle is invaluable.” Andreas Papan- 


a candidate for deputy m the First electoral district of 
Athens. [passage omitted] 


Concerned PASOK Officials 


O4ESOOS 7B Athens ELEVTHEROTIPIA in Greek 
12 Oct 93 « 16 


[Article by Khristena Korai] 


[Excerpts] It was the short night of a great victory. And 
as such a had everything. Followers with small flags. 
fireworks, and great passion out in the street below. A 
vectory cake, . smiles. and many statements 
inside the Ekali home of (now) Prime Minister Papan- 
dreou, where the reception lasted until the carly morning 
hours. 


Protagonist of the evening was the leader of PASOK 
having constantly at his side his radiant wife Dimitra 


sete he enalved toomn Chiasioee ai 
when many had deserted him, no 
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pleased whee they beard a TV reporter say that |Demetra 
Loam Papandrcou] was a tekety director of the prome 
muenrsicr's private sccrctariat. 


Certam top PASOK cadres “trove” as they beard the 
story on the TV acts whoch were on during the receptvon 
at the Ekah home. Many—the pledge of “off the record” 
docs not allow us to name names—hasicned to say that 
the story was not truc and that very lich @& was 
Gcliberatcly planicd to cast a shadow on the celebration 
of the great victory. Others vowed cicarly thew oppos- 
thon to such a move. “Are we gong to do before we have 
even assumed powcr what we accused the New Democ- 
racy [ND] of domg ireferring to the role played by 
Marika Mitsotakss and Dora Bakogiannis m the ND 
government)” Where 1s. then. the new ethic, and the new 
style we have been talkeng about” sand to me by a 
PASOK official only a few yards away from where the 
Papandreow couple was surrounded by well-wishers 
[passage omiticd) 


Foreign Policy Issues on Agenda 
OESOOSSC Athens EL EV THEROTIPIA in Greek 
13 Oct 93 p 6 


Text] The “tein” of Karolos Papouwlias and Theodoros 
—8 imenester and alternate minister of foreign 
affairs for EC affairs respectively) returned to the For- 
cugn Moenistry, while there was a change im the identity of 
the deputy minister. Instead of Yianars Kaper. VY rorgn-s 
A Papandreow was appornted. He had been systemat:- 
cally involved previously om the Greeks Abroad sector 


Startong next week, the Monrstry of Foremgn Affairs will be 
expected to deal with a series of msucs. with deadlines 
which do not allow delay. For cxample. a soon as 
Pangalos assumes his post he will have to deal with the 
maticr of the cxtraordimary summit seswon of the Euro- 
pean Community (comcdentally with the government's 
programmatic statement im the Chamber of Deputies) 
while a few days later, carly m November at the [EC] 
fo “gn ministers level. the government will be called to 
present its views to the Communnty on the Greek- Turkish 
relatrons regarding Turkey's admrssion to the EC 


Al the same tome, at the end of thes month or the carly 
part of the neat, the Menestry of Foreign Affairs will face 
the question of negotiations with Skopye at the United 
Nations. The matter had been postponed for two months 
because of the clection. The position of the new govern- 
ment on the issue of direct negotiations in the United 
Nations has been stated before the clection by A. Papan- 
dreou (note: the government docs not intend to discuss 
the question of the name). Beginning next week a series 
of meetings will define the new tactic and possibly 
appoint the new Greek negotiating team 


The government's Balkan policy ts capected to have a 
high priority at the Minestry of Forcign Aflairy—a task 
exclusively carried im the past by Forcign Minister K 
Papoulias. Early reports indicate that the ncw leadership 
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of the Ministry of Foreign Affairs will muve slowly but 
steadily on this basic sector of our foreign policy and will 
not rush into any spectacular moves. 


Another priority issue is the preparation for Greece's 
chairmanship of the EC at the start of 1994 while an 
urgent item is the renegotiation of the Delors Package II. 


The Cypriot issue will also come up for discussion 
aiming at a review of the problem as well as at the 
examination of the need for a pan-national Conference 
in the new future. 


Another open question is the preparation of Papan- 
dreou’s visit to the United States. 


Early reports speak of expected changes in key positions 
in the Foreign Ministry directorates and in the country’s 
most important embassies abroad. 


*Editorial Dismisses ‘Dangermongering’ About 
PASOK 


94ESOOS6C Athens ELEVTHEROTIPIA in Greek 
1S Oct 93 p6 


(Editorial: “Hostility”} 


[Text] For three days, immediately after the elections, 
the international press, particularly the European press, 
commented on the return of PASOK [Panhellenic 
Socialist Movement] and Andreas Papandreou to power 
with reservations and even hostility. 


Of course, insinuations and exaggerated statements were 
not lacking that a climate of anxiety had been created in 
Europe over the fact that Greece would assume the 
chairmanship of the EC on | January 1994. 


There were even reports about Third Worldism, anti- 
Americanism, etc., that do not have any relationship 
with current Greek reality. 


Of course, in the past, Andreas Papandreou and PASOK 
often pressured the EC on behalf of Greek interests. And 
well that they did so. That, however, does not justify 
hostility, reservations, and an attempt to create an 


atmosphere of anxiety. 


It is already a fact that in Greece today there is no 
anxiety, not even in conservative market circles, as 
foreign newspapers have already begun to realize, seen in 
newspapers that published the principal points of state- 
ments made by the prime minister immediately after the 
swearing in of the government. 


During the entire preelectoral period we had unaccept- 
able dangermongering in the foreign press. This press 
does not have the patience to keep track of the first steps 
of the new PASOK govern.nent and then make its 
evaluations. 


And the first steps are revealing prudence, seriousness, 
and a sincere endeavor to create a calm atmosphere to 
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confront the critical problems of the country. This is 
already being realized by the Greek pecple. The Euro- 
peans too will find this out. 


*Postelectoral Political Landscape Assessed 
94ESOOS8B Athens ELEWTHEROTIPIA in Greek 
15 Oct 93 p 9 


[Article by Yiorgos Karelias: “The Landscape After the 
Election”} 


[Excerpt] [Passage omitted] We also doubt that in this 
election it was the so-called neoliberal policy of the 
conservatives, which was defeated. Such a policy was 
never implemented in a genuine form as its main oppo- 
nent Andreas Papandreou repeatedly stated when 
speaking at times about a “Balkan Thatcherism”™ and at 
other times about a “poor version of neoliberalism.” 
What was defeated was the attempt by the Mitsotakis 
government to push forward a forced “modernization™ 
mixed, of course, with old-party habits and the exploita- 
tion of power by certain specific narrow centers. It is not 
just an accident that even within the ND [New Democ- 
racy] people had the feeling that a “clique,” a “family.” 
“friends” prevailed. 


All this means that now with the departure of Mitsotakis, 
the man who personified this system of power and with 
the elevation to the party leadership of another person 
with the image of “the dynamic modernizer™ (Evert) or 
“the serious and moderate” (Souflias) the present picture 
may change rapidly and the governing party today may 
face serious difficulties either in a year and a half or in 
four years. 


In other words, in spite of PASOK’s [Panhellenic 
Socialist Movement] great victory last Sunday [10 
October], the political Right has not been “relegated to 
the dust bin of history” as some brainless individuals— 
fortunately few this time—loudly proclaim. The 47 per- 
cent given PASOK at the ballot box 1s not, by any means. 
a “blank check” but a “note” with a short payment date 
The first steps of the new government will determine 
when the honeymoon will end. 


While the composition of the cabinet, at least with regard 
to the basic ministries, is at first glance more successful 
than in the past (in any event it will take time to form a 
final opinion) certain actions or omissions at the top, 
mainly those relating to the inner circle create bad 
impressions. We hope that this will stop at this point and 
those who claim that “the music started all over again” 
will be proved wrong. If on the other hand it is true that 
a nice day shows early in the morning, then the first 
clouds are already appearing on the horizon. Let us hope 
that the clouds will disappear. 


If the PASOK victory and the ND defeat are usual 
occurrences, the tremendous defeat of the Left may 
prove, we fear, that it has a strategic significance. This ts 
the first time since 1974 and the fali of the dictatorship 
that this erstwhile dynamic political vamp has been 
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reduced to such small numbers. It fell below the 10 
percent minimum which it had kept in eight electoral 
contests since 1974. The 7.5 percent garnered collec- 
tively by the Communist Party (KKE) and the coalition 
of the Left (together with the disappearance of nonpar- 
liamentary parties of the left which joined the electoral 
contest) rings the bell for the lurking demise. 


KKE was able to survive and elect deputies and to 
displace the coalition of the Left from the legislature, but 
its situation for this reason—or rather mainly for this 
reason—1is the worse in its history. This historical party 
lost half of the support it received in 1985 when it 
entered the electoral contest by itself. Any satisfaction 
they may derive from the parliamentary disappearance 
of the Coalition of the Left is false since KKE may have 
nine parliamentary deputies but it has lost in the overall 
strength of the Left. In other words, while in previous 
elections, KKE received 9 or 10 percent of the votes, and 
the party of the Renovating Left (KKE-Interior, E.AR) 
another | or 2 percent, today—after the breakup—the 
coalition of the Left came within 1.5 percentage points 
from the KKE. 


This, of course, means nothing to the coalition of the 
Left since it now faces the problem of survival after the 
shock of the 2.94 percent [it received]. The coalition of 
the Left paid, in part, for the total absence of a clear 
political line (“too many cooks”) and the fierce anti- 
PASOK attitude of certain cadres who are unable to 
understand that politics requires realism and cannot be 
played forever with recipes of the past. 7he political area 
covered by the coalition of the Left is potentially kindred 
to that of PASOK and those who refuse to see it are closing 
their eves to reality. 


The tactic of frontal conflict with the forces of the 
Center-Lefi represented by PASOK failed totally in 
1989-1990 but also in the election last Sunday. The KKE 
chose to continue the conflict and put itself behind 
barricades hoping to “pick up™ some votes in the future 
if PASOK fails again. This hope is empty and this will be 
shown again in the next election. 


The coalition of the Left cannot afford to barricade itself 
and wait. It must specify its policies and its fronts. 
Otherwise in the next election it may receive 3.1 percent 
but it may also receive only | percent. 


For the new party [Political] Spring [Pol.A] of Andonis 
Samaras we will need a separate article since it is the first 
party which split from the political Right and was able to 
survive decently. Time is in its favor. Such formations 
find fertile field to develop in the general confusion and 
fluidity, the retreat of ideologies and the imprecision of 
criteria. If this party 1s able to achieve the desirable 
multifaceted atiractiveness, it may change soon the form 
of the political landscape. 


This change of the political landscape will depend on the 
success or failure of the new PASOK government. But a 
new [PASOK] failure—wished for also by forces of the 
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Left hoping to achieve some meager gains—-will push 
backward the overall political life of the country. 


*Stages in KKE Reorganization, Recovery 
94ESOOS6A Athens TA NEA in Greek 13 Oct 93 p 24 


[Article by Yiannis E. Dhiakoyiannis: “The Five Stages 
in the KKE’s Reorganization” ] 


[Text] A year ago, polls “reported” that the KKE [Greek 
Communist Party] would get 1.5 to 2 percent less than 
the coalition [of the Left for Progress]. Two years ago. 
polls put the difference between the two parties as being 
even greater with the coalition in the number one spot. 


These estimates were finally upset and the KKE. going 
through five stages of reorganization, has shown that it ts 
holding up without, however, getting close to the very 
optimistic predictions by certain officials who “looked 
at” 6 percent in the elections. 


The first stage was the | 3th KKE Congress—-in February 
1991—when the Central Committee divided up about 
50-50. Of the total 111 members, 59 voted for Aleka 
Papariga as secretary general, while a short time later. 
with the agreement of Kharilaos Florakis and Leonidhas 
Kirkos, Maria Dhamanaki was elected president of the 
coalition. 


From February up to June-July 1991, that 1s, when the 
KKE and the coalition split up, events transpired that 
were characterized by the fierceness of the clash between 
“renovationists” and “conservatives.” 


The split literally dissolved party organizations and 
organs. And it was so big that it swept away the most 
important cadres and officers of party committees. 


In other words, all the key individuals who were in 
leadership positions left, individuals such as Mimis 
Androulakis, officer in charge of the ideological sector: 
Panayiotis Lafazanis, in charge of the press office: 
Yiannis Dhragasakis, in charge of the economic sector: 
Panos Trigazis. in charge of international relations, 
Nikos Khoundis, secretary of the Athens party orgaaiza- 
tion; Dhimitris Kondofakas and Yiannis Meimarogiou. 
both in charge of the party's finances, Thanasis Vlakhos. 
in charge of the educational sector, Yiannis Balafas, in 
charge of the health sector, Pavios Tsimas and Trandan- 
fillos Dhravaliaris, directors of the 902 [as published]: 
Thanasis Karteros and Panos Katsimardhos, directors of 
the newspaper RIZOSPASTIS; half of the party depu- 
tres, and many others. 


From then on began the third stage. namely the reorga- 
nization of the party itself. Party organs that were 
“understaffed” were filled or others were set up. And 
gradually efforts were begun to mobilize the party by 
even inviting those with differing opinions. 


This endeavor lasted quite a few months until the 14th 
KKE Congress was held in December 1991 at which time 
an 85S-member Central Committee was clected. Alcka 
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Papariga was reelected parity secretary general and Kha- 
rilaos Florakis was elected honorary KKE president. 


The year 1992-—the fourth stage in the endeavor to 
reorganize the party—was for the KKE a year with many 
initiatives in the international arena. Aleka Papariga. 
Kharilaos Florakis, and Orestis Kolozof paid visits 
abroad, made contacts with other communist parties and 
proposed coordination in their activities. In 1992, visits 
were made to China, Cuba, Italy, France, and Portugal. 


Also in 1992, a big rally was organized at the Peace and 
Friendship Stadium, while Aleka Papariga, through her 
stance in meetings with political leaders under the chair- 
manship of the president of the republic, promoted 
political tactics different from those of ail other parties. 


The fifth stage was made up of two events in 1993: (a) 
the Panhellenic Conference on the EC and Maastricht 
that helped in differentiating positions vis-a-vis the 
coalition and PASOK [Panhellenic Socialist Movement] 
and (b) the KNE [Greek Communist Youth] Congress 
where it appeared that the KKE had begun to once again 
get into contact—small compared to other parties——with 
youth. 


Finally, the elections arrived to seal this reorganization 
effort. The KKE increased its parliamentary strength. 
showed that it carries on but still has to confront a whole 
series of problems. 


Developments “are rushing along.” people are gaining 
ground, and they will have to go through other stages. 
And. of course. the “bet” remains open. If, in other 
words, the lie would be given to those cadres who quit 
the party in 1991 and who said that “the KKE wil! 
shrink.” 


*Political Spring Official Resigns 


94ESOOS6B Athens ELEVTHEROS TIPOS in Greek 
13 Oct 93 p 10 


[Unattributed article: “First Crack in Political Spring” 


{Excerpts} In a letter to Mr. And. Samaras in which 
moral issues and style in the POL.A. [Political Spring} 
are brought up, Mr. N. Tavoularis tendered his resigna- 
tion from his position as party director general. 
According to information, in his letter, that had been 
sent prior to the elections, Mr. Tavoularis pointed out 
the disagreements that, for “reasons of principle.” led 
him to resign. He specifically mentioned the following: 


1. The process that was followed to overthrow the 
government (the Simbilidhis event and behind- 
the-scenes talks and deliberations with ND [New 
Democracy] deputies). 


2. The tactics of publicizing secret talks between Messrs. 
Samaras and Mitsotakis that relate to the handling of a 
national issue of the Greek Government. 





GREECE 53 


3. The language used by Mr. Samaras—“impermissible 
descriptions "—in his confrontation with the former 
prime minister. 


Mr. Tavoularis’s resignation was announced yesterday 
by the POL.A. that issued a press builetin pointing out 
the following: 


“Mr. D. Stamatis, former deputy from Salonica, today 
(yesterday) assumed the post of party director general 
replacing Mr. N. Tavoularis.” [passage omitted] 


According to information, Mr. N. Kaklamanis will be 
appointed party parliamentary spokesman, while Mr. N. 
Klitos is being prepared to assume the post of secretary 
of the parliamentary group. In the coming days. the 
makeup of the POL.A. Executive Commitice and the 
National Council will be announced. It 1s expectd that all 
former ND deputies, POL.A. candidates who were not 
elected, will become members of the above bodies. 


Yesterday, speaking on radio, POL.A. President 
Samaras said the following in answer to a question 
“What will be the party's position on the candidate for 
the position of president of the republic that most 
probably will be proposed by PASOK [Panhellenic 
Socialist Movement]?” 


“POL.A. does not intend to cooperate politically with 
parties that, in our opinion have a mentality of times 


past.” 


Mr. Samaras did not, at any rate, answer what position 
his party would assume in case PASOK proposes “a 
person with broader acceptance.” 


*Reasons for New Democracy Defeat Listed 
94ESOOSSA Athens ELEVTHEROS TIPOS in Greek 
12 Oct 93 p 4 


[Text] There are two sides to a coin. ELEVTHEROS 
TIPOS 1s back to its natural environment. In the oppo- 
sition. This newspaper which was born and which grew 
by criticizing those in power 1s an Opposition newspaper 
by its very nature. Now we feel free again to go back and 
operate in our natural environment. 


For the time being while we are waiting for the Panhel- 
lenic Socialist Movement [PASOK] government to come 
to power, it may be useful to review calmly the reasons 
for the demise of the liberal camp. 


A first reason was the lack of communication with the 
people. We spoke loudly on this many times. The New 
Democracy [ND] never told the people about the 
destructive eight years of the PASOK government nor 
about the ND's own accomplishments. (It was forgotien, 
for example, that when PASOK fell from power in 1989, 
the ND government did not find in the public treasury 
enough money to pay salaries and pensions!) 
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The ND inability to communicate was also due to the 
fact that for the first time a government, a large party 
such as the ND, had against it almost all mass media! 


Another reason for the defeat was the appearance of 
warlords within the party itself. We do not name names, 
the voters know who they are. They are all those ambi- 
tious men who cared only about their political skin and 
did not care one iota for the damage they were inflicting 
on their camp. 


A third reason was that [even during the ND governance] 
PASOK continued to rule. Everywhere. The minister or 
the secretary general of a ministry, or the chief executive 
officer of a public agency or enterprise may have 
changed, but below that high level, PASOK was pre- 
vailing. A most glaring illustration comes from the 
Council of State which proved to be a PASOK branch 
Organization (when Kouvelakis was made a PASOK 


parliamentary deputy!). 


Finally we have Mitsotakis’ tragic mistake. He should 
have proceeded with all the vital steps, the inevitable 
measures needed for the country’s recovery during the 
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first six months (during the early months when any 
government can withstand an earthquake). Instead he 
Started to take those steps now when the ND power had 
entered the inevitable stage of decay. 


ET does not write these words for the first time. We 
called attention to them since 1990. Now. this ts our 
shameful end. 


Criminal Charges Filed Against Former Deputy 
NC0211184993 Athens Eiliniki Radhiofonia Radio 
Network in Greek 1230 GMT 2 Nov 93 


[Text] Criminal charges against Ahmet Sadik, former 
independent deputy of Rodhopi, journalist Hafuz Mus- 
tafa, and theologian Ahmet Khatziosman have been filed 
today by Rodhopi Prosecutor Yeoryios Dhimopoulos. 
The three are charged with disturbing domestic peace. 
inciting and provoking citizens to mutual discord, insti- 
gating disturbance of school peace and stealing school 
books. The charges are in connection with the known 
incidents which took place in March 1993 in Rodhopi. 














FBIS-WEL-93-211 
3 November 1993 


Demirel, Cetin Leave on Official Visit to Poland 
740211163993 Ankara TRT Television Network in 
Turkish 1600 GMT 2 Now 93 


{Announcer-read report over video] 


{Text} President Suleyman Demirel lefi today for an official 
visit to Poland. In a predeparture statement at Ankara’s 
Esenboga Airport, Demirel said that the adoption of mea- 
sures to further the development of economic and commer- 
cial relations will be discussed during his visit. Pointing out 
that bilateral political and cultural relations will also be 
reviewed during the talks, Demirel stated: 


{Begin Demirel recording] A friendship and cooperation 
agreement. which has been readapted for current condi- 
tions, will be signed during my visit. Moreover, we wi!l 
sign an agreement on the prevention of double taxation. 
This agreement will provide the necessary legal frame- 
work for the development of our economic and commer- 
cial relations. The subyect of a possible free trade agree- 
ment with Poland will also be on the agenda. | am 
pleased to observe that our businessmen are taking an 
increased interest in Poland. [end recording] 


Foreign Minister Hikmet Cetin and over 50 busi- 
nessmen. bureaucrats. and newsmen, left for Poland 
with Demirel. Turkey 


Ciller Comments on Foreign Support for PKK 


140211201693 Ankara TRT Television Network in 
Turkish 1800 GMT 2 Now 93 


{Announcer-read report over video] 


[Excerpt] [passage omitted] Addressing the True Path 
Party assembly group meeting today, Prime Minister 
Tansu Ciller said that efforts are under way to effectively 
dry up the financial resources of the terrorist organiza- 
tion. Strossing that the foreign sources of this matter 
cannot be ignored, Ciller declared: The time has come 
for our neighbors to decide: They are either Turkey's 
friend or they are not Turkey's friend. She continued: 


[Begin Ciller recording] If they are Turkey's friend and if 
the sources of PKK [Workers Party of Kurdistan] ter- 
rorism are being fed from these countries contrary to 
their wishes, then Turkey will help them to dry up these 
sources. Therefore, it 1s no longer possible for us to leave 
the matter to the mitiative of others in this disorganized 
way. It 1s absolutely essential that we tackle this ,ssue. 
[end recording] [passage omitted] 


Envoy, Delegation Leave for Syria To Relay 
Message 

TA0211193393 Ankara TRT Television Network in 
Turkish 1800 GMT 2 Nov 93 


[Announcer-read report over video] 


TURKEY 58 


[Text] Ambassador Volkan Vural, chief adviser at the 
Prime Minister's Office. has icfi for Syma as special 
envoy for Prime Minister Tansu Ciller, accompanied by 
Ambassador Bilgin Unan, deputy under secretary of the 
Foreign Ministry. Vural. Unan, and a delegation will 
relay a message from Ciller to the Syrian administration. 
It has been learned that the message covers all areas of 
cooperation between Turkey and Syria. including secu- 
rity, 


Ministry Spokesman Urges Syrian Action 
140311120293 Ankara TRT Television Network in 
Turkish 1100 GMT 3 Now 93 


{Announcer-read report over video] 


[Text] It has been announced that Turkey expects Syria 
to take effective measures against activities that might 
cast a shadow over the establishment of tics of multilat- 
eral cooperation. 


Foreign Ministry Deputy Spokesman Ferhat Ataman. 
replying to a question during his weekly news confer- 
ence, said Turkey expects all countries to abide strictly 
by their obligations stipulated by imternational law. 
Pointing out that adopting an attitude that docs not 
support or tolerate terror 1s pari of these obligations. 
Ataman added that it 1s not sufficient for countries to 
issuc Statements saying that they are against terror and 
that they are ready to cooperate on the rssuc. 


Noting that Turkey 1s exerting efforts to make sure that 
these statements are supported by convincing actions, 
Ataman added: Our country 1s open to establishing and 
maintaining ties of cooperation—which are the requisite 
of good neighborly relations—with Syria. Our willing- 
ness on the issue has been expressed at various occa- 
sions. As I have already pointed out, however, i 1s our 
natural right to expect our neighbor to take effective 
measures against activities that cast a shadow over the 
establishment of ures of multilateral cooperation. These 
measures should be taken within the framework of the 
obligations stipulated by bilateral and international 
agreements and by international law. 


Ataman stated that the delegation that left for Syria 
yesterday will discuss issues of mutual confidence and 
cooperation. He concluded by saying that the water rssuc 
i$ not included within this framework. 


Interior Minister Denies Plans To Arm Citizens 


140211201993 Ankara TRT Television Network in 
Turkish 1800 GMT 2 Now 93 


{[Announcer-read report over video] 


[Text] Interior Minister Nahit Mentese has declared that 
the reaction displayed by the peopie of Erzurum against 
terrorism has undermined the plans of the terrorrst 
organization. Mentese was responding to speeches deliv- 
ered off the agenda by Isin Celeti, Motherland Party 
deputy from Izmir, and Oktay Ozturk, Natronalist 
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Action Party deputy from Erzurum, at today’s Turkish 
Grand National Assembly session chaired by Kamer 
Genc. 


Mentese announced that the government does not have 
any intention of arming the regional people. He 
explained that the matter was reported to the public ina 
distorted way and that the weapons are being distrib- 
uted, in accordance with the law. only to volunteer 
village guards. The separatist terrorist organization 
wants to spark an ethnic clash, the interior minister 
remarked, asking the people not to be deceived by such 
schemes. 


Danish Foreign Minister on PKK, Troops in 
Caucasus 


7.40211171493 Ankara TRT Television Network in 
Turkish 1600 GMT 2 Now 93 


{Announcer-read report over video] 


{Text} Danish Foreign Minister Niels Helveg Petersen has 
declared that his country as well as all other European 
countries agree that the PKK [Workers Party of Kurdistan] 
1S a terrorist organization. Petersen, who 1s currently visiting 
Turkey. replied to reporters’ questions at Ankara’s Esen- 
boga Airport before leaving for Istanbul. 


Commenting on a remark that Russia is amassing forces 
in Georgia and Armenia, the Danish foreign minister 
said that this Russian attitude rs wrong and Russia must 
abide by the CFE decisions. Petersen also remarked that 
the EC is aware of the role played by Turkey in the 
Caucasus. 


Azerbaijan Minister Meets Officials, Departs 


740211123393 Ankara TRT Television Network in 
Turkish 1100 GMT 2 Now 93 


{Announcer-read report over video] 


[Text] Foreign Minister Hikmet Cetin has said Arme- 
nia’s occupation of Azerbaiyani territory has reached 
such dimensions that it might affect the surrounding 
countries, and this might lead to new tensions and 
problems. 


Cetin was speaking at Ankara’s Esenboga Airport with 
Azerbayani Foreign Minister Gasan Gasanov, who 
stopped over in Ankara on his way to a UNESCO 
mecting in Paris. Cetin stressed that the CSCE-Minsk 
Group must not merely pass a resolution in connection 
with Armenia's occupation of Azerbaijani territory but 
must consider sanctions as well. He pointed out that 
Turkey has been making representations with the UN 
Security Council and the ambassadors of the Security 
Council member countries with regard to this tssuc. 


Gasan Gasanov said Armenians became very strong with 
the support they received from outside, but that the 
Azerbayan) people will surely regain their lands. 
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Gasanov also met with Danish Foreign Minisicr Nicls 
Helveg Petersen at Esenboga Airport. Using a map. 
Gasanov briefed Petersen on the Armenian occupation 
and asked that the European countries not remain pas- 
sive in the face of this situation and take the necessary 


steps as soon as possible. 


Gasanov also visited General Dogan Gures. chief of the 
General Staff. Gures said that they would discuss the 
military training and cooperation agreement signed with 
Azerbayan last year. Replying to a question, Gures said 
some officers were sent to Azerbaijan for traiming pur- 
poses, but it is primarily Azeri students who come to 
Turkey to study in war academics. 


Gasanov was also received by President Demirel. 


Italian Minister Promises Investment Assistance 


TA0211132493 Ankara TRT Television Network in 
Turkish 1100 GMT 2 Now 93 


{Announcer-read report over video] 


[Text] Turkey and Italy will make joint investments in 
the new Turkic republics in the fields of telecommunt- 
cation systems, road construction, and airport control 
systems. 


liahan Treasury Minister Piero Barucci, who is im 
Turkey, said at a news conference in Ankara that the 
investments will be made through business partnerships 
to be established between the firms of the two countries. 
He added that Italy will support Turkey in every field to 
help it become a full EC member. 


Bashkir Prime Nlinister on Economic Relations 


TA0111165593 Ankara TRT Television Network in 
Turkish 1600 GMT 1 Now 93 


[Announcer-read report over video] 


{Text} Anatoliy Yakovievich Kapsov, prime minister of 
the Autonomous Bashkir Republic of the Russian Fed- 
eration, has said his country wants to develop economic 
relations with Turkey. 


Speaking at a meeting in Istanbul. Kapsov said his 
country 1s determined to make a transition to a market 
economy soon. He added that importance 1s being 
attached to exports, in a bid to overcome the problems 
that will be countered in this process. Noting that 
Bashkiria is interested in cooperating with Turkey in the 
fields of construction, transportation, agriculture. live- 
stock breeding. and consumerism, Kapsov invited entre- 
preneurs to invest in his country. Kapsov and the dele- 
gation accompanying him later visited the Istanbul 
Chamber of Commerce and conferred with Atalay Sahi- 
noglu, the chamber president. 
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Turkish Opposition Politician Meets Ankara 


JN3010150593 Baghdad INA in English 1328 GMT 
30 Oct 93 


[Text] Ankara, Oct 30, INA—Mr Necmettin Erbakan 
president of the opposition Prosperity Party confirmed 
his party's firm stance, calling for the withdrawal of all! 
foreign troops from Turkish territory. 


During a meeting with Iraq's ambassador in Ankara, Mr 
Erbakan said that presence of these troops in Turkey had 
created all problems and destabilized the region. He 
affirmed that the dubious acts by these troops were the 
basic factor of the escalating operations of violence in 
south-east Turkey and the serious aggravation of the 
security situation. 


Mr Erbakan further said that the United States and the 
West offered support and aid to the separatist move- 
ments in the region with a view to passing their aggres- 
sive expansionist schemes and destabilizing the security 
Situation to serve their interests, goals and ambitions. 


The Turkish politician explained to the Turkish govern- 
ment that lifting the economic sanctions imposed on 
Iraq since August 1990 was the only solution to bring an 
end to the security and economic problems in the 
country. 


Government Discovers 14 PKK Shelters 


740211171393 Ankara TRT Television Network in 
Turkish 1600 GMT 2 Now 93 


{[Announcer-read report over still of regional map] 


[Text] Fourteen shelters belonging to the terrorist PKK 
[Workers Party of Kurdistan] organization were uncov- 
ered in Kars Sarikamis and Kagizman Districts. Two 
rifles. numerous rounds of ammunition, two mines, and 
10 tonnes of food were found in the shelters. Operations 
are continuing in the region. 


3 ‘Terrorists’ Die in Erzincan 


TA0211171293 Ankara TRT Television Network in 
Turkish 1600 GMT 2 Now 93 


{Announcer-read report over still of regional map] 


[Text] Three of the terrorists who attempted to block the 
Erzurum-Erzincan Highway were killed in a clash that 
erupted when security forces intervened. 


According to information received by a TRT correspon- 
dent from Erzincan, Governor Recep Yazicioglu. 
approximately 30 terrorists tried to block the Erzurum- 
Erzincan Highway over Karasu Bridge at 0230 [2330 
GMT] yesterday. Security forces, which were informed 
about the incident. intervened and a clash crupted. 
Three terrorists were killed and their weapons were 
seized in the clash. The blood stains in the area and the 
searches conducted by the security forces indicate that 
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many more terrorists were injured in the clash. Opera- 
tions are Continuing in the region to capture the terror- 
ists who escaped. 


Aid Worker Claims Army Destroys Village 
NC0211173693 Paris AFP in Enelish 1617 GMT 2 Now 93 


[Text] Brussels, Nov 2 (AFP)—A Belgian doctor 
Tuesday [2 November] said the Turkish army had 
attacked the southeastern village of Lice with flame- 
throwers in a 10-hours assault which compictely 
destroying the place. 


Geert Van Moorter was among a delegation of German 
[as received] deputies and journalists who travelled to 
Lice, in Turkey. to investigate the circumstances sur- 
rounding an anti-Kurd sweep carried out by Turkish 
security forces on October 22. 


He reported on his return to Brussels that the walls of 
hundreds of destroyed houses were black with soot and 
the streets had been covered in an unidentifiable sub- 
stance, which was probably a mixture of plastic and 
inflammable powder. 


He told a press conference in Brussels Tuesday that 
flame-throwers rather than heavy artillery had most 
likely been used in the attack. 


The delegation met Kurdish villagers, who claimed the 
attack had been carried out by soldiers and not the 
militant separatist Kurdistan Workers Party (PKK). 


According to the delegation, organised by the Belgian aid 
group Medicine pour le Tiers Monde (Medicine for the 
Third World), the Turkish army headquarters and offi- 
cial buildings such as the post office police station had 
not been damaged in the attack. 


Turkish authorities say 13 Kurds were killed in the 
attack, a figure disputed by Van Moorter who said 
hundreds had been killed and numerous Kurds had been 
hospitalised with severe wounds, although he did not 
have exact figures. 


Villagers fled Lice to seek shelter in Diyarbakir, some 80 
kilometres (56 miles) away. and the delegation said, quoting 
Turkish soldiers figures, that only 1,500 villagers remained 
in the area out of the original 10,000 inhabitants. 


The attack on Lice followed the killing of Turkish 
General Bahtiyar Aydin. a top military commander who 
died during clashes with Kurdish separatists in the area. 
Kurdish rebels have denied they were responsible for his 
death saying Saturday in a statement to AFP that he was 
killed by the Turkish state. 


The statement published by the Kurd-ha agency which 1s 
close to the rebel leaders added that some 160 people had 
died in the attack. 








88 TURKEY 


The delegation said the general's death gave the Turkish 
authorities a pretext to carry out the massacre in Lice. 
Aydin was the first Turkish general to be killed by Kurd 
separatists since they launched their arined uprising in 
1985, aimed at creating an independent Kurdistan. 


According to official figures more than 7,600 people 
have died since the start of the rebellion. 


20 PKK Members Captured in Mersin 


TA0311132293 Ankara TRT Television Network in 
Turkish 1100 GMT 3 Nov 93 


[Announcer-read report over still of regional map} 


[Text] It has been announced that 20 members of the 
PKK [Workers Party of Kurdistan] terror organization, 
among them the persons in charge of Cukurova, have 
been captured in Mersin. According to information 
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obtained by the Security Directorate, these persons 
attended the organization's meetings abroad, carried out 
organizational activities, and extorted money from the 
public. A revolver and organizational documents were 
found in searches conducted in their hideouts. 


15 Members of Illegal Organization Captured in 
Erzurum 


TA0311132593 Ankara TRT Television Network in 
Turkish 1100 GMT 3 Nov 93 


{[Announcer-read report over video] 


[Text] Fifteen persons believed to be members of an 
illegal organization have been captured in Erzurum’s 
Hiniz District. It has been determined that the suspects 
raided certain establishments in the district, set 
machinery on fire, and extorted money from the public. 
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